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INSTITUTIONAL AND VALUABLE BASICS
OF REFORMS IN UKRAINE: EUROPEAN CONTEXT

Abstract. The institutional and value bases of the modernization path of devel-
opment of Ukraine in the European context are analyzed. The reasons for systemic
reforms are indicated. In particular, this is the technological backwardness and
raw orientation of the Ukrainian economy, the need to ensure sustainable eco-
nomic growth and the critical state of the social sphere. It is stated that the lack of
systemic successful reforms and a vicious populist social policy for decades led to
Ukraine becoming one of the poorest European countries.

The Association Agreement between Ukraine and the European Union has
become an incentive for implementing the necessary reforms and institutional
changes in the economy and the social sphere. The implementation of the Agree-
ment means for Ukraine the need to enforce the legal norms of European legisla-
tion and the creation of institutional conditions that can ensure economic growth.

The institutional, psychosocial and political reasons for the inhibition of re-
forms are analyzed. In particular, it is proved that one of the obstacles to the suc-
cess of Ukrainian reforms is the phenomenon of institutional traps. Reformers of-
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fer a new system of socio-economic relations, but post-totalitarian institutions,
functioning in the old values co-ordinates, do not perceive change. Therefore, the
implementation of liberal doctrines leads to negative consequences. An institu-
tional trap is a situation where destructive values and behavior patterns become
stable norms of life and make any modernization strategy ineffective. The neces-
sity of creating new macro-political and institutional bases of the state policy of
reforms in Ukraine is being proved. The main directions of formation of institu-
tional and value aspects of reform policy are indicated.

Keywords: state policy of reforms, reforms in Ukraine, institutional reforms,
the European context of Ukrainian reforms.

IHCTUTYIIIOHAJIBHI TA IIIHHICHI 3ACAI PE®OPM
B YKPAIHI: EBPONEMICHbKUI1I KOHTEKCT

Anoranis. /[ociiHUIIbKE 3aBIAHHST TIOJISITA€ B TOMY, 11100 BU3HAYUTH 1HCTH-
TYIIOHAJIbHI CKJIAZI0BI pehopM 1 TIHHICHI 3acajii MOJIEPHI3aIIHOTO TIJIIXY PO3-
BUTKY YKpaiHU B €BPONENCHbKOMY KOHTEKCTi. BUsHavaeThCs KijibKa TPUYNH, IKi
CIIOHYKAIOTh JI0 BIPOBA/KeHHS cucteMHuX pedopm. Lle — TexHosoriuna BijcTa-
JICTh i CMPOBMHHA OPiEHTaIlisl YKPAiHChKOI €KOHOMIKM, HeoOXifHiCcTh 3abe3Ie-
YeHHS CTINKOTO EKOHOMIYHOTO 3POCTAaHHS Ta KpUTUYHUHN CTaH COIiaJibHOI chepu.
BigcyTHicTh cucteMmuux ycminmuanx peopM Ta TOPOYHA MOIMYJTICTChKa COTliajibHA
HOJIITUKA ITPOTATOM JIeCATUPIY IPU3BEJH /10 TOTO, 1110 YKpaiHa llepeTBOpuIacs Ha
OJIHY i3 HaMOIAHIINX EBPOTIENCHKUX KPaiH.

Yroga ipo Acortiartito Mixk Ykpainoio ta €sporieiicbkum Cor030M cTasa CTH-
MYJIOM JIJIsl peastizailii HeoOXigHuX pedopM Ta iHCTUTYIIIOHAIBHUX MTEPETBOPEHD
B €KOHOMITI U cycrisibHil cdepi. IMmmemenTartis Yroau o3navdae st YKpainu
HeoOXiIHICTh BBEJIEHHST B JIiT0 TPAaBOBUX HOPM E€BPOIEICHKOTO 3aKOHOIABCTBA i
CTBOPEHHH IHCTUTYIINHUX YMOB JIJIS 1X YIIPOB/IKEHHS Y CYCILIbHY TTPAKTHKY.

