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GLOBAL PROCESSES AS TO IMPROVE
THE DEVELOPMENT OF THE COUNTRY
AND BORDER REGIONS

Abstract. The article states that the formation and implementation of the
policy of openness of the Ukrainian economy involves the search for ways of mu-
tually beneficial international economic cooperation, protection of the interests
of the national market from the unfavourable influence of the world situation,
support of domestic commodity producers, and the implementation of measures
of moderate protectionism.

It has been determined that globalization urgently needs for the regions and
local communities to identify and develop sustainable competitive advantages as
a criterion for their viability in the conditions of global competition. Transform-
ing traditional local resources into global ones, globalization raises the challenge
of competitiveness of the region as its ability to respond to the challenges of the
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global environment by creating and protecting unique local competitive advan-
tages.

It is substantiated that the formation and implementation of the policy of
openness of the Ukrainian economy involves the search for ways of mutually
beneficial international economic cooperation, protection of the interests of the
national market from the unfavourable influence of the world situation, support
of domestic commodity producers, and the implementation of measures of mo-
derate protectionism.

It is proved that the formation of ties of border regions in the global space is
due to the expansion of powers of the local authorities in the international, in par-
ticular, foreign economic relations. In this context, in the framework of globaliza-
tion the border regions provide an infrastructure for the movement of the goods,
capital and labour. As a result, the economic situation improves in those regions
that were peripheral and lagging behind in development.

It is determined that an important component of the international economic
activity of the region is the development of the multilateral forms of economic co-
operation of the border regions of the neighbouring countries. This work begins
with the establishment of priority areas of cooperation based on the definition
of the interests of the economic entities. The significance of the development of
such connections is explained by the important infrastructure functions of the
border regions in the international economic activity of the state: controlling,
barrier, contact and distribution. The establishment of international relations in
the border regions is due to the expansion of powers of the local authorities in
the international, in particular, foreign economic relations. In this context, in the
framework of globalization the border regions provide an infrastructure for the
movement of the goods, capital and labour.

Keywords: globalization, competitiveness, border regions, regional develop-
ment, territorial structures.

TJIOBAJIBHI ITPOIIECU IK CTUMYJI PO3BUTKY KPAITHU
TA TPUKOPIOHHUX PEI'TOHIB

Anorania. O6rpyHroBano, 1o (opMyBaHHS i peasisallisi MOJITUKKA BiKPH-
TOCTI YKpaiHChKOI €KOHOMiKM Tiepezbadac TIOIIYK ILJISAXiB B3a€MOBUTIIHOTO
Mi’KHAPOHOIO €KOHOMIYHOTO CIIiBPOOITHHUIITBA, 3aXKUCT IHTEPECIB HAI[lOHAIbHO-
TO PUHKY Bijl HECIIPUSATJIUBOTO BILIUBY CBITOBOI KOH IOHKTYPH, MIATPUMKY BiT-
YMBHAHUX TOBAPOBUPOOHWKIB, 3MIHCHEHHS 3aXO0/iB TIOMiPKOBAHOTO MPOTEKIIIO-
HI3MY.

BusnaueHo, 1110 robasizailist akTyasisye sl PerioHiB Ta JJOKaJIbHUX CIJIBHOT
HeoOXiIHICTh BUBHAYEHHST Ta PO3BUTKY CTIMKMX KOHKYPEHTHUX TIE€PEBAT SIK KPH-
Tepilo IX JKUTTE3JATHOCTI B yMOBax ryobanbHoi KOHKypeHili. ITeperBoprooun
TPaAMIIHI JIOKaJIbHI pecypcy Ha TI00aibHi, T06asisalliss 00yMOBJIIOE MOCTa-
HOBKY 1TPO6JIEeMU KOHKYPEHTOCIIPOMOKHOCTI PETiOHY SIK f0T0 31aTHOCTI BiAIo-
BilaTl Ha BUKJIUKU TJI06ATBHOTO CepPeOBUINA IIJITXOM CTBOPEHHST Ta 3aXUCTY
VHIKQJIbHUX JIOKQJIbHUX KOHKYPEHTHUX IIepeBar.
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OO6rpyHTOBaHO, 1O (HOPMYBAHHS Ta peasisallis MOJITHKU BIIKPUTOCTI yKpa-
THCHKOI EKOHOMIKY TIepe1bavac TMOIIYK MIISIXiB B3AEMOBUTIIHOTO MisKHAPOTHOTO
€KOHOMIYHOTO CITiBPOGITHUIITBA, 3aXUCT iIHTEPECiB HAIliIOHAJIBHOTO PUHKY Bijl He-
CHPUSATINBOTO BITMBY CBITOBOI KOH'IOHKTYPH, TIATPUMKY BITUM3HSHUX TOBAPO-
BUPOOHUKIB, 3[iHCHEHHS 3aX0/[iB TOMiPKOBAHOTO MTPOTEKIIIOHI3MY.

