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CORRUPTION AS AN OBSTACLE
TO THE SUSTAINABLE DEVELOPMENT
OF UKRAINE (ARCHETYPAL APPROACH)

Abstract. The current study is devoted to the analysis of corruption and the
shadow economy in Ukraine through the prism of the archetypal approach. In
particular, the formation of the relation to the shadow economy under the influ-
ence of the factor of the collective unconscious is considered. In the process of
evolution every nation forms its own mentality, as a reflection of the accumu-
lated common experience, as awareness of its place in the world and the world
in itself, as a way of knowing and explaining the phenomena of the environment.
The formation of the mentality of the people is largely unconscious, but it defines
the basic values and standards of the human behaviour in general, the feelings
and acceptable standards of an individual. The mentality, the absence of a gene-
rally accepted and propagandized national idea and strategy of development, the
practice of applying mechanisms for the effective transfer of power and “social
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lifts” lead to the domination of private interests over the public, and impunity —
to the growth of corruption with all the branches of power and the formation
of a “para-power”, “para-economy”. To confirm this thesis in the work the influ-
ence of the shadow economy on the fiscal policy of the state is analyzed in de-
tail, the essence and significance of the indicators of corruption and indicators
of corruption control are analyzed, the results obtained are compared with simi-
lar indicators of the countries of the near Europe and the EU, conclusions are
made and author’s recommendations for further steps in solving the problem
of struggle with “para-economy” in Ukraine not only in the area of economic
changes, but also in conducting information and educational work in this direc-
tion.

Keywords: shadow economy, “para-economy”, collective unconscious, eco-
nomic growth, tax losses, corruption.

KOPYIIIA AK IEPEIIOHA CTAJIOMY PO3BUTKY YKPAIHU
(APXETUIIHUU IIIAXI)

Amnoramnis. [lotoune nocstipkeHHsT TPUCBSYeHe aHali3y KOPYIIIii Ta TiIHbOBOI
€KOHOMIKHU B YKpaiHi Kpi3b MPU3MY apXeTUITHOTO iIX0/y. 30KPEMa PO3TJISTHYTO
(hopmyBaHHA BiTHOIIEHHS /10 TIHBOBOI €EKOHOMIKH TIiJT /Ii€T0 (haKTOpa KOJEKTUB-
HOTO HECBIZIOMOTO. Y TPOIleci eBOIOIIT KOKHUI Hapo/l (hOPMYy€E BIACHUN MeH-
TaJIiTeT, SIK BiJI3epKajeHHs HAKOIIMYEHOIO CIIJIbHOTO JJOCBI/Y, SIK YCBIIOMJIEH-
HSI CBOTO MICIIS y CBITi i CBiTY B c06i, IK c110Ci0 T3HAHHS Ta MOSICHEHHS STBUII]
HaBKOJIMIIHBOTO cepenopuiiia. DopMyBaHHs MEHTATITETY HAPOLY GAraToO B YOMY
Ma€ HeCBiZIOMUI XapakTep, ajle caMe BiH BU3HAYa€ OCHOBHI IIIHHOCTI Ta €TaJI0HU
JIIOJICHKOI TTOBE/IIHKU 3arajioM, MOYYTTsS Ta NPUNUHATHI CTaHJAPTU OKPEMOTO iH-
AuBifa. MeHTaabHICTh, BiZICYTHICTD 3araJlbHOBU3HAHOI Ta IIpolaraH/l0BaHol Ha-
IIOHAJBHOI 171el 1 cTparerii PO3BUTKY, HANPallbOBaHOI MTPAKTUKU 3aCTOCYBAHHSI
MeXaHi3MiB e(eKTUBHOI Tepejiadi BiIaju Ta “comiaibHuX Ji(TiB” TPUBOIATH
JI0 JIOMiHYBaHHs [IPUBATHUX 1HTEPeCiB Haj MyOiyHUMM, a Oe3KapHiCTh — 0
3pPOCTAaHHS KOPYIIII 3 yciMa riikamu Biajau i hopMyBaHHS “TlapaBiaau’, “apa-
exonoMiku”. JIJist miATBEPKEHHS 11i€i Te3u B poOOTi JeTaJbHO BUBYEHO BILIUB
TIHBOBOI EKOHOMIKH Ha (picKabHy MOJTITUKY JIeP;KaBU, TPOAHATI30BAHO CYTHICTh
Ta 3HAYEHHSI MOKA3HUKIB KOPYIIIil Ta MOKAa3HUKIB KOHTPOJIO 32 KOPYMIIEO,
OTpHMMaHi Pe3yJIbTaTH 3icTaBJIeHi 3 aHAJIOTTYHUMU [TOKa3HUKaMU KpaiH OJIMKHbOT
€sporu Ta €C, 3p06JsIeHO BUCHOBKHU Ta HAJ[AHO aBTOPCHKI PeKOMEH/AIIi 1010
HOAAJIBIINX KPOKIB y BUpilIeHH] 1pobieMu 60poThOM 3 “NapaeKoHOMIKOW” B
Ykpaiui He siuiiie B MJIONMHI EKOHOMIYHUX 3PYIIIE€Hb, a I y TPOBeIeHH] iHhopMa-
iiTHO-BMXOBHOI POOOTH B 11bOMY HarmpsiMi. OCHOBHOIO METOIO Ta CTPATEriYHUM
IPIOPUTETOM 111010 6OPOTHOU 3 KOPYIIIIEO B YKPaiHi Ma€ CTaTH CTBOPEHHST YMOB
CYCITIJIBHOTO HENPUIHATTS I[bOTO SIBUIIA, 3MiHA CTaHAAPTY TPOMAJIChKOI MOBe-
JIHKH i, apajieJbHO 3 I[UM, MiABUIIEHHST IHBECTHUIIHHOI0 MPUBAOJIMBOCTI KpaiHu,
OTITUMI3allisl TOJAATKOBOI Ta PeryJaaTOPHOI MOJITUKHA Ta iH.