AHaM3YyI0ThCS THCTUTYIIIIHI, ICUXOCOITIaJIbHI 1 TOJIITUYHI TPUYUHY TaJTbMyBaH-
Hs pepopm. 3okpeMa, TOBOAUTHCS, IO OJIHIEIO 3 MEPENIKO/| Ha IISAXY [0 YCIIXY
yKpaiHcbkuX pedopM € (heHOMEH THCTUTYITIHHOT macTku. PechopmaTopu miporony-
I0Th HOBY CUCTEMY COIiaJIbHO-eKOHOMIYHUX BIJTHOCUH, OJTHAK TMOCTTOTAJiTapHi iH-
CTUTYTH, (DYHKITIOHYIOUN B CTAPUX KOOPAMHATAX I[IHHOCTEN, He CIIPUIMAIOTh 3Mi-
HI1, TOMY peastisallist JJibepaJbHUX JOKTPUH IIPU3BOANTH 10 HETaTUBHUX HACJII/IKIB.
[HCTHUTYIIIITHA TACTKA — 1€ CUTYAIlisl, KOJIM 3ry0OHi IIHHICHI YyCTAHOBKM Ta MOBE/iH-
KOBI MOJIEJIi CTAIOTh CTIKMMU HOPMaMU KUTTS i POOJIATh HeeEeKTUBHOMO OY/Ib-
SIKy cTpaTeriio MojepHisaitii. J[oBoANThCST HeOOXiIHICTh CTBOPEHHST HOBUX MaKpPO-
MOJIITUYHUX Ta IHCTUTYIIIMHUX 32CaJ1 JIEPKABHOI OMITUKY pehopM B YKpaiHi.

Kmouogi cioBa: nep:xaBna rosituka pedopm, pehopmu B YKpaiHi, iHCTUTY-
iitHi pepopmMu, EBPONIENCHKUIN KOHTEKCT YKPAIHCHKUX pehopM.

NHCTUTYIIMOHAJIBHBIE U ITEHHOCTHBIE OCHOBBI PE®OPM
B YKPAUHE: EBPOIIEMICKHUI1 KOHTEKCT

Annortanusa. OnpenensioTcs MHCTUTYIIMOHATIbHBIE U 1EHHOCTHBIE OCHOBBI
MO/ICPHU3AIMOHHOIO IIyTH Pa3BUTUsI YKPauHbI B €BPOIIEIICKOM KOHTEKCTe. YKa-
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3BIBAIOTCSI TIPUYMHBI MTPOBEIEHNST CUCTEMHBIX pedopM. B wacTHOCTH, 5TO Tex-
HOJIOTMYECKasT OTCTAJIOCTh U ChIphbeBasi OPHEHTAIUs YKPAUHCKOH 9KOHOMUKH,
HEOOX0AMMOCTh OGecTIeYeHtsI YCTOMYNBOTO 9KOHOMUYECKOTO POCTa U KPUTHYe-
CKOE COCTOSTHUE COIMasibHOIi chepbl. KoHcTatupyercs, 4To OTCyTCTBUE CUCTEM-
HBIX yCTEIHbIX peopM M TTOpOYHas MOIYJUCTCKAsT COIMAJbHAS MOJTUTHKA B
TeyeHue JeCSITUIETHI TIPUBEIN K TOMY, YTO YKpauHa IpeBpaTuIach B OIHY U3
OeIHEMIINX eBPONeNCKIX CTPaH.

Coramenue 06 Accormaruu Mexay Ykpaunoil u Esporneiickum Cotoszom
CTAJIO0 CTUMYJIOM JIJISI peain3aiui HeoOXOAUMBIX peOpM ¥ MHCTUTYIIMOHAb-
HBIX IIPeoOpasoBaHnii B 9KOHOMUKE U colrasibHoi cdepe. Ummremenrarus Co-
rJIalleHrsl O3HAYaeT JIJIsT YKpauHbl HeOOXOAUMOCTh BBEIEHNUS B JIeiiCTBIE Tpa-
BOBBIX HOPM €BPOIIEIICKOTO 3aKOHO/IATEThCTBA U CO3/ITaHNE MHCTUTYITMOHATbHBIX
YCJIOBHIT, KOTOPBIE MOTYT 06€CTIEYNTh 9KOHOMUYECKII POCT.

