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ROLE AND PLACE OF ECONOMIC SECURITY
IN THE SYSTEM OF STATE REGULATION
PROVIDING FOR NATIONAL SECURITY
OF UKRAINE

) «

Abstract. The essence of such concepts as “national security”, “economic
security” is disclosed; the components of the national and economic security of
Ukraine are defined; mechanisms of public administration economic security; the
main indicators of economic security are described; detected threats that affect
economic security; Recommendations are developed to improve the effectiveness
of implemented measures to minimize existing threats.

It is determined that at present state administration of the subjects of ensur-
ing national security taking into account real and potential threats should be di-
rected to the improvement of the organizational structure of the management of
the subjects of ensuring national security, namely: clarification of the functions of
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ministries and other central executive bodies, elimination of surplus administra-
tive units, simplification and relatively cheaper control of the management appa-
ratus, taking into account the assessment of the impact of information networks
on the management of entities with bezpechennya national security in a single
information space.

Having considered the components of national security, it was concluded that
the most important in the overall system of national security is economic secu-
rity, since it is the material basis of national sovereignty, which determines the
real possibilities for securing other types of security.

It is noted that the main content of economic reforms in Ukraine is the crea-
tion of conditions for overcoming poverty and excessive property stratification
in society, bringing social standards closer to the level of the states of Central
and Eastern Europe — the EU member states, achieving the economic criteria
necessary for Ukraine to become a member of the EU. According to the adopted
“Strategy of National Security of Ukraine”, the main condition for a new quality
of economic growth is the provision of economic security.

Keywords: state regulation, national security, economic security, political se-
curity, environmental security, military security, information security, social se-
curity, scientific and technological security, mechanisms of state regulation.

POJIb TA MICIIE EKOHOMIYHOI BE3IIEKHA B CUCTEMI
AEP;KABHOI'O YIIPABJIHHA 3ABE3IIEYEHHA
HAIIIOHAJIBHOI BE3IIERKU YKPAIHUN

Axoranis. Po3kpuTo CyTHICTh TaKUX MOHSTH, sIK “HallioHajbHa Gesreka”,
“exoHOMIUHA Oe3reka’; BUSHAUYEHO CKJIAJ0B1 HAIIOHAIBHOI Ta €EKOHOMIUHOI Oe3-
HeKu YKpaiHu; MeXaHi3MM JIeP;KaBHOTO YIPABJIiHHS €KOHOMIUHOIO 0e3IeKolo,
cXapaKTepU30BaHO OCHOBHI 1HIMKATOPU €EKOHOMIUHOT O€31EKH; BUSIBJIEHO 3arpo-
3W, SIKi BIZIMBAIOTh Ha €EKOHOMIUHY 6e31eKy; Po3po6JIeHO peKOMEH AT M0/10 Mijl-
BUIIEHHS e(PeKTUBHOCTI BIIPOBA/PKEHNX 3aX0/1iB Ta MiHIMi3allil HASBHUX 3aTrpo3.

BusnaveHo, 110 Ha ChOTO/IHI JiepsKaBHE YIIPaBJIiHHsS cy0'ekTaMu 3abe3redeH-
HsT HaI[lOHAJIbHOI OEe3MEeKU 3 ypaxyBaHHIM PeaJIbHUX 1 TIOTEHI[IIHIX 3arpo3 Mae
OyTH HalpaBJeHe Ha BIOCKOHAJEHHsI OpraHi3alliliHOI CTPYKTYpH YIPaBJiHHS
cy0’exTiB 3abe31eyeH s HAllIOHAIBbHOI Oe3IeKH, a caMe: YTOYHeHHs (QYHKINA Mi-
HICTEPCTB Ta IHIIUX IEHTPaJbHUX OpPraHiB BUKOHABYOI BJIA/U, JIKBIIAIliI0 HAJl-
JIMIITKOBUX YTPaBJIHCHKUX MMiIPO3JiJiB, CIPOIIEHHS 1 BiIHOCHO 3/IeIeBJICHHS
arapary yIrpaBJiHHA 3 YpaxyBaHHSIM OIIHIOBAHHS BIJIMBY iH(pOPMAIiiHUX Me-
pek Ha opraHisallilo yrnpasiiHHs cy0’ekTamMu 3abe3redeHHs] HallioHaJIbHOI 6e3-
MeKr B EAMHOMY 1H(GOPMAIITHOMY TTPOCTOPI.

