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MODERN CONCEPTUAL APPROACHES TO THE
STATE REGULATION OF SOCIO-ECONOMIC
RELATIONS IN CONSTRUCTION

Summary. This article defines and analyzes modern approaches to state regu-
lation of the construction industry, which enables to reveal the main tendencies
of the state regulatory system’ development of the construction industry and
form priority direction of the modern economic policy of the state in this area.
The authors consider mechanisms of state regulation of socio-economic rela-
tions in construction, characterized by strategic and tactical planning, as well
as timely monitoring. The article defines approaches to the socio-economic rela-
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tions in construction’ regulation, as follows: deregulation of business activities,
decentralization of construction management, regional development and deve-
lopment of local communities, the transition from functional to project manage-
ment, project management based on the risk management principles, etc. Apply-
ing the deregulation approach will contribute to creating a construction fiercely
competitive environment. The decentralization will result implementation of
joint construction projects by communities and improve the infrastructure. Un-
der regional development and local communities’ development, the provision of
housing evolution is observed at the regional and local levels as a result of the
housing construction progress. The article determines that the introduction of
a project-oriented approach is a pressing issue. The use of a systematic approach
to identifying the risks’ causes and the optimal methods selection for assessment
will allows for more effective project management in the construction.

Consequently, nowadays, there is a growing need for a systematic application
of modern approaches to the regulation of socio-economic relations in construc-
tion and the timely monitoring of the industry, which will facilitate choosing the
principal directions to streamline the industry.

Keywords: state regulation, socio-economic relations, conceptual appro-
aches, mechanism, construction, development of the construction industry.

CYYACHI KOHIIENTYAJbHI MIJIXOIU 0 JIEP;KABHOTO
PETYJIIOBAHHSI COIIAJIBHO-EKOHOMIYHIX
BIZITHOCVH ¥V BY/IIBHUIITBI

Awnoranis. Buznaueno ta mpoaHasiizoBaHO Cy4yacHi HMiJIXOU 0 JePKABHOTO
peryJiioBaHHs OyAiBeJbHOI raaysi, 10 Ja€ 3MOTy BUSIBUTH OCHOBHI TEHEHIL]
PO3BUTKY CUCTEMHU JIePKAaBHOTO PeTyJII0BaHHS raiysi, chopMyBaTH IPiOPUTET-
Hi HATIPSIMU CyYacHO1 EKOHOMIYHOI MOJIITUKY JlepKaBu y il chepi. Po3rasgHyTo
MeXaHi3MHU JIEP;KaBHOTO PETYJIIOBAHHST COTIaTbHO-eKOHOMIYHUX BiTHOCHH Y OY-
JIBHUIITBI, IO XapaKTepPU3YIOThCS CTPATETiYHUM Ta TAKTUYHUM IJIAHYBaHHSM,
a TAaKOK CBOEYACHUM MOHITOPUHTOM. BHu3HayeHo MiIXo/11 /10 PeryJII0BaHHs CO-
[iaIbHO-eKOHOMIYHUX BiIHOCHH y OYAIBHUIITBI: A€peryJIsilis i IpUEMHUIb-
KOl AisIJIBHOCTI, JelleHTpalizallisi yupaBiHHs OyAiBHUIITBOM, PeriOHAJbHUI
PO3BUTOK Ta PO3BUTOK MICIEBUX I'DOMaJ, Ilepexi/ Bifi (PyHKIIIOHATBHOTO 10
IPOEKTHOTO YIPaBJiHHS, YIIPAaBJIiHHA IPOEKTAaMU HA NPUHIUIIAX PU3UK-Me-
HEeJKMEHTY TOIIO0. 3aCTOCYBAaHHS MiIXO/LY eperyJsilii CipusaTuMe CTBOPEHHIO
JKOPCTOKOTO KOHKYPEHTHOTO CepefloBHINa y OyAiBHUIITBI. Pe3ysbraToM mpoiie-
Cy ZlelleHTPasi3allii € MOKJUBICTh FPOMaJ CAaMOCTIHHO PO3TOPAIKATUCS PECYP-
caMi, IO CIPUSATHME peastizallil rpoMajaMy CHiJIbHUX IIPOEKTIB OyiBHUIITBA
Ta MOKpallleHHo iHppacTpykTypu. B pamkax perioHaJbHOTO PO3BUTKY Ta PO3-
BUTKY MiCI[€BHX TPOMA/] CIIOCTEPITAETHCS PO3BUTOK KUTJIOBOTO 3a0€3eUeHHS
Ha perioHaJbHOMY Ta MICIIeBOMY PiBHSX, K Pe3yJbraT PO3BUTKY >KUTJIOBOTO
OyniBHuITBa. Bu3HaueHo, 10 BIPOBAKEHHS IPOEKTHO-OPIEHTOBAHOTO TTi/I-
XO/ly /10 YIIPaBJiHHA € aKTyaJbHUM NUTAHHSAM. 3aCTOCYBaHHS K CUCTEMHOTO
/X0y /10 BUSIBJICHHSI IPUYMH BUHUKHEHHSI PU3UKIB Ta BUOIP ONMTUMAIbHIX
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METO/IiB iX OIiHIOBAaHHSI CIIPUSATHME 3a0e3eYeHHI0 e(DEKTUBHIIIOTO yIIPaBJIiH-
HST TIPOEKTaM¥ B OyiBeJIbHIN Tasy3i.