AHATM3UPYIOTCS MHCTUTYITUOHATbHBIE, ICUXOCOIIUAJIbHBIE U TIOJUTHYECKUE
MPUYMHBI TOpMOKeHUs pedopM. B yacTHOCTH, TOKA3bIBA€TCS, YTO OJHUM W3
MPETSITCTBUI Ha TYyTH K YCIIeXy YKPauHCKUX pedopM sBJiseTcss (peHOMeH WH-
CTUTYIIMOHATBHOW JOBYIIKU. PecdhopmaTopbl npejsiaraioT HOBYIO CUCTEMY CO-
IIUAJIbHO-9KOHOMUYECKUX OTHONIEHWH, OJTHAKO TMOCTTOTATUTAPHbIE MHCTUTYTHI,
(OYHKIIMOHUPYST B CTApbhIX KOOPJAMWHATAX IEHHOCTEH, He BOCIIPUHUMAIOT U3Me-
Henus. [Toaromy peanusanust mubepabHBIX JOKTPUH MTPUBOANUT K HETATUBHBIM
ocJeACTBUSM. VIHCTUTYIIMOHAIBbHAST JIOBYIITKA — 9TO CUTYaIlHsl, KOT/a rnary6-
HbIe IIEHHOCTHBIE YCTAHOBKH U TIOBE/IEHYECKIE MOJIETN CTAHOBSTCS YCTONYMBbI-
MU HOPMaM¥ JKU3HU U Jies1aloT Hea(hHEeKTUBHON JI00YI0 CTPATernio MOAEPHNU-
3anuu. JlokaspiBaeTcst HEOOXOAMMOCTD CO3/IaHMSI HOBBIX MAKPOTIOJMTHYECKUX 1
WHCTUTYIIUOHAJIBHBIX OCHOB TOCYZapCTBEHHOU TOJUTUKUA pedopM B YKpauHe.
YkasbIBaloTCs OCHOBHBIE HATTPABJIeHUsT (POPMUPOBAHUS MHCTUTYITMOHAJIbHBIX U
IEHHOCTHBIX ACMTEKTOB IMOJUTUKU PEBOPM.

KmoueBble cnoBa: rocyapctsenHas nosuTuka peopm, peopmbl B YKpanHe,
WHCTUTYIIMOHATbHBIE PeHOPMBI, EBPONIENCKUIT KOHTEKCT YKPAUHCKUX PeopM.

Formulation of the problem. The
need for institutional reforms is being
constantly on the agenda of Ukrai-
nian society. At the moment, it should
be noted that after the entry into force
of the Association Agreement between
Ukraine and the EU, there are no
convincing advances in reform policy,
therefore, it is necessary to give a real
assessment of the specifics of the cur-
rent socio-economic situation to iden-
tify the directions of institutional re-

forms and to indicate the values of the
policy of Ukrainian reforms in the Eu-
ropean context.

The purpose of the article is to
analyze the institutional constituents
and values of Ukrainian reforms in the
European context. As current practice
shows, the proclaimed course of cardi-
nal reforms on the way to their imple-
mentation is facing obstacles. There-
fore, the research task is to determine
the institutional components of the re-
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forms and the values of the moderniza-
tion path of Ukraine’s development in
the European context.

Main material presentation.

Socio-economic reasons to provide
institutionalreforms. At the time of the
establishment of an independent state
Ukraine was a developed industrial-
agrarian republic. The share of industry
in the structure of its economy in 1990
was 37,9 % [1]. For twenty-six years,
Ukraine’s real GDP has decreased by
35 %. According to the World Bank,
this is one of the worst indicators in the
world. In the economy the process of
de-industrialization has begun. Thus,
in 2017 the share of industry in GDP
fell to 14 % [2]. At the same time, agra-
rian and raw material specialization
of the economy intensified. Over the
past five years, the share of agricultural
products in the structure of Ukraine’s
export earnings has increased from
26 % in 2012 to 42 % in 2016, with the
export of raw materials being the basis
of agricultural exports [3].

The period of 2014—2015 appeared
to be dramatic for the economy. The
volume of Ukrainian GDP during this
period decreased by 15 %. In 2017 the
Ukrainian economy showed an in-
crease of 2,5 %, which is not enough to
reach the pre-crisis level. According to
the consensus forecast released by the
Ministry of Economic Development,
the GDP growth in 2018 will be 3 %,
in 2019 — 3,6 %, in 2020 — 4 % [4], al-
though, in order for Ukraine to be able
to overcome the consequences of the
fall that took place during 2014-2015,
it is necessary in the near future to en-
sure a higher rate of economic growth.
So, according to forecasts in 2018, the
expected growth of developing coun-

tries will be about 4,7 %. Even showing
aslight growth, the lag of the Ukrainian
economy from the world will only in-
crease. Obvious is the lag in comparison
with the closest neighbors of Ukraine.
According to some calculations, if we
take GDP per capita by purchasing
power parity in order to come up with
Belarus, provided that if the Ukrainian
economy grows by 5 % per year while
Belarus will remain at the same level,
it will take 17 years. To come up with
Russia in the same conditions Ukraine
will need twenty five years, and to come
up with Poland it will need 33 years.
But this is a calculation for an “ideal
situation”, i. e. if all the economies stop
growing, and the Ukrainian one will
add 5 % a year [5].