Po3ruIstHyBIIN CKJIa0BI HAI[lOHAIBHOI OE3IeKH, /iiiJIeMO BUCHOBKY, 1[0 Hali-
BayKJIMBIIIOIO B 3araJIbHIl cHCTeMI HalllOHAJIBHOI Oe3I1eKU € eKOHOMIYHa Oe311exa,
OCKIJIbKM BOHA € MaTepiaJbHOI0 OCHOBOIO HAlliOHAJIbHOI CYBEpPEeHHOCTI, 1[0 BU-
3HAYa€ peaybHi MOKINBOCTI B 3a0e31Ie4eHHi iHIINX BU/IB OE3EKN.

3a3HaueHo, M0 OCHOBHUM 3MiCTOM eKOHOMIYHUX pedhopM B YKpaiHi € CTBO-
PEHHST YMOB JJIsl TTOJI0JIaH s GiIHOCTI 1 HAaJMIPHOTO MallHOBOTO PO3IIApyBaH-
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HS1 B CYCHIJIbCTBI, HAOMMKEHHST COIiaIbHUX CTAHIAPTIiB /10 PiBH aepkaB lleH-
TpasbHoi i Cxignoi €Bponn — ujeHiB €C, gocsATHeHHS €KOHOMIYHUX KPUTEPIiB,
HeoOXiHMX /U1 HabyTTst Yipainoto wienctsa B €C. BianosigHo g0 npuitHsaToi
“Crparerii HarfioHasbHOI Ge3nekn YKpaiHu” OCHOBHOIO YMOBOIO HOBOI SIKOCTI
€KOHOMIYHOTO 3POCTaHHS € 3a6e31eueHHs] EKOHOMIUHOT Oe3TTeK.

Ko4oBi ciioBa: jiepkaBHe YIpaBJIiHHs, HalliOHaJIbHA Oe3leKa, eKOHOMIUHa
Gesrieka, moyituyHa Gesreka, eKoJoriuHa Geseka, BocHHa Gesreka, inhopmarriii-
Ha Gesrieka, coriaibHa Ge3rneka, HayKOBO-TEXHOJIOTiuHa OGe3eKa, MeXaHi3M Jiep-
JKABHOTO YTIPABJIiHHS.

POJIb 1 MECTO 9KOHOMHUYECKOI1 BE3OIIACHOCTHU
B CUCTEME I'OCYAAPCTBEHHOI'O YIIPABJIEHUA
OBECIITEYEHNA HAIIMOHAJIBHOU BE3OIIACHOCTHN YKPANHbI

AnHoramusi. PackpbiTa CyIIHOCTb TaKMX MOHSATHH, KaK “HallMOHAIbHAs Ge-
30IacHOCTB”, “9KOHOMMYECKast 6e30TIaCHOCTD”; OIpeIeJIeHbI COCTABJISAIONINE Ha-
IIMOHATIBHON ¥ 9KOHOMWYECKOW 0e30MacHOCTH YKPAMHbI, MEXaHU3MBI TOCY/Iap-
CTBEHHOTO YIIPaBJIEHHUsT IKOHOMUYECKON 0e30MacHOCTBIO; OXapaKTepU30BaHbI
OCHOBHbIE MHANKATOPbI 9KOHOMUYECKON Oe3011acHOCTH; 0OHAPY/KEHHbI YTPO3BI,
KOTOpPbIE BJIUSIOT HA 9KOHOMUYECKYIO GE30MaCHOCTD; pa3paboTaHbl peKOMeH 1a-
I[UU 110 TIOBBINIEHUIO 3P (PEeKTUBHOCTH BHEPEHHBIX MEPOIPUATHI 1 MUHUMU3a-
I[UY UMEIOIINXCS yTPO3.

Ormpe/esieHo, 4TO B HACTOsIIIIEE BPeMsI TOCYIAPCTBEHHOE yIpaBJieHue cyob-
exTaMu 00ecIiedeH s HAIMOHAIBHOM GE30MACHOCTH C YYETOM PEAIbHBIX U MO-
TEHI[MAJIBHBIX YTPO3 JOJKHO OBITH HAIPABIEHO Ha COBEPIIEHCTBOBAHUE Opra-
HU3AIMOHHON CTPYKTYPbI yIIpaBjieHust CyObeKTOB 00ecTiedeH s HallnOHATbHOI
6€e301aCHOCTH, & UMEHHO: yTouHeHue (YHKIUH MUHHCTEPCTB W JAPYTUX IEeH-
TPAJIbHBIX OPTaHOB WMCHOJHUTENBHON BJIACTH, JTUKBUIANUIO M30BITOYHBIX YII-
paBJieHUeCKUX T0/[pa3/ie/IeHNH, yIipollleHue U OTHOCUTEIbHO Y/lellleBJeHre afl-
napara yIrpabJeHUs Ha OCHOBE OLIEHKHU BJIMSHUS MH(MOPMAIIMOHHBIX ceTell Ha
OpraHu3aIMio yIpaBieHus: cyObeKTaMu obecriedeHnst HalMoHaIbHON Ge3orac-
HOCTU B eIMHOM UH(MOPMAIIMOHHOM IIPOCTPAHCTBE.