Takum YMHOM, HA CHOTO/IHI 3pOCTAE HEOOXITHICTD Y CHCTEMHOMY 3aCTOCYBaH-
Hi Cy4acHUX T/IXO/IiB /10 PETYIOBAHHS COIiaJbHO-eKOHOMIYHUX BiZIHOCUH y OY-
JIBHUIITBI Ta CBOEYaCHOMY MOHITOPUHTY OYIiBeJbHOI raiysi, 1o HaJacTh 3MOTY
00OpaTy OCHOBHI HAIIPSAMM il TOAAJIBINOI MOJepHi3allii.

Kmouogi ciioBa: fep;kaBHe peryJIioBaHHSs, COTiaIbHO-€KOHOMIUHI BiTHOCUHH,
KOHIIENTYaJIbHI MiZIX0M, MeXaHi3M, OY/[iBHUIITBO, PO3BUTOK OY/IiBEJbHOI rajysi.

COBPEMEHHbBIE KOHIEIITYAJIbHBIE ITOAXO/bI
K TOCYAAPCTBEHHOMY PEI'YJIMPOBAHHNIO
COIIUAJIbHO-EKOHOMUYECKHX OTHOIIEHUIA
B CTPOUTEJ/JIbCTBE

Annotanus. OrnpeziesieHbl ¥ ITPOAHAJIN3UPOBAHbl COBPEMEHHbBIE TTOAXO0/IbI K
rocy/1apCTBEHHOMY PeryJIMPOBAHUIO CTPOUTENIBHOI OTPSICIHN, UTO [TO3BOJISIET BbI-
SBUTb OCHOBHBIE TeH/IEHIIUU Pa3BUTHS CUCTEMbI TOCYIapPCTBEHHOTO PeryJInpoBa-
HUS 0Tpacyu, cpopMUpoBaTh IPUOPUTETHBIE HATIPABJIEHUSI COBPEMEHHOI 9KOHO-
MUYeCKO MOJUTHUKH rocyapcTBa. PaccMoTpeHbl MeXaHU3Mbl FOCYITapPCTBEHHOTO
peryJnpoBaHUs COUAIBHO-9KOHOMUYECKUX OTHOIIEHUI B CTPOUTENbCTBE, KO-
TOpble XapaKTepPU3YIOTCSl CTPAaTerMYeCKUM M TaKTHMYECKUM ILJIaHUPOBaHUEM,
CBOEBPEMEHHBIM MOHUTOPUHTOM. OTpe/iesieHbl MOAX0/bl K PEryJINpPOBAHUIO CO-
[[MAJIbHO-9KOHOMUYECKUX OTHOIIEHUH B CTPOUTEIBCTBE: JIePeryJIsiius Ipepu-
HUMAaTeJIbCKON JesITeTbHOCTH, JlelleHTpaIn3aliisl yIIpaBIeHns CTPOUTENbCTBOM,
pernoHasbHOE PA3BUTHE W PA3BUTHE MECTHBIX OOIIMH, TIE€PEX0il OT (HyHKIINO-
HAJIbHOTO K IIPOEKTHOMY YIIPaBJIEHUIO, YIIPABJIEHUIO IIPOEKTaMU Ha TTPUHIMIIAX
pucK-MeHe/pKMeHTa U T. 1. [IpuMeHeHre moaxo/a AeperyIsiiui CrocoOCTByeT
CO3/IaHMIO KECTKON KOHKYPEHTHOH Cpejibl B CTPOUTEJbCTBE. Pe3ysibTraToM 1po-
1ecca JIelMEeHTPATH3ANNHN SIBJISIETCS] BO3MOKHOCTD OOIINH CaMOCTOSITEJILHO pac-