JloBesieHo, 1110 YTBOPEHHSI 3B’SI3KiB MPUKOPAOHHUX PETIOHIB Y TJI00AIBHOMY
IIPOCTOPI MOSICHIOETHCS PO3IMTUPEHHSIM ITOBHOBAKEHb MiCIIEBUX OPTaHiB BJIAU Y
Mi?KHAPOJHUX, 30KPEMA, 30BHINTHBOEKOHOMIUHUX 3B’43Kax. [Ipu iboMy, B pamkax
rio6asisarii MpuKOpAOHHI perioHu 3a6e31euyoTh iHOPaCTPYKTYPY JJIST TIepeMi-
IEHHsT TOBapiB, KariTasiB Ta poboyoi cuiu. Sk HAC/iIOK, MOKPAILYEThCSA EKO-
HOMiYHE CTaHOBWIIE B TUX PerioHax, siki 6yyn mepudepiiHuMI TEPUTOPISIMH i
Bi/ICTaBaJIM Y PO3BUTKY.

Busnaueno, 1110 BaxKJIMBUM KOMIIOHEHTOM MiZKHAPOHOT €EKOHOMIUHOI /1is1/ib-
HOCTi perioHy € pPO3BUTOK 0araTOCTOPOHHIX (hOPM E€KOHOMIYHOTO CIiBPOOIT-
HUITBA IPUKOPAOHHKUX PETIOHIB cycisHix kpain. Taka pobora moYMHAETHCS 3i
BCTAHOBJIEHH TIPIOPUTETHUX HANPSIMIB CIIBPOOITHUIITBA HA 06a3i BUZHAYEHHS
iHTEpeciB rocrnogapodnx cy0’eKTiB. 3HAYYIIICTh PO3BUTKY TaKUX 3B’SI3KIiB
MOSICHIOETHCSI BKJIMBUMM 1HMPACTPYKTYPHUMU (DYHKIIIAMU TTPUKOPIOHHUX
perioHiB B MiKHAPOAHIN €KOHOMIUHIN MisSIbHOCTI Jep;KaBH: KOHTPOJIOIOUH-
MU, 6ap’€pPHUMM, KOHTAKTHUMH Ta PO3MOALIBYMMU. YTBOPEHHSI MisKHAPOIHUX
3B’SI3KiB NMPUKOPJIOHHUX PETiOHIB TOSICHIOETHCS PO3NIMPEHHSIM TTOBHOBAYKEHb
MIiCIIEBUX OPTaHIB BJAU Y MIKHAPOJHUX, 30KpPeMa, 30BHIITHBOEKOHOMIYHUX,
3B's3kax. IIpm 1boMy, B paMkax rirobasisaliii MpUKOPIAOHHI perioHn 3abe3-
MeYyioTh iHGPACTPYKTYPY IS MEPEMIllleHHs] TOBapiB, KamiTaaiB Ta pobodoi
CUJIN.

KouoBi cioBa: rio6aisaliisi, KOHKYPEHTOCITPOMOKHICTh, TIPUKOPIOHHI pe-
TiOHM, PETIOHATTbHUM PO3BUTOK, TEPUTOPIAJIbHI CTPYKTYPH.