PaccMoTpeB cocTaBIisTioNne HAIMOHATBHOM O€30TTaCHOCTH, MOKHO KOHCTATH-
pOBaTh, 4TO BasKHEHIIIUM B OOIIEil cHCTeMe HAIIMOHATBHON GE301acHOCTH SIBJISI-
eTCs1 BKOHOMIUYECKast He30TTaCHOCTb, TIOCKOJIbKY OHA SIBJISIETCSI MATEPHATbHOM 0C-
HOBOI1 HAITMOHAJIBHOI CyBEPEHHOCTH, YTO OIpe/iesisieT peajbHble BO3MOKHOCTH B
obecrieyeHnn JAPYTuxX BUI0B OE30IIaCHOCTH.

OTMeyeHo, 4YTO OCHOBHBIM CO/lep:KaHieM 9KOHOMUYeCKUX pedopM B YkpanHe
SIBJISIETCSI CO3/IaHME YCJIOBUH /IS TIPEOIoJieHUs GETHOCTH U YPE3MEPHOTO MMY-
IIECTBEHHOTO PACCIOEHUs B 001IIeCTBe, MTPUOIMKEHIE COIUATBHBIX CTAaHIAPTOB
1o ypoBast rocynapcts lenrpanproit u Bocrounoii Esponisl — unenos EC, no-
CTHKEHIE SKOHOMUYECKHIX KPUTEPHEB, HEOOXOANMBIX JIJIs1 00OpeTeHrs] YKPpanHOi
uyiercrBa B EC. Coracio npunsToii “CrpaTerny HallMoOHaJIbHON 6e301acHOCTH
YKkpanHbl” OCHOBHBIM YCJI0BHEM HOBOTO KayecTBa 9KOHOMUYECKOTO POCTa SIBJISI-
ercst obecriedeHre IKOHOMUIECKON HE30TTaCHOCTH.
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KmoueBbie cioBa: rocyZ1apCTBEHHOE YIIpaBJieHWE, HallnOHaJIbHAs1 6esorac-
HOCTb, 9KOHOMMUYECKaA 6630HaCHOCTb, IOJINTNYECKasAd 6630H3CHOCTB, IKOJIOTr -
qyecKaia 6630HaCHOCTb, BOCHHaA 6630HaCHOCTb, I/IH(bOpMaL[I/IOHHa}I 6630HaCHOCTb,
COollrMaJIbHasA 6630HaCHOCTb, HAYYHO-TEXHOJIOTUYECKas 6630HaCHOCTb, MeXaHu3M

ToCyZlapCTBEHHOI'O YIIpaBJIEHUA.

Formulation of the problem. In
today’s globalization, each country is
striving for economic independence. In
particular, the question of determining
the role and place of economic security
in the overall system of state regula-
tion of ensuring national security of
Ukraine is important for achieving this
result. In today’s realities, we can see a
tendency regarding the impact of the
factors threatening the state activities.
In the future, these can all lead to a de-
crease in the level of economic security
of Ukraine, which in turn will greatly
affect the national security of the coun-
try as a whole.

Analysis of the recent research
and publications. Determining the
role and place of economic security
in the system of ensuring the natio-
nal security of Ukraine is one of the
most important topics that is reflec-
ted in the works of national scholars:
O. Baranovsky, I. Bodnar, E. Burovley,
A. Vasin, L. Gerasimenko, O. Hryt-
senko, C. Dzyubik, T. Zhyluk, O. Krav-
chuk, O. Koristin, S. Makuha, A. Mel-
nyk, Y. Mironova, I. Mygus, M. Nebava,
S. Onyshko, T. Popovich, T. Poznana,
G. Pukhtayevich , O. Rivak, G. Sta-
rostenko, V. Stogniy, L. Shevchenko,
and many other scientists.

The purpose of the article is to re-
veal the essence of such concepts as “na-
tional security”, “economic security”;
to identify the components of national
and economic security of Ukraine; to
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characterize the main indicators of eco-
nomic security; to identify the threats
affecting economic security; to develop
recommendations for improving the ef-
fectiveness of implemented measures
to minimize existing threats.