MOPSIKATBCST PECYPCAMU, YTO CIIOCOOCTBYET peaM3aiiii COBMECTHBIX TPOEKTOB
CTPOUTEJIbCTBA, YJIydllleHnI0 MH(PACTPYKTYpbl. B pamMkax pernoHasbHOTO pas-
BUTHSI ¥ PA3BUTUSI MECTHBIX OOIIMH HAOMIOAeTCs PA3BUTHE JKIJIUITHOTO 0Oectie-
YeHHsI Ha PETMOHAJIBHOM M MECTHOM YPOBHSIX, KaK pe3yJibTaT PoCcTa KUJIUIIHOTO
cTpouTesbcTBa. BHEIpeHne mpoeKTHO-OpUeHTUPOBAHHOTO MO/X0/a K yIIpaBJe-
HUIO SBJIAeTCs aKTyaabHbIM. CHCTeMHBIHN TOXO/I K BBISIBJIEHUIO IIPUYUH BO3HUK-
HOBEHUST PUCKOB U BHIOOP ONTUMATBHBIX METOJIOB UX OIEHKU TIO3BOJIUT 0Oectie-
yuTh a(pPeKTUBHOE yIIpaBieHue IIPOeKTaMU B OTPACJIU.

Takum 06pa3oM, Bo3pacTaeT HeOOXOAMMOCTb B CUCTEMHOM TIPUMEHEHUH COB-
PEMEHHBIX TIOJXO/I0B K PEeryJMpOBaHUIO COIMATbHO-3KOHOMUYECKUX OTHOIIIe-
HUI B CTPOUTENIbCTBE U CBOEBPEMEHHOMY MOHUTOPUHTY CTPOUTEIBbHOM OTpacy,
4TO MPEIOCTABUT BOBMOKHOCTD BIGOPA OCHOBHBIX HATIPABJICHUT €€ JabHeliei
MO/IEPHU3AIINH.

KioueBble cioBa: rocy/apcTBeHHOE peryJInpoBaHue, COIMaIbHO-3KOHOMU-
yecKue OTHOIIEHUS, KOHIIeNITya IbHble TI0X0/bl, MEXaHU3M, CTPOUTEIBCTBO, Pa3-
BUTHE CTPOUTEIHHON OTPACJIH.

96




Formulation of the problem. Under
the current conditions of the formation
and development of the Ukrainian state,
the need for innovative approaches and
the formation of mechanisms of state
regulation in construction, taking into
account the transformation of the struc-
ture of public administration, is growing.

State regulation in construction
provides a combination of personal and
public awareness for the development
of the economy, expansion of the com-
petitive environment, while ensuring
a balance between accumulation and
investment activity based on different
types of planning and funding of con-
struction industry.