KmouoBi cioBa: TiHboBa €KOHOMIKa, “IlapaeKOHOMiKa”, KOJIEKTUBHE HECBiI0-
Me, eKOHOMIYHe 3POCTaHHS, T0IaTKOBI BTPATU, KOPYIIILis.
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KOPPYIIIIA KAKR IIPEIIATCTBHE YCTOI‘/:I,‘{I/IBOMY PA3BUTHIO
YKPAUHDBI (APXETUIIMYECKHUU ITOJAXO[M)

Annotanus. Tekyiee uccieoBaHue MOCBAIIEHO aHAIN3Y KOPPYIIIUUA U Te-
HEBOW HKOHOMWKM B YKpawHe CKBO3b MPHU3MY apXeTHUITMYeCKOTO Tojaxozaa. B
YACTHOCTHU PAcCMOTPEHO (POPMUPOBAHNE OTHOIIEHUS K TEHEBOI 9KOHOMMUKE TIOT
neficTBreM (haKTopa KOJJIEKTHBHOTO Oecco3HaTesIbHOTO. B Impoiiecce aBoJionmm
KasK/[blil Hapol GOpMUPYET COOCTBEHHBII MEHTAJMTET, KAK OTPakeHUE HAKOII-
JIEHHOTO COBMECTHOTO OIIBITA, KAaK OCO3HAHIE CBOET0 MECTa B MUPE 1 MUPa B cebe,
Kak crocob 1mo3Hanust 1 00bsICHEHUS SIBIEHII OKpy:katorieil cpesl. Dopmupo-
BaHIe MEHTAJIMTETa Hapo/Ja BO MHOTOM MMeeT Gecco3HaTebHbII XapakTep, HO
MMEHHO OH OIpejiesisieT OCHOBHbBIE TIEHHOCTH U CTaH/IaPThl YeJI0BEYECKOTO TTOBE-
JIEHWS B 11€JTOM, YyBCTBA U IPUEMJIEMbIe CTaHAAPThI OTAEIbHOTO MHANBUIA. MeH-
TaJIbHOCTH, OTCYTCTBUE OOIIENPU3HAHHON 1 TIPONAaraHAnPyeMOil HallMOHATbHOM
UJIEN ¥ CTPATETUH PAa3BUTHsT, HAPAOOTAHHO MPAKTHKHU IIPUMEHEHUST MEXaHU3MOB
2 GEeKTUBHON Tepeaunl BJIACTH M “COIMAIbHBIX JUMTOB” TPUBOAAT K JJOMUHU-
POBaHUIO YACTHBIX MHTEPECOB HaJl 0OIIECTBEHHBIMHU, 2 Oe3HaAKa3aHHOCTh — K CPO-
CTAaHUIO KOPPYIIIUY CO BCEMU BETBSIMU BJIACTU 1 (DOPMUPOBAHUIO “TlapaBiacTu’,
“mapaskoHoMuku”. J[J1s OATBEPAKAECHUSI TOTO Te3nca B paboTe IpoaHaIu3upo-
BaHbI CYIITHOCTb U 3HAUEHME MMOKa3aTeseil KOpPyIIUy U IoKa3aTesreil KOHTPOJIS
3a KOPPYIIINEH, TToJydeHHbIe Pe3yJIbTaThl COMIOCTABIEHBI C AaHAJIOTUYHBIMU T10-
Kazaressimu crpan OsmskHeit Esporsl u EC, cieratbl BBIBOJIBI 1 TAHBI aBTOPCKIE
PEKOMEH/IAINH IO AaJbHEHIIINM IaraM B peleHnn mpobaeMbl 60pbObI ¢ “Tlapa-
9KOHOMUKOI~ B YKpawHe He TOJbKO B IJIOCKOCTH 3KOHOMUYECKUX pedopM, HO
U B NMPOBeIEHNH NHMOOPMAIIMOHHO-BOCIIUTATEIbHON paboThl B 9TOM HallpaBJie-
Hur. OCHOBHOI 11€JIbI0 ¥ CTPATETHYECKUM TIPHOPUTETOM OOPHOBI ¢ KOPPYTIIIHIO
