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DIRECTIONS OF IMPROVEMENT
OF INSTITUTIONAL AND ECONOMIC MECHANISM
OF INDUSTRIAL POLICY IN UKRAINE

Abstract. The article discusses the advantages and disadvantages of the cur-
rent stage of economic development of the production sector of Ukraine. The
question of the need for the development and availability of opportunities for the
implementation of an active industrial policy is related to the following circum-
stances: in Ukraine, there are conditions for the manifestation of the activity of
private capital, which owns funds and financial resources that are quite compa-
rable to the resources of the state, and is capable of implementing economic re-
forms in the scientific and industrial sphere; private capital begins to realize and
formulate its own interests and priorities, to show the ability to self-organization;
in the current situation, the modernization of domestic industry is a necessary
condition for ensuring high-quality economic growth, and its implementation
is impossible without the development and implementation of targeted policies,
combining to solve this national problem of the efforts of the state and private
capital of considerable economic strength, which is not inferior in its potential to
the public sector.
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It is found out that the clear structure of the state industrial policy of Ukraine
at the moment is not defined. The institutional and economic mechanism of
industrial policy in Ukraine is proposed, as well as its components are investi-
gated.

The application of the proposed institutional and economic mechanism for the
implementation of the state industrial policy will improve the efficiency of over-
coming the above problems not only by clearly structuring the goals, objectives,
tools and methods of industrial policy, the study of the effectiveness of its indi-
vidual elements on the basis of the analysis of performance indicators, but also
by increasing the interaction between subjects and objects of industrial policy
with increasing influence of institutional components on the development of the
industrial complex of the state as a whole.

Keywords: state, industrial policy, institutional and economic mechanism,
sectoral approach, strategy of structural transformations in industry.

HAINIPIMU YJIOCKOHAJIEHHS THCTUTYIIITHO- .
EKOHOMIYHOI'O MEXAHI3MY 3AIMCHEHHS ITPOMUCJ/JI0BOI
INOJIITUKU B YKPAIHI

Awnoranis. Po3ryigHyTo niepeBaru Ta HeIOJIKU Cy4acHOTO eTary eKOHOMIYHO-
ro PO3BUTKY BUPOOHMUOI chepu Ykpainu. ITocraHOBKa MuTaHHS 1IPO HEOOXij-
HiCTh PO3POOKM i HASIBHOCTI MOKJIMBOCTEN 3/iCHEHHST aKTUBHOI TIPOMHUCIIOBOI
MOJIITUKH TIOB’sI3aHA 3 HACTYIHUME OOCTAaBUHAMU: B YKpAiHi CKJIQJIUCS YMOBH
JUIS BUSIBY aKTUBHOCTI MIPUBATHOTO KaITiTay, 10 BOJIOJIE KOIMITaMHu i (piHaHCO-
BUMM pecypcami, IJIKOM MOPIBHSIHHUMU 3 pecypcaMu Jlep:KaBH, 1 3/IaTHOTO Ha
3/II1ICHEHHST EKOHOMIYHUX TTIEPETBOPEHD Y HAYKOBO-TIPOMUCJIOBIH cepi; puBaT-
HUM KammiTaja MoYnHA€E YCBIZIOMIIOBATH i (hOPMYJTIOBATH CBOI BJIACHI iHTEPECH i
MPIOPUTETH, BUSBJIATH 3/IaTHICTH JIO caMOOpranisariii; y c)opMoBaHiii curtyartii
MOJIEPHI3allist BITYM3HIHOI ITPOMKCIOBOCTI € HEOOXiHOI YMOBOIO /st 3a6e3-
MeYeHHsI SIKICHOTO eKOHOMIYHOTO 3POCTaHHsI, a il TPOBe/IeHHsT HeMOXKInBe 0e3
PO3po0JIeHHS Ta 3/1ICHEHHS [IJIECITPSIMOBAHOI TIOJIITUKK, 00 €IHAHHS /ISt BUPi-
HIEHHS [[bOTO 3araJIbHOHAI[IOHAIBHOTO 3aB/IaHHS 3YCUJIb JIePsKaBU 1 ITPUBATHOTO
KalliTaay 3Ha4uHOl eKOHOMIYHOI CUJIN, 1110 He IIOCTYIIAETHCS 32 CBOIM IIOTEHIIiaIoM
JIep>KaBHOMY CEKTODY.