A serious problem that prompts im-
plementation of systemic reforms is the
technological backwardness and raw
material orientation of the Ukrain-
ian economy. There is a trend of out-
dated production capacity growing
in the economy. Thus, in recent years
the level of deterioration of fixed as-
sets has increased from 43,7 % in 2000
to 85 % in 2016. According to experts,
“During the years of independence, the
country lost not just individual enter-
prises and scientific complexes, but
the whole industries. Technological
decline “granted” to Ukraine not only
raw material economy, but declining
economy. Losing the old technological
base, the domestic economy appeared
to be tied to the world market condi-
tions for raw materials” [6]. Despite
the enormous amounts of public debt,
experts estimate that since 1991, about
$ 148 billion of capital has been with-
drawn from Ukraine to offshore enti-
ties. [7].
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Thus, the first and main reason for
the implementation of systemic insti-
tutional reforms is the need to ensure
sustainable economic growth, without
which Ukraine has a risk to be on the
verge of the historical process.

The next reason for the implemen-
tation of radical reforms is the critical
state of the social sphere. The lack of
systematic successful reforms and vi-
cious populist social policies during
decades resulted that Ukraine became
one of the poorest European coun-
tries. According to the United Nations,
about 60 % of population in our coun-
try is under the line of poverty. The
country has set low social standards,
unemployment remains. There is a
need of cardinal economic reforms and
social innovations that could protect
the population of the country from the
enhancing poverty.

The problem of the spread of labor
migration from Ukraine is acute. Today,
according to various estimates, there
are from 2 to 7 million people work-
ing abroad. According to the National
Bank of Ukraine, the amount of money
transfers of labor migrants to the coun-
try in 2017 amounted to $ 9,3 billion,
which is 5,2 times more than the vo-
lume of foreign direct investment in the
economy ($ 1,8 billion). At the same
time, millions of our citizens are poten-
tial migrant workers and gastarbeiters.

According to a survey conducted
by the “Rating” Sociological Group, in
September 2017 more than a third of
Ukrainians (35 %) declared their inten-
tion to leave the country for permanent
residence, while 44 % of respondents
indicated that they would like to work
outside the country. Among young peo-
ple aged 18 to 35 years, 54 % wanted to

leave the country for permanent resi-
dence [8].

The above list of socio-economic
negative processes faced by Ukrai-
nian society is not exhaustive, but these
trends are enough to conclude that
the destructive processes can be over-
come only if there are systematic socio-
economic reforms that could stop the
crisis processes and would allow our
society to enter the orbit of sustainable
growth.

European Context of Reform Po-
licy: challenges for the future. The As-
sociation Agreement between Ukraine
and the European Union has become
an incentive for the implementation of
the necessary reforms and institutional
changes in the economy and the public
sphere of the country. Implementation
of the Agreement means for Ukraine
the necessity of putting into effect the
legal norms of European legislation,
creating institutional conditions for
their implementation into public prac-
tice and ensuring positive impact on
the economic situation in the country.
The agreement became the basis for the
development of documents of the state
reform policy.

The political and economic signifi-
cance of the Association of Ukraine
with the EU will gradually become
more valuable, because the success of
reforms in our country largely depends
on the attractiveness of the European
model for the modernization of other
countries that have embarked on the
path of democratic development. The
defeat of the Ukrainian project of Eu-
ropean choice may jeopardize the civi-
lization appeal of the European vector
of development in the region and in the
world.
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Realization of the policy of reforms
has already brought some positive re-
sults. As noted by the co-chairman of
the Strategic Group of Advisers for Re-
form Support in Ukraine Ivan Miklosh,
the best results were achieved in the
field of macroeconomic stabilization,
stabilization of public finances, infla-
tion reduction, exchange rate stabili-
zation and banking sector clearing. He
describes these factors as “the neces-
sary conditions for economic growth.”
I. Miklosh notes that “Ukraine has the
potential to achieve a high and sustain-
able growth of about 6-7 % per year,
but only if it supports and further im-
proves macroeconomic conditions and
provides for deeper and more complex
structural and institutional reforms”
[9].

