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INTERNATIONAL EXPERIENCE OF THE PUBLIC
INVESTMENT POLICY AND POSSIBILITY
OF ITS USE IN UKRAINE

Annotation. The article examines the experience of the state investment poli-
cy in different countries of the world. The distinctive features of the state invest-
ment policy of foreign countries are presented. The ways of using the experience
of the state investment policy of the countries of the world to improve the state
investment policy in Ukraine are offered.

The urgency of considering the generalization of international experience in
the direction of the formation of the state investment policy and the possibility
of its use in Ukraine through the implementation of the reform of economic pro-
cesses in accordance with European standards is noted. Based on the experience
of countries such as the USA, China, Austria, the Netherlands, Great Britain,
France, Germany, Japan and Georgia, the distinctive features and features of the
investment policy models of these countries on the way to the emergence of an

24




innovative economy are detected, and differences in the forms of regulation of the
investment mechanism are identified.

The need to include in the state investment policy of Ukraine the basic aspects
of the main goals and objectives of the investment policy of the new generation,
which takes into account the latest trends and needs of the world economy, is
noted. This aspect is necessary on the path of Ukraine to European integration
and requires the application of globally relevant approaches and priorities to the
development of state investment policy.

It is concluded that a similar sign in the regulation of investment activities
in Ukraine and in foreign countries is the implementation of a large influence of
integration processes on the state investment policy. The state investment policy
of Ukraine should become the basic direction of the state economic policy and
ensure the formation of effective mechanisms for attracting investment resources
to the development of the national economy. All measures cited in the article
should provide an opportunity to ensure transparency and efficiency of public
investments, direct investment flows to priority sectors of the economy, and cre-
ate a basis for enhancing investment activity in Ukraine.

Keywords: state investment policy, investment companies, state investment
activity, foreign capital, direct investments.

CBITOBMI1 IOCBLJI IEP3KABHOI IHBECTULIIITHOI ITOJIITUKHA
TA MO3KJIMBOCTI iIOr0 BUKOPUCTAHHS B YKPATHI

Anotanisi. Po3risgHyTo M0CBif iep:KaBHOI iHBECTHUIIIHOI MOJITUKUA B Pi3-
HUX Kpainax cBiTy. HaBeseHo BiiMiHHI 0COGIMBOCTI JiepsKaBHOI iHBECTUIIIHHOT
HOJITUKKM 3apyOisKHUX KpaiH. 3armporoHOBAHO IIJISAXW BUKOPUCTAHHST JOCBIIY
JIepP>KaBHOI ITHBECTUIIINHOI TIOJIITUKY KPAiH CBITY JJIs1 yIOCKOHAJIEHHS JIeP>KaBHOT
IHBECTHIIITHOI TTOITUKA B YKPaiHi.

3a3HayeHo aKTyaJbHICTh PO3TJISLY y3araJbHEHOTO CBITOBOTO JIOCBIy y Ha-
npsmi hOpMyBaHHS JIePXKABHOI IHBECTHUINIMHOI TMOMITUKU Ta MOKJIUBOCTI HOTO
BUKOPUCTAHHS B YKpaiHi yepe3 pehoOpMyBaHHSI €eKOHOMIUHUX TIPOIECIB BiJIITO-
BIJIHO /10 €BponelichbkuX cTanapTiB. Ha ocHOBI nocBiny Takux kpain, sk CIIA,
Kuraii, Ascrpis, Higepnanau, Benukobpuranis, Mpannis, Himeuunna, dmnonis
ta [py3ist, BUsIBJIeH] BiIMiHHI prCH Ta 0COOIMBOCTI MO/Ie/IEl iIHBECTUIITHOT TTOJTi-
TUKHU IUX KPaiH Ha NJIAXY /0 CTAHOBJIEHHST IHHOBAITITHOT EKOHOMIKW, BU3HAYEHO
BiIMIHHOCTI y (hopMaxX peTyJII0BaHHS IHBECTUIIITHOTO MEXaHI3MY.

JloBeileHO HEOOXiMHICTh BKJIOYEHHSI B JIEPsKaBHY IHBECTHINIAHY TOJITUKY
Vkpainu 6a30BUX aCIEeKTiB OCHOBHUX IiJIell Ta 3aBJaHb IHBECTUIIITHOI IO TUKN
HOBOTO TIOKOJIIHHSI, 1[0 BPAXOBY€E OCTaHHI TEHAEHIIIT Ta MOTpeOU CBITOBOI €KOHO-
miku. [leit actiekT € HeoOXiIHNM Ha IUISIXY YKpPaiHU 0 €EBPOiHTErpallii, i BUMarae
3aCTOCYBaHHS aKTyaJIbHUX Y CBITOBOMY Maciitabi MiIXoAiB i MpiopuTeTiB 10 po3-
BUTKY JIeP>KaBHOI IHBECTUITIITHOT MO TUKH.