B YKpauHe JIOJZKHO CTaTh CO3/[aHKe YCJAOBUN 00IECTBEHHOTO HENPUSTHS 9TOTO
SIBJIEHUST, U3MEHEHMe CTaHAapTa OOIIeCTBEHHOTO TTOBEICHUS |, TTaPAJIJIEJbHO C
ATUM, TTOBbIIIEHNE WHBECTUIIMOHHON TPUBJIEKATETbHOCTA CTPAHbI, ONTUMHU3A-
IIUs] HAJIOTOBOW U PETYJIATOPHOM MOJUTUKU U T. II.

KmoueBbie cioBa: TeHeBass 3KOHOMMKA, “TIAaPadKOHOMUKA”, KOJJIEKTUBHOE
6ecco3HaTeIbHOE, 9KOHOMUYECKUI POCT, HAJIOTOBbIE TIOTEPH, KOPPYITITHSI.

Formulation of the problem. Cor-
ruption in Ukraine is one of the main
barriers to the economic growth, living
standards and European integration.
The concept of “shadow economy” and
“corruption” in our country are closely
intertwined. The shadow economy re-
flects the active illegal economic ac-
tivity, low legal and tax levels of the
consciousness of legal entities and indi-

viduals, and also provokes a high level
of corruption in the public sector. Fol-
lowing the political changes of 2013—
2014 the solution of these problems
was proclaimed a priority direction of
the economic reforms. However, the
realization of any measures related to
corruption only in this plane, without
taking into account the processes ta-
king place in the mass consciousness of
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the society, does not give a positive re-
sult. At the same time, the significance
of the influence of the irrational sphere
of mass consciousness, in particular the
mass unconscious, is not taken into ac-
count at all. The extremely high level
of corruption as a key element of the
shadow economy in Ukraine jeopardi-
zes the establishment of a democratic,
independent and strong state, greatly
undermining the prospects for the eco-
nomic growth of the country, in par-
ticular, preventing private investment.
Therefore, the reduction of the share
of “shadow” in the official economy is
essential for accelerating the process of
the economic integration of our coun-
try into the European space and this
should be based on the influence of the
mass unconscious on the basic socio-
economic processes.