In 2017 the Cabinet of Ministers of
Ukraine approved an updated Action
Plan to implement the EU-Ukraine
Association Agreement. This Plan, in
particular, determines that European
integration is an integral part of the
strategic planning and policy develop-
ment of each ministry. The action plan
is an obligation in twenty-four areas of
state policy that relates to the socio-
economic spheres of public life. The
document identifies more than two
thousand specific tasks related to the
implementation of the provisions of the
Agreement and more than five thou-
sand measures for their implementa-
tion. At the same time, it must be noted
that the implementation of the Agree-
ment is in an unsatisfactory state. Ac-
cording to the data of the government
office of coordination of European and
Euro-Atlantic integration, in 2017 only
41 % of the planned European integra-
tion work was implemented. In general,
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the parliament performed the planned
work by 32 %, the government — by
42 %, other bodies — by 50 % [10].

In the report “Ukraine and the As-
sociation Agreement: monitoring im-
plementation from December 1, 2016
till November 1, 2017”, prepared by the
public organization Ukrainian Center
for European Policy, the following rea-
sons for the unsatisfactory implementa-
tion of the Agreement are identified:

* insufficient staffing capacity of
responsible institutions to ensure the
process of legislative approximation
and too bureaucratic procedure for the
development, approval and adoption of
legislative acts;

« conflicts of interest between dif-
ferent state bodies regarding the divi-
sion of powers, which causes delays in
the process of consideration of bills;

* failure to take into account the
norms of the current legislation in the
process of adaptation of legislation,
which causes duplication of norms;

* blocking the passage of acts by va-
rious stakeholders and interest groups
afraid of changes envisaging adaptation
of legislation, which entails prolonged
consideration of bills in the committees
of the Verkhovna Rada of Ukraine in
the absence of a constructive dialogue
between the participants in the process
and finding compromise solutions [11].

The main documents of the state
reform policy. The Ukraine-2020 Sus-
tainable Development Strategy is the
basic document (“road map”), which
formulates the leading areas of reform.
The strategy defines 62 reforms and de-
velopment programs. Implementation
of the Strategy involves the achieve-
ment of 25 key indicators assessing pro-
gress in the implementation of reforms




and programs. These indicators cover
a wide range of indicators relating to
socio-economic and humanitarian de-
velopment of society [12].

The “European Ukraine” agreement
was signed in December 2014 by frac-
tions that at that time formed a parlia-
mentary coalition which included the
majority of the constitutional composi-
tion of deputies of the Verkhovna Rada
of Ukraine [13]. This coalition agree-
ment identifies ways of modernizing
seventeen areas in the economic, social
and humanitarian spheres of society.
However, after a series of parliamen-
tary interfacial conflicts, the implemen-
tation of the Agreement went into the
background and reformist romanticism
in the people’s deputies fell. At the mo-
ment, it can be stated that, despite the
fact that the Agreement is in force, it is
unlikely that some political force will
assume the responsibility to report to
the society on the course of its imple-
mentation.

In 2015 the Parliament approved
the Plan of Legislative Support of Re-
forms in Ukraine [14]. It identifies
seven areas of legislative work in vari-
ous spheres of society. In total, it was
planned to approve 488 bills, with 46
of them being prioritized. According
to its concept, this Plan combines the
reforms outlined in the Strategy 2020,
the Coalition Agreement, the Associa-
tion Agreement with the EU and the
Government Action Program. How-
ever, after the destruction of the parlia-
mentary coalition deputies lost interest
in the implementation of the Plan.

In 2017, the Medium-term Plan of
Government Priorities until 2020, pre-
pared for the implementation of the
“Strategy 2020”, the Association Agree-