IVIOBAJIBHBIE ITPOIIECCBI KAK CTUMYJI PASBUTHA CTPAHDI
N IIOTPAHUYHbBIX PETMOHOB

Annoramusi. O60cHOBaHO, YTO (DOPMUPOBAHUE W PEATUIAINST TIOJTUTHKH OT-
KPBITOCTH YKPAaWHCKOW DKOHOMUKH IIpe/IosiaraeT MOMCK MyTeil B3aMMOBBITO/I-
HOTO MEX/IyHAapO/HOTO 3KOHOMHUYECKOTO COTPY/IHUYECTBA, 3allliTa WHTEPECOB
HAIMOHAJILHOTO PBIHKA OT HEOJIArONpHUsITHOTO BO3/EHCTBISI MUPOBOIl KOHBIOH-
KTYpBbI, TOJJIEPKKY OTEeYeCTBEHHBIX TOBAPOIIPOU3BOJUTENEH, OCyllecTBIeHN e
MEPONPUATUI YMEPEHHOTO ITPOTEKIMOHU3MA.

Ormpeneseno, 4To rodanusaIysi aKTyaJIu3upyer st PETHOHOB U JIOKAJTbHBIX
c000I1IeCTB HEOOXOAUMOCTD OTPEIETIEHIS M PA3BUTHSI YCTOMYMBBIX KOHKYPEHT-
HBIX MPEUMYIIECTB B KAYECTBE KPUTEPUST MX KU3HECIIOCOOHOCTH B YCJIOBUSIX
r06anbHON KOHKYpeHIn. [IpeBpaiiast TpajiniiMOHHbIE JIOKAIbHbIE PECYPCHI HA
riobanbHble, T06amu3aImsa 00yCJI0BINBAET TOCTAHOBKY TPOOJIEMbl KOHKYPEH-
TOCIIOCOOHOCTH PETHOHA KaK €ro CIIOCOOHOCTH OTBEYATh Ha BHI3OBBI IJI0OATBHOMN
cpe/lbl ITyTeM CO3/IaHUsI U 3allUThl YHUKATbHBIX JIOKAJbHBIX KOHKYPEHTHBIX I1pe-
MMYIIIECTB.
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O6ocHoBaHO, 4TO (hOPMHUPOBAHME W PeaTM3aAlMs MOJUTHUKUH OTKPBITOCTH
YKPAMHCKOM 9KOHOMUKY TIPE/IOJIaraeT MoucK myTel B3auMOBBITOJIHOTO MEXK/LY -
HAPOJIHOTO 9KOHOMUYECKOTO COTPY/IHUYECTBA, 3alUTY WHTEPECOB HAIIMOHAb-
HOTO PbIHKA OT HEOJIarOMPUSTHOTO BO3AEHCTBYSI MUPOBON KOHBIOHKTYPBI, TO/I-
JIEP’KKY OTE€UeCTBEHHBIX TOBAPOIIPOU3BOUTENEN, OCYIIECTBIEHE MEPOTIPUITHMA
YMEPEHHOTO MPOTEKITNOHNU3MA.

Jlokazano, yTo 0Opa3oBaHue CBSI3€l IPUTPAHUIHBIX PETHOHOB B IJ100aIbHOM
[IPOCTPAHCTBE 00BSICHSIETCST PACIIMPEHUEM TIOJTHOMOYNI MECTHBIX OPTaHOB BJIac-
T B MEKIYHAPO/IHbBIX, B YACTHOCTH, BHEIITHEAKOHOMUUECKUX CBA3X. [Ipu aToM,
B paMKax IJI00aJu3alui IpUrpaHnYHbe PETHOHBI 00eCIIeYrBa0T HH(PPACTPYK-
TYPY /IS TIepeMeIleHusT TOBapoOB, KalnuTajoB U paboueii cuibl. Kak ciencrsue,
YJIYUIIAETCST 9KOHOMUYECKOE TTOJIOKEHIE B TEX PETMOHAX, KOTOPBIE OBLIN TIePH-
(bepuiiHBIMU TEPPUTOPUSIMH U OTCTABAJIN B PA3BUTHU.