3’dcoBaHoO, 1O YiTKAa CTPYKTYPa JepP;KaBHOI MPOMUCIOBOI TIOJITUKA YKpaiHU
Ha JIAaHWH MOMEHT He BU3HaueHa. 3alpOTIOHOBAHO 1HCTUTYIIHHO-eKOHOMIUYHUIMA
MeXaHi3M 3/IIIICHEeHHST TTPOMUCJIOBOI TIOJITUKU B YKPaiHi, a TaKOXK JOCJiKEHO
HOT0 CKJIa/10Bi.

3acTocyBaHHS 3alIPOIIOHOBAHOTO IHCTUTYI[IOHAIBHO-€KOHOMIYHOTO MeXaHi3-
My peaJizallii lep;KaBHOI TPOMUCIOBOI TTOJITUKU 1aCTh MOKJIUBICTD MiABUIIM-
T e(eKTUBHICTD MOI0JAHHST 3a3HAYEHUX TIPOOJIEM He TIIBKHU 32 PaXyHOK 4iTKOT
CTPYKTYypU3allil 11iel, 3aB/laHb, IHCTPYMEHTIB 1 METO/IiB TPOMUCJIOBOI MOJIITHUKH,
JIOCJTIJPKeHHS e(heKTUBHOCTI (DyHKI[IOHYBAHHS 11 OKPEMUX eJIEMEHTIB Ha OCHOBI
aHaJli3y iHIUKATOPIB Pe3yJIbTaTUBHOCTI, ajie i IIJISXOM 301JbIIEeHHS B3aEMO/IIT
MixK cyO’ekTamMu Ta 00’€KTaMu TIPOMUCIOBOI TIOJITHKY [TPU TIOCUJIEHH] BILTBY
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IHCTUTYIIOHAJIBHUX CKJIAJIOBUX HA PO3BUTOK IIPOMUCIOBOTO KOMILJIEKCY Jlep:Ka-
BU 3arajioM.

KmouoBi cioBa: nep:kaBa, TPOMUCIOBA TOJNITUKA, 1HCTUTYIIOHATBHO-€EKO-
HOMIYHU MeXaHi3M, Taly3eBUI ITi/IXiJl, CTPATErisi CTPYKTYPHUX [T€PETBOPEHD Y
MIPOMHUCJIOBOCTI.

HAITPABJIEHV S COBEPIIEHCTBOBAHU A
NMHCTUTYINOHAJBHO-OKOHOMUYECKOTO MEXAHU3MA
OCYHIECTBJIEHUS ITPOMBIIIJIEHHOM MMOJUTHKA
B YRKPAUHE

AnHoTanmsa. PaccMOTpeHbl IperMylecTBa U HeLOCTaTKU COBPEMEHHOTO
aTana 3KOHOMUYECKOTO Pa3BUTHS TPOU3BOJCTBEHHON cdepbl Ykpauusl. Ilo-
CTaHOBKa BOIPOCA 0 HEOOXOAUMOCTH Pa3pabOTKU U HAJIUYUKA BO3MOMKHOCTEH
OCYIIEeCTBJIEHUSI aKTUBHON ITPOMBIIIJIEHHON TTOJUTUKU CBI3aHa CO CJIeyIONIN-
ME 00CTOSITESIHCTBAMI: B YKPaWHe CJIOKUJINCH YCIOBUS JIJISI TIPOSIBIEHUS aK-
TUBHOCTH YaCTHOTO KalluTaja, KOTopasl BJjajieeT cpeiicTBaMu 1 (hUHAHCOBBIMU
pecypcami, BIIOJIHE COMOCTABUMBIMU C PECYpPCcaMy TOCYapCcTBa, M CIIOCOOHOTO
Ha OCYIIECTBJIEHUE IKOHOMUUYECKUX TTPE0OPa3oBaHMil B HAYYHO-TIPOMbIIILIEH-
HOH cdepe; yacTHBIN KanuTal HauMHAeT OCO3HABaTh M (POPMYyJIUPOBaATh CBOU
cOOCTBEHHBIE WHTEPECHI M ITPUOPUTETHI, MPOSIBJISITH CIIOCOOHOCTH K CaMOOpra-
HU3AIMU; B CJOXKUBINIEHCS CUTYyallud MOJIEPHU3AIINS OTeYeCTBEHHOMN TPOMBIIII-
JIEHHOCTH SIBJISIETCSI HEOOXOIMMBIM YCJIOBHEM 17t 00€CTIeYeHUST KaueCTBEHHOTO
HKOHOMHUYECKOTO POCTA, a €€ OCYIIECTBIEHNE HEBO3MOKHO 0e3 pa3paboTKu u
IeJICHATIPABIEHHON MOJUTHKY, OOBEeAMHEH NI [IJIs PEIIEHIs ATON 00IIeHaIO-
HAJIbHOU 3a/1auM yCUJIMI rocyZlapCcTBa M YaCTHOTO KalluTala 3HAYNTeJIbHON 9KO-
HOMMYECKOH CHJIBI, UTO He YCTYyTaeT 110 CBOeMY MOTEeHIINATY TOCY/[apCTBEHHOMY
CEKTODPY.