ment with the EU and the Legislative
Amendments Plan [15] was approved.
It defined the methodological princi-
ples for implementing the reform po-
licy. In particular, the document states
that the Plan should become the basis
for medium-term budget planning, the
preparation of annual government ac-
tion plans, strategic plans of ministries
and other central executive bodies.
This will improve the system of stra-
tegic planning, monitoring and evalua-
tion in achieving the objectives of the
implementation of the planned policies.
The Plan contains several innovations,
including the creation of a National
Planning System. Among the innova-
tions of the Plan attention should be
paid to the creation of conditions for
providing the necessary expert support
to the implementation of reforms by the
Government. With this purpose the Of-
fice of Reforms of the Cabinet of Minis-
ters of Ukraine was created, which is a
permanent advisory body of the Cabi-
net of Ministers of Ukraine. It turns out
that monitoring implementation of the
reforms introduced in the Plan will al-
low the Government and the public to
control the overall impact on society.
In 2017 the Government focused on
the implementation of several reforms
identified as a priority. This is public
privatization, in particular, the sale
of inefficient state property, pension
and land reform, as well as education
and health reform. However, it must
be admitted that the implementation
of approved reform programs does not
deliver the expected results. There are
positive achievements, but their scale
cannot satisfy Ukrainian society. First
of all, it concerns the socio-economic
sphere, where positive changes are not
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enough critically. According to a so-
ciological poll conducted by the Ra-
zumkov Center in October 2017, none
of the reforms carried out during the
year found support from more than 25
% of the population. As it turned out,
in the best way the citizens of Ukraine
are referring to the reform of education,
but 26 % of respondents supported it,
41,8 % opposed it. 21,2 % of citizens
respond positively to medical reform,
negatively — 56,9 %. Pension reform
was supported by 19,9 % of respon-
dents, while 56,9 % opposed. 14,6 %
of citizens respond positively to land
reform, negatively — 52,3 %. Judicial
reform was supported by 12,6 % of
respondents, 49,1 % were against it.
12,4 % of citizens favored the planned
privatization of state enterprises,
49,9 % estimated it negatively — [16].

The data obtained should become
the subject of the attention of the re-
form policy creators, since, in fact, half
of Ukrainian citizens are skeptical of
the reforms that were prioritized by the
government in 2017. Obviously, a sig-
nificant correction of the reform policy
is needed in order for specific social
groups to be able to benefit from their
implementation.

Existing positive results in reforms
implementation are clearly not enough.
The general population for this moment
does not feel improvement of its posi-
tion. Current economic growth does
not compensate for the huge losses that
the Ukrainian economy has suffered.
Moreover, the problems of reform are
often used for populist purposes. The
reality is that in the public conscious-
ness the tiredness of the inconsistent
policy of reform becomes stronger. As
V. Gorbulin rightly notes, “After 2014
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there were a lot of hopes that reforms
would do the things that were failed to
be done during the decades of Ukrai-
nian independence, i. e. creation of a
European model of state and economy,
eradication of vicious phenomena and
consolidation of the society. I would
risk taking a provocative conclusion
that the consolidation of society based
on the theme of reform has failed. More
precisely, it will be said that the de-
consolidating role is carried out not by
reforms themselves (the importance
of which is unconditionally acknow-
ledged), but by events that accompany
them. At the same time, we cannot say
that reforms are not being carried out.
But although their number is high,
quality suffers greatly” [17].

Conclusions. The administrative-
oligarchic model formed in Ukraine is
not capable to ensure sustainable eco-
nomic growth and social well-being,
and therefore successful reformation of
the socio-economic system of Ukraine
should be considered in the context
of the need for systemic institutional
changes aimed at destroying the exist-
ing model of society.

Summarizing the complexities that
face the implementation of reforms, one
can identify several reasons why inno-
vations are slow. In particular, this is
a factor of time. If during 2014-2017
the necessary legislation was adopted
creating the legal basis for innovations,
the first practical results should be
evaluated in the near future. There is a
negative impact on the effectiveness of
the reform due to the war in the East of
Ukraine. According to some estimates,
about $ 5-7 million is spent per month
on military needs. Finally, the nega-
tive impact of populism on the reform




policy is felt acutely, since permanent
party conflicts make it impossible to
consolidate political forces for reforms
implementation.

It should be noted that one of the
obstacles to the success of Ukrainian
reforms is the phenomenon of an in-
stitutional trap. Reformers offer a new
system of socio-economic relations,
however, post-totalitarian institutions
functioning in old co-ordinates of va-
lues do not accept changes, or the im-
plementation of liberal doctrines leads
to opposite consequences. Institutional
trap is a situation where harmful value
systems and behavioral models become
sustainable standards of life and make
any modernization strategy ineffective.

Ukrainian politicians and their “Eu-
ropean partners” must abandon super-
ficial ideas about reforms. In particu-
lar, the effectiveness of reforms should
be understood not only to improve
macroeconomic indicators, but also to
strengthen the creative potential of so-
ciety and cultural competences of the
individual. The agenda includes the de-
velopment of a meaningful state strate-
gy of reforms aimed at re-industrializa-
tion of the Ukrainian economy and the
development of cultural competence of
citizens.
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