State regulation of social and eco-
nomic relations in construction pro-
vides an efficient approach to the
planning of territories, urban planning
zoning, engineering surveys, design, as
well as directly to the execution of con-
struction works, etc.

Current transformational processes
taking place in the construction indus-
try require theoretically substantiated
and effective conceptual approaches
and mechanisms of state regulation,
which, when introduced, will contri-
bute to the improvement of economic
indicators in the construction industry
and secure competitive positions in the
international stage.

Analysis of recent research and
publications. Nowadays, there is
a growing need to identify current
trends to enhance government regula-
tion and improve economic indicators
in the construction industry.

These issues are reflected in the sci-
entific studies by I. Vlasenko, I. Gon-
charenko, A. Duka, A. Lesko, N. Mel-
nik, A. Nepomnyashchy, and others.

Currently, there is a significant
scientific interest in the issue of state
regulation of social and economic re-
lations in construction, which neces-
sitates the introduction of innovative
approaches to state regulation of socio-
economic relations in construction and
the use of mechanisms for such regula-
tion of construction in Ukraine.

The formulation of the objectives
(goals) of the article. The goal is to
analyze modern conceptual approaches
and mechanisms of state regulation of
socio-economic relations in construc-
tion.

The presentation of the main ma-
terial. Considering the current de-
velopment trends of the countries of
the world, accompanied by the active
influence of innovations on the socio-
economic environment, there is a new
stage, characterized by the advantages
of innovation factors and reflected in
the qualitative transformations of the
construction sector, which generates
prerequisites for the life of the popula-
tion and economic growth in all spheres
of the national economy [6, p. 203].

The process of formation and deve-
lopment of the construction industry
and its management has an evolution-
ary character, which continues to this
day. In this regard, N. Melnik formu-
lates nine stages of formation in his
studies [11]. The first stage covers the
beginning of the 20th century and the
year 1917. At this stage, the construc-
tion management was carried out us-
ing the Building Charter, issued in
1857, which was an integral part of
the “Code of Laws of the Russian Em-
pire”. The second stage, 1917-1922,
the Supreme Council of the National
Economy (hereinafter — the Supreme
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Economic Council) established a sub-
division of building structures (Sub-
division of socially useful and public
works — Komderzhsporud). The third
stage — 1922-1932, the stage was in-
herent with the permanent reorga-
nization. The functions of construc-
tion planning were transferred to the
State Planning Committee, when the
Supreme Economic Council formed
a building department. Funds for the
needs of construction, which were pre-
viously supervised by Komderzhporud
were transferred to the people’s com-
missariats and departments that estab-
lished design and construction orga-
nizations. The following fourth stage,
1932-1939, was characterized by the
organization of construction, includes
three mutually agreed links: the cus-
tomer — the general contractor — the
subcontractor. The fifth stage, 1939—
1957, construction was allocated in
an independent sphere, with the All-
Union Commissariat for Construc-
tion (Narkobud) formed. The sixth
stage, 1957—1967, there was a system
for managing the national economy
through territorial councils of the na-
tional economy. The seventh stage,
1967-1986, — it was characterized by
the transition from the territorial to
the territorial-branch principle of the
management of the state economy. The
eighth stage, 1986—1997, territorial
branch construction ministries were
eliminated. The Ministry of Construc-
tion of the Ukrainian SSR (Minstroy)
was established, which was directly
subordinate to the Council of Minis-
ters of the Ukrainian SSR. The follow-
ing ninth stage from 1997 to date, —
the State Committee for Construction,
Architecture and Housing Policy was
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formed; in December 2005 the Minis-
try of Construction, Architecture and
Housing and Communal Services of
Ukraine (Ministry of Construction of
Ukraine) was established.

It is clear that the instability of
regulation of the construction indus-
try over time has had a significant im-
pact on the development of modern
approaches and mechanisms of state
regulation. The introduction of mo-
dern trends to improve governmental
regulation in construction will cer-
tainly contribute to the improvement
of economic indicators in the construc-
tion industry, securing competing posi-
tions on the international scene.