BusnaueHo, 1110 ¢X0K010 03HAKOIO PETYJIIOBAHHS IHBECTUIIINHOI J[iITbHOCTI B
YkpaiHi i B 3apyOisKHUX KpaiHaX € BEJTMKUI BIJIMB iHTErPaIliifHUX MPOIECiB Ha
JlepsKaBHY 1HBECTUINNHY MOJiTUKY. /lep;kaBHa iHBeCTUITIITHA TIOMITUKA YKpaiHU
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Ma€ craTi 6a30BMM HAINPSIMOM €KOHOMIYHOI TIOJITUKY JIepsKaBu Ta 3abe3redn-
™ (HopMyBaHHS e(PEKTUBHUX MEXAHI3MIB 3aJly4eHHsI IHBECTHUI[IMHUX PECYPCIB
y PO3BHUTOK HaI[ilOHAJIbHOI eKoHOMiku. HaBe/eHi 3axoau CHPUSTUMYTh 3a0€3-
MeYeHHIO TTPO30POCTi Ta e(eKTUBHOCTI JIePKAaBHUX 1HBECTUIIIH, CIIPAMYBAHHIO
IHBECTHUIIMHUX TTOTOKIB /10 IPIOPUTETHUX Taly3ell eKOHOMIKH, CTBOPEHHIO ITi/I-
TPYHTS JIJIs1 aKTUBI3aIli1 iIHBECTUIIIHOT aKTUBHOCTI B YKpaiHi.

KmodoBi cioBa: nep:kaBHa iHBECTHUIIIITHA TIOJIITHKA, iHBECTUIIIIIHI KOMITaHii,
Jlep:KaBHa iHBECTUIlIHA AiS/IbHICTh, iIHO3EMHUI KaIliTas, IPsIMi iHBECTHIILI.

MUPOBO OIIBIT TOCYIAPCTBEHHOI1 THBECTUIIMIOHHOI
IMOJIUTUKU U BO3MOKHOCTHU ETO
HCIIOJIb30BAHUA B YKPAUHE

AnHoTanus. PaccmaTpeH OmbIT rocy/[apcTBeHHON MHBECTUIIMOHHON TOJINTH-
KU B Pa3HbIX cTpaHax Mupa. [IpuBeieHbl OTINYnTEIbHBIE 0COOEHHOCTH TOCy1ap-
CTBEHHOI MHBECTUIIMOHHON MOJUTUKY 3apyOeKHBIX cTpaH. [IpemayiokeHsl myTH
MCI0JIb30BaHUS ONBITA TOCY/JAPCTBEHHON WHBECTUIIMOHHON TOJUTHUKU CTpaH
MUpa JIJIs1 COBEPIIEHCTBOBAHUS FOCY/IapPCTBEHHON MHBECTUIIMOHHOM MTOJTMTUKY B
Ykpaune.

OTMeueHa aKTyaJIbHOCTh PACCMOTPEHNUsT 0000IIEHOTO MUPOBOTO OTIbITA B Ha-
npaBjeHnn (GOPMUPOBAHUS TOCYNAPCTBEHHON WHBECTUIIMOHHON MOJIUTUKHU U
BO3MOKHOCTHU €T0 HCIIOJIb30BaHUS B YKpauHe 11yTeM pedopMupoBaHUsl 9KOHO-
MUYECKUX IPOIECCOB B COOTBETCTBUU € eBpolleiickuMu ctangapramu. Ha ocHo-
Be onbITa Takux crpat, kak CIITA, Kurait, ABcrpust, Huzepaanasi, Beaukobpu-
tanust, Dpanius, Tepmanus, Anonust u [pysust, 0OHAPYKEHBI OTINYUTETHHbIE
4epThI U 0COOEHHOCTHU MOJIeJIelt MHBECTUITMOHHOW MOJUTUKK ATHX CTPAH HA My TH
K CTAHOBJICHUIO MHHOBAIIMOHHON 9KOHOMUKH, OIPe/lesIeHbl OTJAnYKs B (popmax
peryJisiiiiy MHBECTUIIMOHHOTO MEeXaHU3Ma.