OmnpenesieHo, 4TO BaXKHBIM KOMIIOHEHTOM MEKIYHAPOJAHON 9KOHOMUYECKON
JIeITeIbHOCTY PErMOHA SIBJISIETCS PA3BUTHE MHOTOCTOPOHHUX (DOPM HKOHOMUYE-
CKOTO COTPY/IHUYECTBA IIPUTPAHUYHBIX PETMOHOB COCEAHNX cTpaH. Takast pabora
HAYMHAETCS C YCTAHOBJIEHUS TTPUOPUTETHBIX HATIPABJIEHUH COTPY/IHUYECTBA HA
6ase orpe/ieJIeHNs] HHTEPECOB XO3SIHCTBYIONMX CYOBEKTOB. 3HAYNMOCTh Pa3Bu-
TUSI TaKUX CBSI3el OOBSICHSETCS Ba)KHBIMU MHMPACTPYKTYPHBIMU (DYHKIIUSMU
MPUTPAHUYHBIX PETMOHOB B MEK/YHAPOJIHONW 3KOHOMHWYECKOUW JesTeNbHOCTH
rocyapcTBa: KOHTPOJUPYIONMMHE, OapbePHBIMHU, KOHTAKTHBIMU U PACIIPE/IeIN-
tesibHbIMU. O6pa3oBaHne MEKAYHAPOIHBIX CBSI3€il MPUTPAHUYHBIX PETMOHOB
00bsICHSIETCS] PACIIMPEHNUEM MMOJTHOMOYMIT MECTHBIX OPraHOB BJIACTH B MEXKILY-
HAPOJIHBIX, B YACTHOCTHU, BHEITHEAKOHOMUUYECKUX, cB435X. [Ipn aTom, B pamkax
71062/ M3aIuK TPUTPAaHUYHbIE PETHOHBI 00eCTeYnBa0T WH(PPACTPYKTYPY sk
HiepeMeIeH st TOBapOB, KalUTaIOB U paboveil CUJTBL.

KioueBbie cioBa: riiobajmsanisi, KOHKYPEHTOCIIOCOOHOCTD, MOTPAaHUYHBIE
PETHOHBI, PETMOHAIBHOE Pa3BUTHE, TEPPUTOPUAJIbHBIE CTPYKTYPHI.

Formulation of the problem. A
globalized region can be defined as an
economic territory that carries out
regular economic relations with for-
eign countries, which become a sig-
nificant factor in its socio-economic
development. This region becomes
an independent geo-economic entity.
It is obvious that not all the territorial
unions can act as geo-economic actors.
To do this, at least two criteria must
be met: to have specific strategic eco-
nomic interests in the global space and

the real possibilities for their realiza-
tion.

The impact of globalization on the
regional development is manifested in
the transformation of the national re-
gions into active participants in the
global international economic relations,
where competition is taking place for
the resources and consumers of the re-
gion as a place for investment, business,
and residence. In addition, globaliza-
tion is radically changing priorities in
the system of competitive advantages
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of the region, since the local resources
are becoming global in nature.

The processes of globalization of the
local resources are due to the desire
to access such resources of the region,
such as low labour costs, availability of
natural resources, a capacious domestic
market. This is the main motive for the
activities of the transnational struc-
tures and is one of the driving forces of
the globalization.

Analysis of recent research and
publications. The trends in the de-
velopment of the world economy, pe-
culiarities of the implementation of
international economic activity and
its regulation are devoted to the study
of domestic and foreign economists
P. Kruhman, M. Porter, M. Obstfeld,
V. K. Lomakin, Yu. V. Makohon,
N. A. Mikula and others.

Some aspects of the regional de-
velopment are studied in the writings
of S. Fischer, L. Ledebur, E. Blakeley,
R. Dornbush, M. Dolishny, S. Varnalia,
M. Butko, V. Stechenko, L. Yaremko. In
addition, it should be noted that with a
significant number of works on specific
areas of the regional development, in-
sufficient attention is paid to the issues
of determining the role and significance
of the regions in the development of the
international economic activity of the
state.

The purposes (goal) of the article
is to formulate the development of the
country and its border regions in the
process of globalization.

Presentation of the main material.
Globalization not only minimizes the
importance of traditional regional com-
petitive advantages, but also reduces
the role of distance as a protective bar-
rier to the development of competitive
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processes. The development of infor-
mation and communication systems,
network firms, e-commerce removed
the “distance protection” and led to
the emergence of fundamentally new
types of competition in the territory.
As a consequence of the elimination of
the protective function of the barrier
of distance also advances in the level
of openness of the regional economy.
That is, the economic positions, even
in relatively closed areas, depend on
the situation in other countries and
regions.