Today, state regulation is a set of
tools, which the state uses to set re-
quirements for the construction indus-
try members. It includes laws, formal
and informal regulations and auxiliary
rules established by the state, as well
as non-governmental organizations or
self-regulatory organizations to which
the state has delegated regulatory
powers [7].

T. Kutsenko, A. Nikiforov and
S. Chistov state that state regulation
is one of the functions of public ad-
ministration. Public administration is
the organizational and regulatory in-
fluence of the state on the economic
activity of market industry members
in order to streamline and improve its
efficiency. The main management func-
tions comprise the organization, regu-
lation, control, planning, and staffing.

Separate parts of the state regulation
are distinguished both in the theoretical
and practical aspects: organizational,
economic, financial, budgetary, social,
administrative, institutional, socio-po-
litical, and others, where each of them is




capable of exercising some influence on
the construction sphere. [2].

There is a pressing issue of study-
ing conceptual approaches and mecha-
nisms of state regulation of socio-eco-
nomic relations in construction, which
predetermined the development of cer-
tain modern models.

According to M. Latinin, the mecha-
nism of state regulation is a way of ac-
tion of the subject of regulation based
on basic functions and principles, pro-
viding the effective functioning of the
state regulation system with the help of
forms, methods and means to achieve a
certain goal and eliminate contradic-
tions [8].

The mechanism of state regula-
tion of social and economic relations
in construction is a set of actions of
the authorities aimed at ensuring the
sustainable development of territories,
taking into account state, public and
private interests, in order to achieve
maximum results in the construction
industry. The current paradigm of de-
velopment in this direction is the qua-
lity and perfection of a territorially
localized system characterized by stra-
tegic and tactical planning, as well as
timely monitoring.

In this regard, the scientist I. Gon-
charenko notes that the most impor-
tant component of strategic planning
is the formulation of long-term deve-
lopment goals, and distinguishes three
stages of the activities of state authori-
ties [3, c. 31]: planning of activity, re-
sources, results; realization of activity,
resources, results; reporting on activi-
ties, resources, results.

Therefore, state regulation of social
and economic relations in construc-
tion is the main mechanism for imple-

menting development strategies at the
regional, national and international le-
vels.

It is advisable to outline the main
approaches to the regulation of socio-
economic relations in construction,
which are characteristic at the present
stage and which significantly affect the
further development of the construc-
tion industry and the country as a
whole.

The main conceptual approaches
to regulating the construction, which
have become widespread in Ukraine in
recent times, include:

 deregulation of entrepreneurial
activity;

* decentralization of construction
management,

* regional development and deve-
lopment of local communities;

* transition from functional to pro-
ject management;

* project management using the
principles of risk management, etc.

Let us consider in more detail these
modern approaches to the state regu-
lation of socio-economic relations in
construction.

1. Deregulation of business activi-
ties. A. Lesko, L. Glushchenko and
T. Meshcheryakova, point out that in
modern conditions, deregulation is one
of the main elements of the new deve-
lopment model of Ukraine and an con-
stitute a part of European integration.
Scientists note that, according to the
“Sustainable Development Strategy
“Ukraine-2020” [14], the Program of
Activities of the Cabinet of Ministers
of Ukraine and the Coalition agree-
ment between the main political parties
of Ukraine, deregulation is defined as a
necessary approach, whose mission is to
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radically improve the business climate
and investment climate in Ukraine,
promoting the creation of new jobs and
raising living standards [9].

The essence of deregulation is to
minimize the state’s influence on the
market to create a fiercely competitive
environment in order to eventually get
entrepreneurs interested in using the
latest technologies that allow them
to obtain a greater variety of goods at
lower prices.