B cB43u ¢ Tem, 4TO yeTKask CTPYKTypa rocylapCTBEHHON IPOMBIIIIEHHOM 110-
JIUTUKN YKpauHbI HAa JAHHBII MOMEHT He OIIpe/iesieHa, MPeyIoKeH UHCTUTYINO-
HAJIbHO-3KOHOMUYECKUI MeXaHU3M OCYIIeCTBIEHUS IPOMBIIITIEHHON TOJUTUKN
B YKpanHe, a TakKe UCCJIe/I0BaHbI €r0 COCTaBJISIONIHE.

[Tpumenenue mpeIoKEeHHOTO MHCTUTYIIMOHAIbHO-9KOHOMUYECKOTO MeXa-
HU3Ma peajn3aliy rocy/lapCTBEHHOW IPOMBINIJIEHHONW ITOJUTUKHU, TTO3BOJIUAT
HOBBICUTD 3((HEKTUBHOCTD TIPEOJIOJIEHUST BBIIEYTOMSIHYTBIX TPOOJIEM HE TOJb-
KO 32 CUET YeTKOW CTPYKTYypHU3alluu Ilesieid, 3ajlad, NHCTPYMEHTOB U METO/I0B
IPOMBIIIJIEHHON TOJUTUKHK, HccyaeqoBaHus 3d@ekTuBHOCTH (HYHKIIMOHUPO-
BaHUS ee OT/IeJbHBIX 3JIeMEHTOB Ha OCHOBE aHa/n3a MHAMKATOPOB pe3yJibTa-
TUBHOCTH, HO W IMyTeM YBEJUYEHUs B3aUMOJECHCTBUS MEXKIY CyObeKTaMu u
0OBEKTaM¥ TTPOMBIIIIEHHOW MOJUTUKU TIPU YCUJICHUW BJIUSTHUSL WHCTUTY-
[IMOHAJIBHBIX COCTABJISIIONIMX HAa Pa3BUTHE IPOMBIIIJIEHHOIO KOMILJIEKca rocy-
JIapCTBa B 11EJIOM.

KimoueBble cioBa: rocyZapCTBO, NPOMBIIIIEHHAs MOJUTUKA, MHCTUTYIIHO-
HAJIbHO-3KOHOMUYECKUII MEeXaHU3M, OTPacCJeBOil MOAX0/l, CTpaTerus CTPYKTYp-
HBIX [TPe0OPA30BAHUI B TIPOMBIIIIIEHHOCTH.
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Problem statement. At the pre-
sent stage of economic development,
the production sphere of Ukraine has
a number of advantages: a rich raw
material base and the availability of
scientific and technical potential, and
a number of significant shortcomings:
the technological lag of Ukraine from
the leading European countries, wide-
spread wear and low level of equip-
ment of fixed assets, the mismatch of
the structure of industrial production
parameters’ characteristic of the eco-
nomies of developed industrial coun-
tries. However, a clear structure of
the state industrial policy of Ukraine
at the moment is not defined, though,
on the basis of theoretical and practi-
cal experience it is possible to build an
institutional and economic mechanism
of industrial

Analysis of recent research and
publications. General methodological
aspects of the formation and implemen-
tation of the state industrial policy are
covered in the works of both foreign and
domestic scientists. A significant con-
tribution to the study of the state im-
pact on industry was made by scientists
such as A. M. Horskyi [5], L. V. Deineko
[6], V. M. Yemelianov [7], T. L. Zheliuk
[1], A. S. Zarudna [5], I. S. Kalinichen-
ko [5], L. P. Klimenko [7], P. V. Krush
[8], I. A. Maksymenko [8], L. V. Peltek
[3], T. A. Stovba [9], N. V. Tarasova [ 7],
K. I. Tkach [10], V. Ye. Khaustova [11],
E. I. Sheludko [6] and others. The ideas
and provisions set out in the works of
these authors served as the basis for the
further development and implemen-
tation of industrial policy. However,
despite numerous studies, the forma-
tion of the institutional and economic
mechanism for the implementation of

industrial policy in Ukraine remains in-
sufficiently covered.