All this leads to the formation and
development of a global sphere of eco-
nomic activity in which the role of the
globalized regions will grow ever more.
The main elements and prerequisites
for the formation of such a sphere of ac-
tivity should include:

* policy of leading entities of the
world economy — individual countries,
regions, regional entities, integration
associations, transnational structures,
international organizations;

 formal and informal norms go-
verning the movement of the factors of
production;

¢ principles and mechanisms of the
international economic relations;

¢ production, scientific and techni-
cal and technological preconditions for
the formation of a global sphere of the
economic activity that lead to the de-
velopment of the global infrastructure
and contribute to the global integration
of the national markets;

* development of the global logistics
and production networks of the trans-
national structures, the introduction
of common criteria for macroeconomic
policy, the strengthening of the tenden-
cies towards the standardization and




unification of the product quality re-
quirements;

* emergence of new organizational
forms of activities of various economic
actors, leveling the national barriers in
the implementation of the global eco-
nomic and production activities;

* emergence and development of
fundamentally new information sys-
tems that provide services for the glo-
bal financial, commodity and other net-
works;

* development of the global educa-
tional and cultural sphere through the
dissemination of distance education,
cultural exchanges, etc.

Thus, in conditions of globalization
of the world economy it is necessary
to ensure conditions for increasing the
competitiveness of the national econo-
my and its regions as geo-economic ac-
tors. In connection with the formation
of the concept of a globalized region
should indicate the following features
[1]:

« availability of geo-economic po-
tential. We are talking about certain
export opportunities, resources for
international exchange of capital, the
capacity for technological exchange,
readiness for internationalization of the
production, etc. This creates the pre-
conditions for integrating the region
into the world economic space in order
to meet its foreign economic interests;

* presence of foreign economic in-
frastructure, which includes two types
of provision: physical and institutional.
In the first case it is a question of the
existence of convenient means of trans-
port, communication facilities, exhibi-
tion space, etc. In the second — about
the proper institutional support: the
presence of a regional office of the In-

ternational Chamber of Commerce,
branches of transnational banks, cent-
ers for promoting foreign investment,
etc.;

* positioning of the region in the
global business environment: definition
of its product specialization, finding a
niche in the world market, searching
for opportunities for joining the world
production chains;

* real inclusion of the region in the
system of the international economic
relations. This means the output of the
local business entities to world markets
for goods and services, capital, techno-
logy, labour, and, as a result, to obtain a
share of the world income;

e participation in the international
or trans-regional economic organiza-
tions. It may be about participation in
the Euroregion, the European Asso-
ciation of Border Regions, cooperation
with international financial institu-
tions and others;

* existence of special authorities for
managing foreign economic activity,
business and public associations, with
the aim of organizing and promoting
cross-border economic contacts. In ad-
dition to the official institutions, these
may be territorial associations of ex-
porters or importers, agencies promot-
ing small and medium-sized businesses
in search of foreign partners or assis-
tance to foreign investors, etc.;

* conducting a conscious, scientifi-
cally grounded policy of international
economic activity (IEA) based on
medium and long-term programs and
plans;

 development of special measures
(programs) for increasing the competi-
tiveness of the products both on the do-
mestic and foreign markets;
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* taking steps to create a positive
image of the territory in order to attract
foreign firms and regions to economic
cooperation. It is about creating a sta-
ble “geo-economic image” of the region,
a kind of “brand” of the territory that
distinguishes it from among the others
and will highlight the important posi-
tive features;

 widespread use of external deve-
lopment resources to accelerate eco-
nomic growth and increase the living
standard of the regional community;

* significant dependence of the
socio-economic development of the
region on external factors, the state of
international economic relations;

» emergence of foreign economic
threats and the formation of a system of
counteraction to them.

This involves the creation in the
regional unit of management of a spe-
cial unit whose task should be to track,
prevent and counteract the foreign eco-
nomic dangers.

In today’s conditions of develop-
ment of the global economic system
the regions have acquired the status of
its full subjects. Thus, according to the
theory of systems, all the contradic-
tions in the development of the global
economy are manifested at the regional
level. There are three contradictory
trends in the development of the world
economy that have the greatest influ-
ence on regional development, namely:
unity and struggle of the global and the
local, unification and differentiation,
distribution and concentration.