Deregulation is characterized by:
the transition from tariffs to prices (free
market), so that entrepreneurs can get
more remuneration on a competitive
basis; ensuring freedom of competition
to reliably restrain prices; the transi-
tion from licensing to insurance in or-
der to prevent corruption risks in the
process of new players entering market,
close attention to old participants and,
at the same time, real compensation for
consumer losses in the event of sup-
plier default; moving from the practice
of the proposed types of activities to
the practice of voluntary contracts in
order to stimulate the emergence of
new products (markets); de-bureau-
cratization — a decrease in the flow of
documents between businesses and the
state, as well as a decrease in the num-
ber of inspections, carried out by the
state and relevant authorized state au-
thorities.

State regulatory policy should open
the potential for realizing opportuni-
ties, employing [4]:

* coordination of regulatory policy
with the needs and specifics of small
business entities;

* provision of European parameters
of the anti-corruption vector of regula-
tory policy;
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* introduction of quantitative ana-
lysis of achieved goals of deregulation;

* strengthening of state and public
platforms for the formation of deregu-
lation policy and control over its im-
plementation.

Ukrainian experts have determined
that “deregulation of entrepreneurial
activity is a priority for the current
economic policy of the state. To do
this, qualitative changes in the system
of state regulation of entrepreneurial
activity are implemented by including
deregulation mechanisms and reducing
regulatory pressure on entrepreneur-
ship. The priority of deregulation re-
form to restore the positive dynamics
of economic development and improve
the conditions for doing business in
Ukraine” [10, p. 28].

2. Decentralized construction mana-
gement. Based on the results of
O. Nepomnyashchy’s research, the
decentralization of state regulation is
based on the principles of subsidiarity,
according to which the competence of
central bodies of state power gradually
acquires the status of an additional,
auxiliary in relation to the competence
of those entities, bodies, and organiza-
tions that manage at lower levels, be-
ing remote from the center and close to
people [12].

Decentralization means the ability
of communities to empower and dis-
pose of resources for their implementa-
tion. By this time, powers and resour-
ces were concentrated in the center
and were distributed along the execu-
tive vertical, which made communities
dependent and created obstacles to
the development of real self-govern-
ment. Nowadays, the bulk of the funds
earned remains in the community, and




its members have the opportunity to
decide on what to spend this money [5,
p- 8].

The reform creates conditions for
the cooperation of communities, as
well as provides procedures and the
possibility of realization of joint pro-
jects in the spheres of culture, sports
development, education, healthcare,
construction, etc. The flow of funds to
the local communities allowed repair-
ing school and sports infrastructure,
building new roads, kindergartens,
and schools [5, p. 9]. One of the direc-
tions of this program is the moderniza-
tion of outdated housing, buildings in
remote and small settlements of the
region.

Consequently, the implementation
of decentralization measures contribu-
tes to the effective development of the
Ukrainian state.

3. Regional development and deve-
lopment of local communities. The lo-
cal budgets provide not only for the
efficient functioning of such important
areas of activity of the administra-
tive-territorial entity as housing and
communal services, engineering and
transport infrastructure, housing con-
struction and other capital objects, as
well as create additional conditions for
their development [13].

S. Schulz notes that such issues of
competence of regional authorities as
the management of joint ownership ob-
jects of territorial communities and the
development of a common infrastruc-
ture for territorial communities, need
to be addressed [17, p. 32]. Based on
this, the studies [17, p. 32] systematize
activities aimed at regional develop-
ment and the development of local
communities, namely:

* the formation of mechanisms for
the decentralization of state powers
and their transfer to the regional and
local levels in the context of their suf-
ficient financial support;

* coordination of interests of the
state, the region and subjects of eco-
nomic activity;

* acombination of sectoral (branch)
and regional policies for the develop-
ment of individual territories;

« creation of conditions for the func-
tioning of economic entities in the re-
gions that will ensure the use of com-
petitive advantages and contribute to
the solution of socio-economic prob-
lems of the territories;

* promoting the development of ima-
ge-oriented economic entities for cer-
tain regions.