Analysis of the recent publications
on the issues and identification of pre-
viously unsettled parts of the general
problem. For quite some time corrup-
tion as an object of research was con-
sidered in the context of the analysis
of the shadow economy. The scientists,
researchers and representatives of the
national economic thought from the
middle of the 20t century are actively
working to solve the problem of the
existence of the shadow economy, “pa-
ra-economy”, the identification of its
factors and methods of counteraction.
H. Myurdal, L. Lavrusha, J. Galbraith,
F. Hayek, and others devoted them-
selves to the theoretical principles of
research of this phenomenon in the 70s
of the last century. Various theoretical
aspects of the problem of the shadow
economy, especially in the context of
the causality of the processes of sha-
dowing, are seen at such Ukrainian re-
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searchers as A. Vlasyuk, V. Bazylevych,
I. Mazur, A. Baranovsky, P. Nikolenko,
M. Flechuk.

Unfortunately, at the present stage
of theoretical development the essence
of the measures to combat corruption
in Ukraine is to deal with the conse-
quences, and not the reasons, that is
ideologically wrong. The corollary of
corruption in the national context re-
quires in-depth study, taking into ac-
count its specificity in Ukraine, the
socio-economic and historical precon-
ditions for its formation.

The purpose of the article is to
study and assess the shadow sector of
Ukraine, its corruption component,
and identify possible ways to combat
this problem at various levels of the
government policy implementation.

Presentation of the main mate-
rial. The presence of a “para-economy”,
that is a shadow sector, that exists in
parallel with the official economy, be-
comes a global problem of the present.
In Ukraine the decisive role in its de-
velopment was played by the slow pace
and inconsistency of the economic
transformations, the fatigue of the po-
pulation from poverty and ineffective
power. Therefore, the “para-economy”
serves not only as a cause, but as a con-
sequence of the deformation of the le-
gal economy.

One can distinguish several key
factors of the high level of the shadow
economy in Ukraine [1, p. 95]:

* high level of tax burden on the en-
terprise;

e corruption in the bodies of state
power and local self-government;

* bad conditions for doing business.

The presence of a high level of cor-
ruption makes it possible to signifi-




cantly reduce the likelihood of timely
detection of tax evasion, while imper-
fect legislation allows tax payments to
be reduced to a minimum. It is common
practice to keep enterprises in a state
of unprofitableness in order to evade
taxes and receive and launder huge
shadow revenues.

The high level of the shadow econo-
my in Ukraine has many negative con-
sequences, the main ones [2, p. 136]:

 the loss of tax revenues, as well
as the result — the complication of the
state’s implementation of its financial
obligations to the society and increa-
sing the unevenness of tax pressure;

* reduction of investment resources
in Ukraine;

e distrust of confidence in power,
which establishes the perception of il-
legal ways of resolving issues as normal;

* an increase in the number of eco-
nomic crimes due to the impossibility
of resolving a labour dispute in a court
or a commission on the resolution of
labour disputes due to the lack of a le-
gal basis for resolving labour disputes
between the agents engaged in the sha-
dow sector, large-scale development
of organized crime, which leads to the
loss of the state’s ability to regulate it,
monitor and perform other socially im-
portant functions.

On the other hand, the citizens of
Ukraine are aware of the benefits of
being officially unemployed — the lack
of income tax, additional tax deduc-
tions, which leads to an increase in net
wages “on hand”, freedom of choice and
changes in the areas of its activities as
soon as possible. However, the reverse
side of the medal is the decline in the
well-being of the citizens themselves
[2, p. 148], as the budget capacity de-

creases, and, accordingly, the degree
of satisfaction of the society with the
quality and volume of services financed
from the budget.

Based on the published data [3],
[4], the average tax losses due to the
functioning of the shadow economy
in Ukraine in the period 2012-2018
amounted to about 22,6 % of the of-
ficial GDP, performing their activities
underground.

The main negative effect of the
shadow economy on the efficiency of
the state is traced in the increase of
corruption in all the functional subsys-
tems of the state apparatus. Corruption
has been and remains one of the biggest
obstacles to Ukraine’s economic re-
forms. It threatens the very existence
of the state; this is the main obstacle
to raising the standard of living, eco-
nomic development, civil society, the
fight against crime. The Ukrainian cor-
ruption system is also a major obstacle
to business development, attracting
foreign investment and advanced tech-
nologies into the economy [5, p. 32].