Essential part. The state is the main
institution that creates the appropriate
conditions for the functioning of each
economic entity. But in spite of this,
one should not forget that the state
should be protected from the threats
that could affect its economy. To do
this, there is a mechanism of state regu-
lation of national security that provides
all spheres of public life, the economic
security being one of the most impor-
tant components. For a better under-
standing of this issue, it is appropriate
to consider the definition of “national
security” and “economic security”.

Article 1 of the Law of Ukraine “On
the Fundamentals of National Security
of Ukraine” states that national secu-
rity is the protection of vital interests
of a person and a citizen, a society and
a state, ensuring the country’s sustain-
able development, timely detection,
prevention and neutralization of real
and potential threats to the national
interests in various activities [1].

It should be noted that the leading
component of the national security of
the state is economic security, which
performing well-defined functions, has
a significant functional load. In the
economic literature there is no single




definition of the concept of “economic
security”. According to S. Dzyubyk
and O. Rivak, economic security of the
state is a state of the economy and au-
thorities, which guarantees the protec-
tion of national interests, harmonious,
socially oriented development of the
country as a whole, sufficient economic
and defense potential, even for the most
unfavorable variants of development of
internal and external processes [2].

However, O. Koristin believes that
economic security should be interpre-
ted as ensuring the ability to survive in
the event of natural and environmen-
tal disasters or in the face of national
and world economic disasters [3]. Sci-
entists G. Starostenko, S. Onyshko and
T. Posnov argue that economic securi-
ty is a complex multifactorial dynamic
system, which is expressed in its scale,
structure and technical level [4].

We agree with the majority of re-
searchers that economic security con-
tributes to the creation of a reliable
state, which is provided with all neces-
sary means, the protection of national
and state interests in the field of eco-
nomy.

According to the Law of Ukraine
“On the Fundamentals of National Se-
curity of Ukraine”, the main subjects
that provide national security are:
1) the President of Ukraine; 2) the
Verkhovna Rada of Ukraine; 3) the
Cabinet of Ministers of Ukraine; 4) Na-
tional Security and Defense Council of
Ukraine; 5) ministries and other cen-
tral executive bodies; 6) the National
Bank of Ukraine; 7) the courts of ge-
neral jurisdiction; 8) the Prosecutor’s
Office of Ukraine; 9) the National Anti-
Corruption Bureau of Ukraine; 10) the
local authorities and the local self-gov-

ernment bodies; 11) the Armed Forces
of Ukraine; 12) the Security Service
of Ukraine; 13) the External Intelli-
gence Service of Ukraine; 14) the State
Border Guard Service of Ukraine and
other military formations formed in
accordance with the laws of Ukraine;
15) the civil protection bodies and
units; 16) the citizens of Ukraine, as-
sociations of citizens [1].

In Article 9 of the above-mentioned
Law it is stated that according to the
Constitution and on the basis of the
legislative acts of Ukraine, the sub-
jects are endowed with the following
powers:

The President of Ukraine as the
head of state, the guarantor of the
state sovereignty, territorial integ-
rity of Ukraine, the observance of the
Constitution of Ukraine, human and
civil rights and freedoms, the Supreme
Commander-in-Chief of the Armed
Forces of Ukraine and the Chairman
of the National Security and Defense
Council of Ukraine carry out general
management in the areas of national se-
curity and defense of Ukraine.

The Verkhovna Rada of Ukraine,
within the limits of the powers deter-
mined by the Constitution of Ukraine,
defines the principles of internal and
foreign policy, the basis of national se-
curity, forms the legislative base in this
area, approves decisions on the intro-
duction of emergency and martial law,
mobilization, determination of the ge-
neral structure, number, functions of
the Armed Forces Ukraine and other
military formations established in
accordance with the laws of Ukraine.

The National Security and Defense
Council of Ukraine coordinates and
controls the activities of executive au-
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thorities in the areas of national secu-
rity and defense; taking into account
changes in the geopolitical situation,
makes proposals to the President of
Ukraine to clarify the Strategy of Na-
tional Security of Ukraine and the Mil-
itary Doctrine of Ukraine.

The Cabinet of Ministers of
Ukraine, as the supreme body in the
system of executive bodies, ensures
state sovereignty and economic inde-
pendence of Ukraine, takes measures
to ensure the rights and freedoms of a
man and a citizen, defense, national se-
curity of Ukraine, public order and the
fight against crime.