Jlokazara HeOOXOAUMOCTD BKJIIOUEHUST B TOCYIAPCTBEHHYIO MHBECTUITHOHHY IO
MOJIUTUKY YKpParHbI 0a30BbIX ACMIEKTOB OCHOBHBIX TleJIell U 3a[aHUil HHBECTHIIN-
OHHOW MOJMTUKKU HOBOTO IIOKOJIEHUSI, KOTOPOE YYWUTBIBAET IOCJIe/IHNE TeH/IeH-
MU 1 TOTPEGHOCTA MUPOBO# 9KOHOMUKH. ITOT ACTIEKT SIBJISIETCS] HEOOXOAUMBIM
Ha Iy TH YKPAUHbI K eBPOUHTETPAIUH, U TPeOYeT IPUMEHEHUST aKTyaIbHBIX B MU-
pPOBOM MaciTabe MOAX0/0B U IPUOPUTETOB K PA3BUTUIO TOCYAaPCTBEHHON HHBE-
CTUIMOHHOW OJUTHUKU.

OtMeueHO, YTO MOXOKUM IPU3HAKOM PETyJMPOBAHUS MHBECTUIIMOHHON [ie-
SITEIBHOCTH B YKpanHe U B 3apYO€KHBIX CTPAHAX SIBJSIETCS] OOJIBINOE BIUSTHIE
MHTErPallMOHHBIX ITPOIECCOB HA TOCY/IAPCTBEHHYIO UHBECTUIMOHHYIO MTOJUTUKY.
TocymapcTBeHHast MHBECTHIMOHHAS OJIMTHKA YKPAUHbI IOJDKHA CTaTh 0a30BbIM
HalpaBJIeHHEM 9KOHOMIYECKOH TTOJUTUKHU TOCYIapCTBa U 00ectiednTh (hopMUpo-
BaHue 3(PGhEeKTUBHBIX MeXaHM3MOB IPUBJICYEHNS NHBECTUIIMOHHBIX PECypCOB B
pa3BUTHE HAIIMOHAIBHOW SKOHOMUKH. [TpuBe/IeHHbIE MEPBI Oy T CTIOCOOCTBOBATD
obecredeHnIo mpo3pavHoCTy ¥ 3(h(HEKTUBHOCTH TOCYAAPCTBEHHBIX MHBECTHIIHIA,
HaIPaBJIeHUIO NHBECTUIIMOHHBIX TIOTOKOB B IPUOPUTETHBIE OTPACIA 9KOHOMUKH,
CO3/ITaHUIO OCHOBBI JIJIS1 aKTUBU3AI[MU NHBECTUIIMOHHON aKTUBHOCTH B YKpaunHe.
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KmoueBsie cioBa: rocyiapCtBeHHada MHBECTUIIMOHHAA TTOJINTUKA, NHBECTU-
IIMOHHbIE KOMIIaHWH, TOCYyAapCTBEHHAaA MHBECTUIIMOHHAA AE€ATEJIbHOCTb, MHO-
CTpaHHbeI KaIlluTaJi, IIpAMbl€ NHBECTUITUN.

Proble statement. The problem of
state investment policy remains one
of the most urgent for many count-
ries in the world. Different countries
use different means and mechanisms
to stimulate the development of their
investment attractiveness at macro-,
meso- and micro-levels in order to
maximize the investment potential re-
alization.

Ukraine is currently on the path to
European integration, which requires
the application of world-wide ap-
proaches and priorities for the develop-
ment of state investment policy. Thus,
the state investment policy of Ukraine
should include the basic aspects of the
main goals and tasks of the new-gene-
ration investment policy, taking into
account the latest trends and needs of
the world economy.

Since Ukraine is undergoing the
reform of economic processes in line
with the European standards, it is rele-
vant to consider the generalization of
the world’s experience in the direc-
tion of the formation of a state invest-
ment policy and possibility of its use in
Ukraine.

Analysis of recent publications
on research issues. The papers of
scientists, such as D. V. Vankovych,
V. M. Geets, L. V. Gotsuliak, N. B. Dem-
chyshchak, O. A. Kolodiziev, G. Kop-
pern, M. I. Krupka, G. V. Markov, Yu.
D. Prytyka, Ya. A. Soltys, F. P. Tkachyk
and others are devoted to the consider-
ation of state investment policy prob-

lems. However, the analysis of publi-
cations on effective state investment
policy is incomplete. At this stage of
development of our country, it is neces-
sary to study the world experience and
possibility of its use in Ukraine to im-
prove the state investment policy.