Before turning to the analysis of the
impact of this factor on the economy, we
note that over the past 5 years the num-
ber of Ukrainians who believe that the
level of corruption is increasing has in-
creased from 49 % to 61 %. The biggest
problem that impedes the development
of the country is corruption — 79 % of
the population said it. But while still
one in five Ukrainians bribes [6]. That
is, we see a certain dissonance between
how this phenomenon is evaluated and
how the Ukrainians themselves act. It
is difficult to explain from the stand-
point of rationalism, but the use of con-
cepts is a collective unconscious and
an archetype that provides a platform
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for reflection on such a situation. For
example, for Jung, “the collective un-
conscious is a deep layer of the human
psyche that is deeper than the level of
the individual unconscious, common to
all the people as a result of human his-
tory” [7]. It is formed from historical
and even prehistoric collective experi-
ences that are manifested in the cha-
racteristic patterns of behaviour and
standards of thinking of each person.
The archetypes provide the basis for
behaviour, the structuring of persona-
lity, understanding of the world, inhe-
rent in one or another ethnic group, the
internal unity and the relationship of
culture and understanding [8]. At the
same time, as Sushiy O. V. notes “Turn-
ing to the study of mass consciousness,
the researchers distinguish two levels:
the primary (irrational, emotionally
effective), based on the bright emo-
tional experience of a particular social
problem (war, revolution, large-scale
economic crisis), which is a common
concern; and a secondary (rational)
level that includes different cognitive
components: public knowledge, mas-
sively discussed and sharing informa-
tion that spreads through rumors and
the media” [9]. Thus, a person, denying
corruption at the emotional and spiri-
tual level, is ready to solve the neces-
sary issues for her through the bribe.
The collective unconscious determines
the social consciousness.

I. Kresina [10] identifies three le-
vels of national consciousness: stan-
dard, theoretical, state-political. The
standard level is characterized by the
unity of conscious and unconscious,
mental and archetypal elements of the
national consciousness. The theoreti-
cal level is scientifically grounded or
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artistically meaningful ideas, concepts,
programs, ideological orientations that
characterize the intellectual potential
of a nation. The state-political level is
the level of national consciousness in
which national interests, political de-
mands, and state policy are directly
captured and formed. Thus, at the level
of the individual, the state, a society is
formed to demand the formation of ide-
ology, political forces, programs aimed
at the formation of the images that do
not recognize corruption as a normal
phenomenon at any level of existence.

The study examined the most
popular indicators of corruption and
compared them with an international
perspective for Ukraine. In particular,
we compared the level of corruption
in Ukraine with the same indicator as
“Low and middle income countries”,
“Central, Eastern and Southeastern
Europe” (CESEE), and the European
Union. In the index of corruption per-
ception ranging from 0 to 100 and re-
flecting the perception of corruption
by business people and experts in the
public sector, in 2017 Ukraine ranked
130th with a score of 30 points, the
lowest among the countries compared
(Figure 1).

Based on the data above, one can
conclude that the level of corruption in
Ukraine is at a very high level, which
is not acceptable even for low-income
countries in Europe. Therefore, the
reduction of corruption can serve as
an indicator in helping to accelerate
Ukraine’s economic integration with
the European Union.

In our opinion, it will be important
to consider GDP per capita and its
comparison with the level of corrup-
tion in a particular country. To this end,
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Fig. 1. The Corruption Perceptions of

European Countries by the Corruption

Perceptions Index, 2017 (*Developed on the basis of [11])

we have taken three European count-
ries — Poland, Romania and Latvia,
which started the transition to a mar-
ket economy in 1992, today surpassed
Ukraine by this indicator. Romania
and Poland are two other big Eastern
European countries with respectively
19,5 and 38 million inhabitants, com-
pared with 43,9 million in Ukraine.
Latvia is much smaller (2 million). In
1992 per capita GDP was approxi-
mately the same for these four coun-
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tries. In 2017 the three other countries,
on average, have GDP per capita that
is three times higher than in Ukraine.
(Chart). Per capita GDP in Poland
is 70 percent of the EU average, and
Ukraine is about 20 percent [12].