Globalization urgently needs for re-
gions and local communities to identify
and develop sustainable competitive
advantages as a criterion for their vi-
ability in the face of the global competi-
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tion. Transforming the traditional local
resources into global ones, globalization
raises the challenge of competitiveness
of the region as its ability to respond to
the challenges of the global environ-
ment by creating and protecting the
unique local competitive advantages.

The essence of the contradictory
interaction of the unification and dif-
ferentiation is, on the one hand, in the
unification and standardization of the
business processes and principles of
economic activity in the region, and
on the other — in enhancing the role
of those elements of the local environ-
ment that give them the uniqueness,
originality and provide competitive ad-
vantages, which can not be reproduced
in other places (social capital, image,
regional innovation system). Under
these conditions there is a paradox: in a
global competitio, the competition ac-
tors are becoming more global, and the
competitive advantages are becoming
more localized. This is explained by the
fact that all the traditional local prefe-
rences are quickly leveled, absorbed by
the global markets, while the critical
importance for ensuring the competi-
tiveness of the regions acquires those
benefits that can not be relocated and
reproduced elsewhere.

An important contradictory ten-
dency is the globalization of innovation
activity and its simultaneous concen-
tration in a limited number of regions.
It should be noted that the prerequisite
for the effective dissemination of in-
novation is the geographical proximity
and mutual trust between the partici-
pants in the innovation process. Thus,
the distance again becomes a significant
factor in the creation of the local com-
petitive advantages, but in a new qua-




lity — as a factor in the formation of a
regional environment for the dissemi-
nation of innovation. It is in this con-
text that the competitive status of the
individual national regions can be equal
to or even exceed the positions of the
traditional participants in the global
competition [2, p. 41].

Consequently, globalization trans-
forms the regions into full participants
in the international economic relations,
but at the same time they update the
need for them to identify and protect
their unique local competitive advan-
tages as imperatives of increasing in-
ternational competitiveness in a glo-
balized world. Thus, the actual task of
the modern development of the regions
aimed at sustainable growth in the con-
ditions of globalization and the benefits
of this process is the formation and de-
velopment of sectors, clusters, indus-
tries and technological complexes in
the economy, which should become the
basis for the formation of new regional
alliances, in particular, globalized. This
will lead to redistribution of the invest-
ment, financial, material flows and hu-
man capital to the new post-industrial
sector of the economy, the formation of
which is extremely important for the
current stage of the development of the
Ukrainian economy.

In today’s conditions of develop-
ment of the world economy and grow-
ing globalization, the role and impor-
tance of the international economic
activity for the country as a whole, as
well as its regions and business entities
at the micro level dramatically increa-
ses. The impact of the global compo-
nent on regional and national economic
development is constantly increasing.
Obviously, the intensification of the ex-

ternal relations and the development of
the international economic activity is
of strategic importance for the growth
of the economy. The formation and im-
plementation of the relevant foreign
economic priorities contributes to the
sustainable development of both the
economy of the country as a whole and
its regions. In this connection, the ne-
cessity of developing and implementing
measures, methods, models, strategies
for the development of the internatio-
nal economic activity of the region and
its subjects of economic activity in the
conditions of globalization becomes of
special importance.

The development of the modern
world economy, along with the growing
level of interdependence and globaliza-
tion, is characterized by structural dis-
parities that are particularly activated
in the world trade. As a result, the dis-
proportionality of the territorial and
economic development of the subsys-
tems of the world economy is increas-
ing, the geo-economic, social, religious,
ecological components of the function-
ing of the national economies and the
world economy in general are increas-
ing.
Obviously, the global processes sig-
nificantly stimulate the development
of the individual countries and regions,
but their positive or negative impact on
the national economy depends to a large
extent on the nature of the country’s
participation in the international divi-
sion of labour, its level of competitive-
ness on the world market, the effective-
ness of the use of potential in those areas
where there is competitive advantage
available. In this regard, one can con-
clude that there is a need to strengthen
the regulatory role of the state in the
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foreign economic sphere, the implemen-
tation of an active industrial policy, etc.