Purrose of the article. The purpose
of the paper is to study the experience
of the state investment policy of the
world countries and the possibility of
its application in Ukraine.

The investments are the resources
for accelerating the processes of capi-
tal turnover of the business entities.
They ensure the growth of profit-
ability, form the priority directions
of economic development, stimulate
the restructuring of economic activ-
ity management system, provide the
creation of high-tech industries, and
increase the level of social standards.
Through the investment resources,
the GDP grows, and its redistribu-
tion between the parties to economic
processes, branches of the economy
is accelerated. At the same time, the
development level of individual eco-
nomic system components depends
on state priorities and goals, which, in
turn, should meet the basic needs of
the society.

Most scientists take the view that
the state investment policy shall mean
the system of measures taken by the
state towards the formation of neces-
sary conditions for expansion of the
investment activity, stabilization of
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the economic system and raising the
performance efficiency of the business
entities [1].

The result of state investment poli-
cy improvement should stimulate the
development of intensification of the
economy production component, in-
crease in the level of entrepreneurial
activity. Currently, the formation of
national investment policies is targe-
ted at new development strategies. In
the interest of strengthening the pro-
ductive capacity and sustainable deve-
lopment, the most states seek to attract
foreign investments.

Let’s consider the experience of the
countries of the world, the economic
development strategies of which could
serve as an example for improving the
formation of state investment policy in
Ukraine.

So, the state investment policy for
both American and foreign companies
in the United States is aimed at attract-
ing the investments. Currently, this
country is in the first place in terms of
scope of attracted foreign capital into
the economy of its country. With re-
gard to investments into the country,
the USA adheres to the policy of maxi-
mum stimulation of foreign investors,
while reserving the right to control the
investments in the most sensitive sec-
tors of the economy. The regulation of
foreign investments in this country is
carried out at the federal and the state
levels. At the federal level, the general
requirements are set for the foreign in-
vestments, and at the state level, the
local government authorities of corre-
sponding states set the specific require-
ments for the participation of foreign
investors in projects. On the basis of
long-term and short-term programs
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developed on the basis of local features
and needs and in accordance with local
legislation, each state independently
works to attract the foreign invest-
ments [2, p. 116-117].

The state investment policy of China
as part of a strategy of reforms and mo-
dernization largely defines the high rates
of economic growth and social changes
in China. It is increasingly extends to-
wards the foreign and foreign economic
course of the country, has an increasing
influence on the economy of neighboring
countries. It should be noted that China
takes into account the scope of foreign
investments in accordance with the con-
cluded contracts, as well as the amounts
of investments spent under such con-
tracts. Obviously, the scope of spent in-
vestments is less than the scope under
the contracts. The regulatory documents
adopted in 2013 by the Chinese authori-
ties, appeared to be a logical continuation
of the state policy towards improving the
investment climate, which commenced
in 2012 [3].

Despite the quite attractive invest-
ment climate in China, the competition
from advanced economies demands
making active decisions by the authori-
ties of such country, which would take
into account new trends in the world
investment market. In our opinion, this
requires as follows:

* to simplify the procedures for ap-
proving the investment projects;

* to increase the efficiency of public
authorities’ activities by eliminating
the duplication of functions and proce-
dures;

* to reform the securities market
and reform the judicial system.

Analysis of the state investment
policy in Austria demonstrated that




the country has no unified state act
regulating the investment relations.
The procedure and terms of invest-
ments and various forms of their stim-
ulation are enshrined in a number of
federal and land acts and directives on
specific issues. The basic principle of
the Austrian state investment policy is
to provide the investors with the free-
dom to choose investment areas and
sources of their funding. The state does
not establish any direct restrictions on
investment activity in any industry.
At the same time, in some cases, the
investments may be restrained by the
need for obtaining a special permit for
certain types of business activity, en-
vironmental protection requirements
and other regulations not directly re-
lated to investment issues.

The foreign investors are provided
with the national regime on a recipro-
cal basis in Austria. The foreign invest-
ments are allowed in all branches of its
economy, except for defense industry,
enterprises and organizations financed
by the public funding (federal railways,
postal and telegraph service, radio and
television), as well as industries and
activities which are state monopoly
(mining, production of tobacco and al-
coholic beverages).