As can be seen from Figures 2 and
3, there is a strong correlation between
the ability to control corruption and
GDP per capita growth in the ana-
lyzed countries. In the case of Poland
the indicator of corruption control was
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quite high throughout the investigated
period, and the economic growth was
higher. On the other hand, Ukraine’s
economic growth of +91,5 % over 25
years in parallel with the low level of
control over corruption appears to
be scanty in comparison with Poland
(+ 461 % since 1992).

Analyzing the anti-corruption po-
licy and environment in these three
countries, the progress made can be ex-
plained as follows: they rely on strong
anti-corruption institutions that be-
nefit from good governance and strong
public support, as well as law enforce-
ment agencies that, unlike Ukraine,
incorporate effectively functioning and
trusted judicial power. It is also worth
noting public support for anti-corrup-
tion institutions and disclosure by in-
vestigative journalists of violations in
these countries [14].

In order to minimize the level of
the shadow economy in our country,
first of all, involvement in the same
state and the formation of effective
tools for the propaganda of anti-cor-
ruption policy are necessary. Based
on the experience of other states, the
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main recommendations can serve as
follows:

1) The active use of the instruments
of influence on collective conscious-
ness, which according to a model of
historically changing social behaviour
can give a positive short- and long-
term result in solving the issue of non-
acceptance of corruption.

2) Improving and increasing the
frequency of use of electronic taxation
systems in order to reduce contact with
customers, and accordingly reduce the
possibility of resorting to corruption
schemes at the state level.

3) Improving the efficiency of the
state bodies and improving the legisla-
tive framework for entrepreneurship,
which will significantly reduce the
incentives for shadow activity and in-
crease control over the shadow opera-
tions of the government agencies.

4) The reduction in the number of
mandatory taxes and the overall reduc-
tion of the tax burden on enterprises in
order to encourage participation in of-
ficial labour relations, as well as reduc-
tion of tax privileges that will provide
equal opportunities for all the taxpay-




ers and minimize incentives to reduce
tax liabilities.

5) Strengthening the responsibility
for avoiding registration of labour re-
lations between the employee and the
employer, as well as tax evasion and so-
cial security contributions. Increasing
the responsibility for using shadow tax
schemes and deliberately minimizing
tax liabilities.

6) Conducting a tax amnesty on the
basis of a transparent and clear pro-
cedure that will increase the business
confidence of the state authorities and
increase budget revenues.

Due to the impossibility of com-
pletely eliminating the shadow eco-
nomy in real political, economic and
social conditions, it should firstly be
guided by the approach of its level to
the value of this indicator in the coun-
tries of the near Europe. The reduction
of the shadow economy of Ukraine to
the level of Poland will allow the state
budget to receive additional funds in
the amount of several hundred billion
hryvnias, which in turn will give the
state additional resources and oppor-
tunities for building a strong and inde-
pendent state.

Conclusions from the conducted
research. The conducted research has
shown us the dynamics of the shadow
economy of Ukraine during the last
twenty years. The losses of the state
budget of Ukraine from tax evasion
that in hryvnia equivalent in 2018
amounted to over half a trillion hryv-
nias that the state has lost due to the
functioning of the shadow economy, as
well as the impossibility of considering
these cases in the courts in the absence
of a legal basis for resolving labour
disputes has been investigated in de-

tail. By these results we confirmed the
theoretical assumptions of the scien-
tific community regarding the negative
impact of significant shadow economy
on the fiscal sphere in Ukraine.

The main goal and strategic prio-
rity of combating corruption in
Ukraine should be the creation of con-
ditions for social rejection of this phe-
nomenon, the change of the standard
of the social behaviour and, in parallel,
increase of the country’s investment
attractiveness, optimization of the tax
and regulatory policy, and so on.

It is also important for Ukraine to
reduce the level of the shadow econo-
my as well as strengthening the mea-
sures to fight corruption. Among the
important ways to overcome the prob-
lem of corruption are the development
and use of electronic monitoring sys-
tems for the state operations, measures
to increase the independence of the
judiciary, improve the work of anti-
corruption committees and bureaus, as
well as broad engagement of the public
in activist activities.

The further development of the
problem of research into shadow socio-
economic relations in Ukraine should
be based on the use of the causality
theory apparatus to analyze the histor-
ical model of the Ukrainian society and
its developmental laws in modern con-
ditions that have their own specifics
and differ significantly from the well-
known models of the European states.
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