Formulation of the aims of the ar-
ticle. The purpose of this article is to
identify the main elements of industrial
policy at the macro level and the forma-
tion of the design of the institutional
and economic mechanism of its imple-
mentation, as well as the rationale for
proposals to improve this mechanism.

Presentation of the main material
of the study. The issue of the need for
the development and availability of op-
portunities for the implementation of
an active industrial policy is related to
the following circumstances:

— in Ukraine, there are conditions
for the manifestation of the activity of
private capital, which owns funds and
financial resources that are quite com-
parable to the resources of the state, and
is capable of implementing economic
reforms in the scientific and industrial
sphere; private capital is beginning to
realize and formulate its own interests
and priorities, to show the ability to
self-organization.

— in the current situation, the mo-
dernization of domestic industry is a
necessary condition for ensuring high-
quality economic growth [8, p. 64], and
its implementation is impossible with-
out the development and implementa-
tion of targeted policies, combining the
efforts of the state and private capital
of considerable economic strength to
solve this national problem, which is
not inferior in its potential to the pub-
lic sector;

— with the development of large do-
mestic companies, their role in the mo-
dernization of the country will increase,
because it is here that the most qualita-
tive resources of national development
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are concentrated today: professional
personnel, managerial competence, ad-
vanced technologies and financial re-
sources.

The study of the development of
the industrial sector of the economy of
Ukraine showed that in general there
are positive trends. Regarding the
structure of the industrial production
of Ukraine in terms of shipped goods of
own production, the leading industries
are the food industry, chemical industry,
metallurgical production [11, p. 35].

Nevertheless, a number of socially
important industries, such as light in-
dustry, furniture production are deve-
loping ineffectively and not innovative-
ly, which causes disproportions in the
development of the industrial complex
of the state as a whole. It should be not-
ed that the company is a key level for
determining the competitiveness of the
country as a whole. And the companies,
along with industrial clusters, but not
the region should be the main subjects
of industrial policy.

Each group has a demand for its own
version of industrial policy. It is obvious
that the choice of strategy should be
made taking into account the interests

of the majority.
Universal measures to create an
enabling institutional environment

without reference to a specific group
of enterprises are most applicable. At
the same time, it is impossible to ignore
some industry-specific features that are
subject to special measures, such as “tax
holidays”, direct subsidies for the costs
of development in the field of innova-
tion and development of new products.

In order to implement the main pri-
orities of industrial policy, namely, the
growth of production of competitive
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products, creating a favorable invest-
ment and innovation climate, over-
coming technological backwardness,
support for competition in sectors and
spheres of the national economy and
the solution of other tasks of the state
industrial policy, the state administra-
tion and their sectoral ministries and
departments develop and implement a
number of federal projects and targeted
development programs for each sec-
tor separately, on the Basis of the stra-
tegy of sustainable development “Ukra-
ine”. — 2020” [4] in which the main ar-
eas which need support are highlighted.
The priority industries, in accordance
with the Strategy, include pharmacolo-
gy, medical equipment, electricity, aero-
space and other high-tech industries.

The lack of a targeted economic
growth strategy that is adequate to the
dominant trends in world development
has led to the intensification and inten-
sification of discussions on the future of
the Ukrainian economy:.

Today, it is quite obvious that if cur-
rent levels of material and energy inten-
sity of production, productivity and the
existing structure of the economy are
saved, its development is faced with re-
source constraints objective [3, p. 85].
The instability of world energy prices
and the reduction of the developed raw
material base in the metallurgical and
chemical industries give rise to more
doubts about the reliability of reliance
on raw materials exports to ensure high
sustainable economic growth and solve
acute social problems.

Under these conditions, improv-
ing the efficiency and competitiveness
of manufacturing industries and high-
tech industries is an alternative way
of socio-economic development. Do-




mestic industry is already facing or will
face the following problems in the near
future:

— a significant increase in the costs
of manufacturing enterprises and the
limitation of their investment poten-
tial due to the rapid growth of relative
prices for products (services) of natural
monopolies;

— reduction of competitiveness of
domestic goods due to significant infla-
tion;

— increased localization of invest-
ment resources outside of the manu-
facturing sector due to rapid growth of
investment in fixed capital in export-
oriented primary industries [5, p. 54].