The strengthening of the position of
the state in the world economy is pos-
sible only on the basis of objectively
formed foreign economic specialization
of the economic complex. In this case,
it is not about the country’s short-term
success in the world market, but about
a long-term, sustainable process that
reflects the real benefits of the national
economy in the international division
of labour. The realization of such ad-
vantages and main potential opportu-
nities of the economy should be carried
out due to both effective production
and economic activity and business
structures through effective measu-
res of internal and external economic
state policy, as well as changes in the
strategic foreign economic guidelines
for implementation of innovation and
investment breakthrough due to the
technological regeneration of the na-
tional economy.

At the same time, by forming the in-
ternational specialization of the natio-
nal economy, along with the develop-
ment and support of its export com-
ponent, it is necessary to increase the
capacity of import-substituting pro-
duction the realization of which is ca-
pable of reducing the dependence of the
domestic market on the import of for-
eign products and changing the profile
of such specialization. The purpose in
this case is to increase the competitive-
ness of the national economy, taking in-
to account the established level of com-
petitiveness of the domestic producers
of goods and services and the real pros-
pects for its further increase.

The profile of the foreign economic
specialization of the national economy
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is the result of a combination and in-
teraction of the factors described in
the classical and modern theories of
the development of the international
exchange. The influence of these fac-
tors on the development of the fo-
reign trade of Ukraine during the last
decade is difficult and often contradic-
tory. Along with the reforms achieved
by the significant liberalization of the
foreign trade, the state of foreign trade
turnover is directly influenced by the
trends in the development of produc-
tion, the state of the technical and
scientific base of the industry, as well
as solvent consumer demand in the
domestic market. At the same time,
the liberalization of the foreign trade
and the openness of the economy dra-
matically increased the impact on it of
changes in the world economic situa-
tion.

It should be noted that for today
Ukraine is not a production-economic
model of foreign economic cooperation,
but a traditional trade.

In the sphere of import Ukraine
is implementing a policy of moderate
liberalism, which combines the libe-
ralization of the foreign trade with
the protection of the national market.
However, the share in the foreign eco-
nomic cooperation of such forms as
production cooperation, investment
interaction and scientific and technical
exchange is insignificant. In fact, simple
commodity exchange prevails.

Such results of the development of
the international economic activity are
the result of the absence of a balanced
and consistent foreign economic policy,
taking into account the trends of the
world economy in the conditions of
globalization. The state has virtually




ceased to regulate and control the for-
eign economic activity.

At the same time, in recent years,
the regional economy has become more
open, the geography of the internatio-
nal economic activity of the regions has
considerably expanded, the inflow of
the foreign investments has increased
in separate regions, the share of exports
and imports in the regional gross prod-
uct has increased.

The question of the scope and limits
of independent activity of the regions
in the foreign economic sphere is the
subject of discussion among scientists
and politicians.

The degree of inclusion of the re-
gional economy in the world economic
relations also depends on the following
factors: the volume, structure and dy-
namics of the foreign investment for a
certain period of time, the nature and
form of the use of the foreign invest-
ment in the region; dynamics of the di-
rect foreign investments; the size of the
influence of the foreign investment on
the volume of production and the sec-
toral structure of the regional economy.

Determining the prospects of in-
vestment cooperation of the regional
enterprises and its development trends
requires a special analysis of the invest-
ment potential of the region, its invest-
ment attractiveness (existing and po-
tential), the mechanism of formation
and structure of the “investment port-
folio” of the region, developed projects.

Thus, the formation and implemen-
tation of the policy of openness of the
Ukrainian economy involves the search
for ways of mutually beneficial inter-
national economic cooperation, pro-
tection of the interests of the national
market from the adverse impact of the

world situation, support of domestic
commodity producers, and the imple-
mentation of the measures of moderate
protectionism.

Globalization becomes especially
significant in the context of the expan-
sion of the foreign economic relations of
the liberalization, which fundamentally
changes the nature of the interaction of
the world, national and regional econo-
mies. The active inclusion of the regions
of the country in the world economic
processes is associated with a large
number of contradictions the solution
of which will allow more efficient use
of the potential of regions in the deve-
lopment of the international economic
activity of the state. The processes of
the integration and globalization of the
world economy imply the need to find
a system for the effective organization
and management of the international
economic relations of the regions and
increase their role in the international
economic relations of Ukraine.