The state investment policy of the
Netherlands traditionally has the ima-
ge of a country with a favorable in-
vestment climate due to the ease of
registration of legal entities, absence
of administrative barriers, favorable
legal environment, primarily tax pref-
erences, as well as a large number of
international treaties on avoidance of
double taxation. The attractiveness
of the Dutch market for long-term in-
vestment projects has been increasing

in recent years. The Government of
the Netherlands consistently imple-
ments the strategy of attracting the
foreign investments into the Nether-
lands based on the partnership of the
state, business and science. The in-
vestment policy of the Netherlands is
based on a intelligent presentation of
investment projects to potential fore-
ign partners. In the Netherlands there
is a specialized state agency for foreign
investments, which is a subdivision of
the Ministry of Economy. In 2013, the
Dutch government implemented a set
of measures aimed at protection of the
investments and financial support for
small and medium-sized enterprises.

In our opinion, an example of an ef-
fective state investment policy which
can be used for Ukraine is the experi-
ence of the EU countries Great Brit-
ain, France and Germany. The main
mechanisms for state investment poli-
cy implementation in these countries
are shown in Fig. 1.

The similarity of these mecha-
nisms in the implementation of the
state investment policy of these states
is explained by the fact that they are
typical for more developed countries,
where the market economy has already
strengthened and continues to evolve.
Nevertheless, there are a number of
differences in the forms of investment
mechanism regulation.

Thus, the following differences may
be identified in the quality of typical
features of state investment policy of
Great Britain (Fig. 2).

A special place in the investment
activity regulation in Germany is also
given to investment companies the
operation of which is regulated by the
Law on investment companies. De-
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The main mechanisms of state investment policy implementation

h

regulation of the total amount of capital investments (regulation of investment process implemented
through the policy of interest on loan, monetary, tax and depreciation policy

h 4

elective stimulation of capital investments into certain enterprizes. industries and scope of activity
through credit and tax preferences, for example, by means of investment credit

Y

direct administrative interference in investment process in erder to commission or bring out certain
production facilities by coordination of plans an actions of the largest corperations

Fig. 1. The main mechanisms for implementing the state investment policy
of Great Britain, France and Germany

Fig. 2. Typical distinctive features of state investment policy of Great Britain

scribing the regulation of the invest-
ment process in Germany, I would like
to note its orientation towards the do-
mestic financial institutions. And the
following may be identified as general
distinctive features of the German sys-
tem of investment sphere legal regula-
tion (Fig. 3).
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In France there is no unified special
law regulating the foreign investments.
Nevertheless, there is a system of “prior
notification of the authorities about the
intention to extend the testing period”
which applies mainly to investors from
non-EU countries if they participate in
the activities of the French company.




Fig. 3. Typical distinctive features of state investment policy of Germany

Fig. 4. Typical distinctive features of state investment policy of France

In the French legislation, there is also a
clear distinction between the direct and
other foreign investments, which is ex-
plained by the application of more pref-
erential regulation in the course of lat-
ters’ relations. Thus, the following may
be identifies as the main distinguishing
features of the French model of invest-
ment process regulation (Fig. 4).

Summarizing the experience of the
leading EU countries of Germany and
France, we should note that govern-
ments apply the selective approach to
each individual investment direction
using a fairly wide range of fiscal instru-
ments (tax preferences, subsidies, etc.).

It should be noted that developed
countries see the basis of their compe-
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titiveness in the long-term perspective,
namely in the innovative development
of own economy in the area of energy
and ecology, transport, information
and telecommunication systems, and
health care.

The governments of the United
States, the EU and Japan are con-
vinced that innovation technologies
in these areas will enable them to form
new, post-crisis technological patterns
able to provide the basis for dynamic
economic growth, global economic
leadership, and address the social prob-
lems (health care, unemployment). In
other words, the state policy of these
countries is aimed at fiscal stimulation
of mentioned directions.