In this context, for a deeper under-
standing of the economic essence of
industrial policy, it is necessary to pay
attention to the main institutions that
create the conditions for its implemen-
tation and are defined in a general by
D. North in his institutional theory as
the “rules of the game” in society or the
restrictive framework created by man,
which organize the relationship be-
tween people [2, p. 38].

The role of the institutional compo-
nent in the functioning of economic sys-
tems is undeniable, since the relation-
ship between society and the economy
is determined by a set of institutional
constraints that determine the basic
structure of the incentives of the eco-
nomic system and monitor the obser-
vance of these rights, acting as the main
determinants of the functioning of the
economy |7, p. 42], as a dynamic system
that is regulated by the state. Institu-
tions are also the keys to understanding
the relationship between business and
management as part of an effective in-
dustrial policy.

At the moment, the set of methods
and tools for the implementation of in-
dustrial policy is quite wide, however,
there is no effective mechanism for the
implementation of industrial policy. In
this regard, on the basis of theoretical
analysis and research of practical expe-
rience, the institutional and economic
mechanism for the implementation of
the state industrial policy is formu-
lated, developed for application at the
macro level, which can be designed at
the meso-and municipal levels, if neces-
sary, is reflected in table 1.

The implementation of the proposed
institutional and economic mechanism
for the implementation of the state in-
dustrial policy involves not only effec-
tive interaction between subjects and
objects within the framework of the
identified priorities, taking into ac-
count the features and patterns of de-
velopment of the domestic economy,
but also the goals and objectives, based
on the formulated principles, through
the use of appropriate institutional and
economic tools and methods, act as fun-
damental factors in the functioning of
industrial policy and have a direct im-
pact on the effectiveness of its imple-
mentation.

In the context of the Association of
Ukraine and the EU, improving natio-
nal competitiveness, compliance with
international standards and the expan-
sion of the share of domestic companies
as the main source of welfare of citizens
of the country with the continuous
growth of their living standards are the
main determinants of industrial deve-
lopment.

At the same time, the increase in the
relative prices of products (services) of
natural monopolies leads to a decrease
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in GDP growth rates, deterioration of
the financial condition of enterprises,
especially in the manufacturing indus-
try.

The initiated reforms in the sphere of
natural monopolies have not yet gained
the proper pace and remain only a po-
tential factor of economic growth. So
far, no such schemes have been found to
ensure transparency of the cost struc-

ture at all stages. Ultimately, the reform
should lead to improved efficiency of
natural monopolies and slowing growth
in the value of their products (services)
and not to continuous growth rates
[6, p. 82]. However, while barriers to
access to the electricity market remain,
the wholesale energy market is not de-
veloping at a sufficient pace, natural
monopolies retain significant non-core

The main components of the institutional and economic mechanism of industrial

policy
Subjects The President of Ukraine, the Verkhovna Rada of Ukraine, the Cabinet of Min-
isters of Ukraine, including ministries and departments, management bodies
implementing Supervisory, control and other management functions
Objects Enterprises under public ownership; industrial enterprises with equity partici-
pation of the state; private companies that are the subject of legislation
Purpose Achievement of sustainable development of the industrial complex on the ba-
sis of interaction of participants in the process of development and implemen-
tation of industrial policy, the maximum use of the potential of modernization
of production
Basic tasks | — ensuring the competitiveness of production;
— stimulating domestic demand for industrial products;
— development of public-private partnership in industry;
— to promote the integration of and transnational character of companies;
— support for the development of science-intensive industry;
— priority for innovation-oriented companies
Basic consistency; reflexivity; attraction of private investments; effective dialogue
principles between the government and business; diversification; inter-industry capital
overflow taking into account current and strategic priorities of the industry
Institutional components
Methods Legislative regulation; public-private partnership; public procurement; lobby-
ing
Tools Laws and regulations; state order; reforming of natural monopolies and state
corporations; contracts, agreements; tools of civilized bankruptcy; public-
state dialogue business-power
Economic components
Methods Economic (financial, tax, customs, tariff, banking); management of state
property in industry; programming; design
Tools — implementation of economic policy (customs, credit, tax, investment,
innovation and technology);
— preferential crediting of export of goods, technologies-leasing of expensive
machinery and equipment;
— standardization and certification;
— development of production infrastructure;
— implementation of state target programs and projects
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assets, investments, there is no proper
transparency in conducting large pur-
chases, the formation of competitive
markets and the removal of barriers to
entry into the relevant markets of other
companies is very slow.