In the context of decentraliza-
tion, regional development and the
development of local communi-
ties have improved significantly.
There is provision of housing de-
velopment at the regional and lo-
cal levels, the development of in-
frastructure, including the housing
construction progress, simplification
of licensing conditions and obtaining
permits for construction and business
in general, and the possibility of in-
fluencing the local business climate.

4. The transition from functional to
project management. The question of
integrating theoretical approaches
into the practice of implementing
projects and programs is of particular
relevance in Ukraine because of the
need to improve manageability under
complex organizational conditions:
time limits, a decrease in financial
sustainability, and optimization in the
use of resources [15, p. 6].
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The transition to efficient public
administration requires planning of the
activities of public authorities and its
focus on the results. This leads to the
need to build a structure of public au-
thorities in accordance with the goals
and objectives that public authorities
have to handle [3, p. 26].

The project-oriented management
approach in today’s conditions neces-
sitates the transformation of the do-
mestic project management system
(both at the regional level and at the
level of an individual object) in order
to actively implement international
standards of project management. The
project management approach focuses
on the observance of clear parameters
in terms of time, financial, material,
and labor resources [15 p. 6].

5. Project management based on the
principles of risk management. Project
management based on the principles of
risk management is a special area of ac-
tivity of the Ukrainian state, on which
the implementation of tactical and stra-
tegic goals largely depends. Principles
and approaches to the project manage-
ment are applied in the kind of activity,
which requires evaluation, proper plan-
ning, and implementing related tasks.

Research [1, p. 119] found that re-
gardless of the type, the risk undergoes
several stages of managing, in any case:

* risk analysis of construction pro-
ducts;

* risk control during the construc-
tion process;

* risk financing, including funds for
insurance in the construction industry.

A proper organization of the risk
management system facilitates orga-
nizing the following processes in a clear
and timely manner:
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* quickly identify risks;

« analyze and make risk assessments;

* carry out the development of ef-
fective measures to counteract the oc-
currence of risks;

*develop measures to minimize the
degree of risk.

The use of a systematic approach
to identifying the causes of risks and
the selection of optimal methods for
their assessment will allow for efficient
project management based on the prin-
ciples of risk management in the con-
struction industry.

Therefore, analyzing modern ap-
proaches to the regulation of socio-
economic relations in construction, it
should be borne in mind that the in-
stability of historical approaches to
the regulation of the construction in-
dustry has a significant impact on the
development of modern approaches
and mechanisms. The introduction of
modern approaches to improving state
regulation in construction undoubtedly
contributes to the improvement of eco-
nomic indicators in the construction
sector, with the provision of competing
positions in the international stage.

Conclusions and prospects for
further research. There are five main
modern approaches to the state regu-
lation of socio-economic relations in
construction defined: 1) deregulation
of entrepreneurial activity; 2) decen-
tralization of construction manage-
ment; 3) regional development and
development of local communities;
4) transition from functional to project
management; 5) project management
based on the principles of risk manage-
ment.

The analysis of these conceptual
approaches to the state regulation of




socio-economic relations in construc-
tion reveals the main trends in the de-
velopment of state regulation, as well
as identifies the positive aspects of the
introduction of such modern approa-
ches and forms the priority directions
of the state economic policy. The intro-
duction of modern trends to improve
the state regulation and use certain
approaches to state regulation of so-
cio-economic relations in construction
should contribute to the improvement
of economic indicators, promotion of
competitiveness in the construction
industry on the international scene.

The analyzed results of the study of
the mechanisms of state regulation of
socio-economic relations in construc-
tion have shown that, under current
conditions, these mechanisms have
their own characteristics, in particular:
there is a growing need for systemati-
zation of methods of state regulation of
socio-economic relations in construc-
tion and timely monitoring of both
state regulation and implementation
results of its individual methods, as
well as mechanisms of state regulation
should be modernized.

The complex issue of the function-
ing of state regulation mechanisms and
the efficient application of approaches
to state regulation of socio-economic
relations in construction require fur-
ther scientific studies.
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