Currently, the increase of the effi-
ciency of state investment programs’
implementation is quite topical in
Ukraine. The questions still remain
about choosing the methods of financ-
ing, holding of expert review, control
and monitoring of state investment
programs. The experience of Georgia
is quite interesting for Ukraine. There
are three Free Industrial Zones in the
country, which create the conditions
for effective support of international
trade and tax exemption for interna-
tional companies. The Law on Free
Industrial Zones was adopted in order
to support the investments in Georgia,
stimulate exports and develop interna-
tional trade and transit activities. Fa-
vorable taxation and customs control
conditions in the Free Industrial Zones
provide the powerful incentives for
foreign companies to move their pro-
duction facilities into these zones. The
availability of Free Industrial Zones
has contributed to the growth of indus-
try by providing new opportunities for
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investments in industries such as me-
tallurgy, petrochemical industry, motor
industry, pharmaceuticals, electronics,
production of medical equipment and
building materials. Companies which
place their production facilities in Free
Industrial Zones may receive the fol-
lowing incentives:

 enterprises located in the Free
Industrial Zones are exempted from
property tax;

* VAT is not imposed on goods pur-
chased abroad and imported into these
zones;

* VAT is not imposed on transac-
tions between enterprises located in
Free Industrial Zones;

« provision of goods / services be-
tween enterprises in these areas is not
subject to VAT,

« foreign goods imported into Free
Industrial Zones are not subject to im-
port duties;

* products manufactured in these
zones are subject only to VAT within
the special customs regime, regardless
of the quantity of goods;

* export of goods manufactured in
the FIZs to the territory of Georgia is
not subject to import duties;

* exchange transactions are not
controlled, no barriers to trade or quo-
tas;

* no restrictions on the repatriation
of capital;

* profit received by a foreign com-
pany as a result of operation in Free In-
dustrial Zones is not subject to income
tax;

» employees of enterprises located
in the Free Industrial Zones personally
pay the income tax by declaration of
income, since the enterprise located in
these zones is not an agent which pays




the taxes for employees and thus is not
required to withhold the tax from wa-
ges [4].

Also note that agricultural enter-
prises do not pay VAT, are not subject
to income tax and do not pay import
duties on agricultural equipment. It
should be noted that the agriculture
received additional benefits from free
trade regimes, which are free trade
agreements, where the European
Union provides the developing coun-
tries with preferences in access to its
market.

Summarizing the experience of
Georgia, we would like to note that
in Ukraine there was an attempt to
stimulate the investments by creating
the special economic zones, but unfor-
tunately, we did not succeed in obtain-
ing a certain result. But the application
of agricultural support experience is
quite realistic for implementation in
Ukraine.

Thus, in the analyzed foreign coun-
tries, as well as in Ukraine, the integra-
tion processes taking place in the world
in recent years have a great influence
on the state investment policy. This is
a similar feature in the regulation of
investment activity in Ukraine and
foreign countries. However, there are
some differences which Ukraine should
take into account in the formation of
an effective investment model of the
state. For example:

* from the USA — Ukraine could
borrow a rigid control system for in-
vestment activity;

* from Japan — scrupulousness
about the potential investors;

 from France — policy aimed at
reducing the risk of finances deposited
into the investment funds;

* from the Great Britain — an effec-
tive incentive policy;

* from Germany — a system of “pri-
or notification of power bodies”, etc.

All this would enable the Ukrainian
state to successfully integrate into the
system of world economy and take its
place among the export-import tur-
nover in the world. And the unified po-
litical and economic course in the area
of foreign investment development
applied in all the above-mentioned de-
veloped foreign countries, should serve
as an example for Ukraine in order to
form an effective system of investment
legislation.

Conclusion and prospects for fur-
ther research. Thus, summarizing the
above, one can conclude that the state
investment policy of Ukraine should
become the basic direction of the
state’s economic policy and ensure the
formation of effective mechanisms for
attracting the investment resources
into the development of the national
economy.

Based on the analysis of global ex-
perience of public investments, we rec-
ommended the following approaches in
the state investment policy of Ukraine:

* to bring the regulatory framework
in compliance with the European stan-
dards;

* to expand the sphere of budget in-
vestments by triggering the activities
of the State Bank for Reconstruction
and Development in order to support
the priority development directions;

* to review the implementation of
the current state programs with respect
to expediency, quantity, impact on the
industry and the economy as a whole;

* using the advanced experience of
developed countries, to introduce new

33




forms of support for industries such as
the coal industry, agriculture, which
would stimulate the national private
investments in this direction;

* to reorient the state investments
towards economic and social infra-
structure and innovation programs
which would ensure the transition of
the country’s economy to high-tech
and knowledge-intensive industries,
enabling to increase the competitive-
ness of Ukrainian enterprises in the
world market.

All of the above-mentioned mea-
sures will make it possible to ensure
the transparency and efficiency of state
investments, to direct the investment
flows towards priority sectors of the
economy, and to create the basis for
intensifying the investment activity in
Ukraine.
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