Investment problems of natural mo-
nopolies are solved by including the
corresponding costs in the cost price
and thus are transferred to consumers.
It puts natural monopolies and other
industries in unequal conditions in
comparison with.

Regarding export credit and organi-
zation of leasing of expensive and high-
tech products, it is carried out at the
state level under the scheme:

* lending directly or indirectly to
the supply of science-intensive pro-
ducts for export, especially with a long
production cycle;

* leasing as the main form of pur-
chase of expensive equipment, especial-
ly in the aviation industry;

* lending to the population for the
purchase of expensive products at an
acceptable Bank interest, to ensure the
further development of mortgages [8,
p. 92].

As an objective specificity of the de-
velopment of the domestic economy, it
should be noted that there are inten-
sive processes of industrial integration.
The attitude to these processes is dif-
ferent, but they are largely due to the
lack of effective institutions (banking
system, stock market, contracts, etc.).
In fact, the main investment resources
are concentrated in a limited number
of export-oriented integrated indus-
trial groups in the form of holdings and
strategic alliances. Diversification of
assets of such groups in the direction of
enterprises of manufacturing industries

is the most real operating mechanism of
capital transfer from the export-orien-
ted raw materials sector of the domestic
economy to the manufacturing sector
[10, p. 37].

Despite the existence of a legislative
framework, the creation of favorable
conditions for the development of the
real sector of the economy as a whole
and priority support for certain sectors,
there are some negative aspects in the
state industrial policy, in particular:

1. Currently, most of the state target
programs are actually the plan of the
state order.

2. Many industries are supported
only within the framework of system-
wide policy, and priority support is not
covered, but still need it (in particular,
textiles, clothing and food industries).

3. There is no or insignificant con-
sideration of the territorial aspects of
production (in this connection, the is-
sue of industrial policy activation at
the meso- and municipal levels is more
acute).

In this regard, the effectiveness
of the implementation of modern in-
dustrial policy in Ukraine is not large
enough, does not meet the modern
laws of globalization and prevents the
strengthening of Ukraine’s competitive
position in the world economic space,
which in turn requires:

 development and adoption of a
number of restructuring programs, de-
termine measures for the development
or reduction of a number of industries
(both sectoral and territorial);

* strengthening measures to lobby
the interests of domestic producers in
the world market [9, p. 34];

* measures for temporary protec-
tion of the relevant markets for finished
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products, in particular, to reduce im-
port duties on imported equipment
that has no domestic analogues;

* reduction of customs restrictions
that make it difficult for large foreign
investors to enter the domestic market.

The application of the proposed in-
stitutional and economic mechanism
for the implementation of the state
industrial policy will improve the effi-
ciency of overcoming the above prob-
lems not only by clearly structuring the
goals, objectives, tools and methods of
industrial policy, the study of the effec-
tiveness of its individual elements on
the basis of the analysis of performance
indicators, but also by increasing the in-
teraction between subjects and objects
of industrial policy with increasing in-
fluence of institutional components on
the development of the industrial com-
plex of the state as a whole.

Conclusions from this study and
prospects for further exploration.

As a result of the study, it is possible
to draw the following conclusions::

* aclear structure of the state indus-
trial policy of Ukraine at the moment
is not defined, however, on the basis of
theoretical and practical experience, it
is possible to build an institutional and
economic mechanism of industrial po-
licy from the macro level, includes: the
purpose and objectives, basic principles
and methods, tools, performance assess-
ment, as well as the allocation of a sepa-
rate block of institutional components
of industrial policy;

* the study of the practice of state
industrial policy in Ukraine in recent
years allows us to judge the diversity
and a wide range of activities in the
field of regulation and support of indus-
trial development. Among priority di-
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rections of development of the industry
we should highlight the pharmacology,
the production of honey, technology,
aerospace, information technology, in-
novation and nanotechnology;

» nevertheless, there are sectoral
and territorial disparities in the deve-
lopment of industry, which require a
clear allocation and structuring of com-
petencies of different levels of govern-
ment and the activation of diversified
activities carried out at the meso- and
municipal levels in the framework of in-
dustrial policy in accordance with the
basic conditions of development of in-
dividual territorial entities.
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