A characteristic feature of the mo-
dern world economy is the rapid growth
of the international economic relations
between the countries and their re-
gions, deepening of the international
division of labour, internationalization
of the economic life and international
competition.

Analyzing the role of the regional
economy in the development of the
international economic activity of the
state it should be noted that the sys-
tematization of the national economies,
the allocation of the types of countries
and regions, their grouping is necessary
in order to [3]: systematize the coun-
tries and regions in accordance with
the peculiarities and level of their de-
velopment; identify the characteristics
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of the countries and regions; determine
the place of the countries and regions in
the world economy and international
economic relations; identify and antici-
pate the prospects for the development
of the countries and regions.

Thus, the effective development and
activation of the participation of the
regions in the international economic
activity of the state should be based on
the harmonization, coordination and
realization of the regional and state
economic interests. The formation and
implementation on this basis of the re-
gional strategy for the development of
the TEA will contribute to the evolu-
tion of territorial inter-district struc-
tures that ensure the consolidation of
resources and the coordination of eco-
nomic interests at all the levels of ma-
nagement, as well as the implementa-
tion of the state priorities in the world
markets.

The regions of the developed coun-
tries with which the Ukrainian regions
compete in the international market,
due to high quality and sufficient quan-
tity of natural, industrial and human
resources in combination with an effec-
tive modern management system and
state support turn into powerful inde-
pendent players of the international
market [4]. Therefore, the regions can
be considered as subjects of the inter-
national economic relations that are in-
dependent players in the international
markets of the goods, services and hu-
man capital.

On the other hand, with the easing
of the crisis trends and the expansion
of the domestic market, the orientation
of the regional economy to the external
market negatively affects the domestic
market, trade relations between the
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regions of the country, hindering the
development of the territorial division
of labour. Therefore, in this case it is
necessary, along with the preservation
of the international relations, to ensure
legislative, infrastructural and other
factors of the interregional ties.

An important characteristic of the
national economy is the competitive-
ness of the country, which, along with
other factors, is determined by the com-
petitiveness of the regions that are part
of it. The competitiveness of the regions
is determined by the following factors
[5]: quality and quantity of human capi-
tal of the region; security and efficiency
of the use of the natural resources; level
of the energy development; level of in-
frastructure development serving the
TEA of the region; presence and level of
development of the enterprises operat-
ing in the foreign market; competitive-
ness of the region’s products; legislative
base of the country; efficiency of at-
tracting external and internal invest-
ments.

Thus, the sustainable development
of the region with developed foreign
economic relations depends on the for-
eign economic stability of the TEA of the
region, which is influenced by the fol-
lowing factors [6]: level of the regional
gross product; territorial orientation of
the region; natural raw material poten-
tial; sectoral structure of the economyj;
functional features of the region.

Conclusions. Consequently, the
regions with a significant share of for-
eign trade turnover are significantly
dependent on the external markets, but
the markets in the regions with a small
development of international relations
also indirectly depend on the external
economic factors that affect the domes-




tic prices and the position of the coun-
try’s financial and credit system.

An important component of the in-
ternational economic activity of the
region is the development of multilat-
eral forms of the economic cooperation
of the border regions of the neighbour-
ing countries. This work begins with
the establishment of priority areas of
cooperation based on the definition of
the interests of the economic entities.
The significance of the development of
such connections is explained by the
important infrastructure functions of
the border regions in the international
economic activity of the state: control-
ling, barrier, contact and distribution.
The establishment of international re-
lations in the border regions is due to
the expansion of powers of the local
authorities in the international, in par-
ticular, foreign economic relations. In
this context, in the framework of glo-
balization, the border regions provide
an infrastructure for the movement of
the goods, capital and labour. As a re-
sult, the economic situation improves
in those regions that are peripheral and
lagging behind in development.

In the internal economic sense the
creation of special economic zones con-
tributes to reducing the interregional
inequalities in the economic develop-
ment, the transfer of management and
control of the international economic
activity from the macroeconomic to the
mesoeconomic level, which makes them
more operational and flexible.
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