In accordance with the main prin-
ciples of monetary policy, the Natio-
nal Bank of Ukraine determines and
implements monetary policy in the in-
terests of national security of Ukraine
[1].

Ministries, other central executive
authorities, the Security Service of
Ukraine and the Foreign Intelligence
Service of Ukraine, within the limits of
their authority, ensure implementation
of the tasks provided for by the Con-
stitution and laws of Ukraine, acts of
the President of Ukraine, the Cabinet
of Ministers of Ukraine, carry out the
implementation of the concepts, pro-
grams in the field of national security,
support the forces and means of en-
suring national security in the state of
readiness for the use [1].

The local authorities and local self-
government bodies provide for resolu-
tion of the issues in the field of national
security, assigned by the legislation to
their competence.

The military organization of the
state provides defense of Ukraine, pro-
tection of its sovereignty, territorial
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integrity and inviolability of borders;
counteracts the external threats of the
military character. Civil protection
bodies and units take measures to pro-
tect the population and territories from
emergency situations in peacetime and
during a special period.

Law enforcement agencies are fight-
ing crime and counteracting terrorism.
Courts of general jurisdiction carry out
proceedings in cases of crimes that are
detrimental to the national security of
Ukraine.

The Prosecutor’s Office of Ukraine
exercises powers in the sphere of na-
tional security of Ukraine in accord-
ance with the Constitution of Ukraine
and the Law of Ukraine “On the Pro
secutor’s Office of Ukraine” [1].

The citizens of Ukraine, through
participation in elections, referendums
and other forms of direct democracy,
as well as through the state authori-
ties and local self-government bodies,
which they choose, realize national
interests, voluntarily and in accord-
ance with the constitutional duties,
carry out measures determined by the
legislation of Ukraine regarding the
ensuring of its national security; both
directly and through the associations
of citizens, draw the attention of pub-
lic and state institutions to dangerous
phenomena and processes in various
spheres of vital activities of the coun-
try; legally and lawfully protecting
their own rights and interests, as well
as their own security [1].

Consequently, the aforementioned
subjects are the participants of the cor-
responding legal relations, which have
subjective rights and fulfill legal obli-
gations for ensuring national security.
In the general sense of the subject of




the national security provision, one can
perceive any element of the state struc-
ture, from the supreme bodies of state
power to each individual citizen, since
they are united by the common goal —
national security.

At present, the state administra-
tion of the subjects ensuring national
security taking into account real and
potential threats should be directed
to the improvement of the organiza-
tional structure of the management of
the subjects ensuring national security,
namely: the clarification of the func-
tions of ministries and other central
executive bodies, the elimination of re-
dundant administrative divisions, the
simplification and relatively cheaper
control of the management apparatus,
considering the assessment of the im-

pact of information networks on the
regulation of the entities providing na-
tional security in a single information
space.

In order to better understand the
importance of such an element as eco-
nomic security, we suggest considering
the structural scheme of national secu-
rity (see Fig. 1).

As we see from fig. 1 the national se-
curity of the state is presented by:

* Political security, which is a stable
state and effective development of the
political system of society that allows
you to respond adequately to negative
internal and external actions, to pre-
serve the integrity of the society and its
essential qualities [5, p. 82].

* Economic security is a state of
the national economy providing for

External and internal
environment

Threats to national
security

National interests
of the state

!

National Security
of the state

| Political

|—| Economic |—| Ecological |—|

Military |

| Informational |—| Social

|—| Scientific and technological |

[

A

»
|

State policy

<
<

Fig. 1. The scheme of national security of Ukraine'

! Source: compiled by the author on the basis
of the source [3].
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the protection of national interests,
the resistance to internal and external
threats and the ability to develop and
protect the vital interests of people, so-
ciety and the state [6].

* Ecologial safety is the state of the
environment, which prevents deterio-
ration of the environmental situation
and the emergence of danger to human
health [7].

 Military security is a state of law
that allows: to restrict and consistently
reduce the level of military threat and
military danger of the use of armed
force against the state through secu-
rity policy; in the event of a military
conflict — to repel aggression and to
exclude or to limit as much as possible
the destructive manifestation of armed
forces within the state [8].

* Information security is a set of
means of ensuring information sove-
reignty of Ukraine, protection of the
information sphere from external
and internal information threats [9,
p. 69].

* Social security is the state of so-
ciety, including all major areas of pro-
duction, social sphere, protection of
internal constitutional order, external
security, culture, in which the nominal
level of social conditions and social,
material, sanitary-epidemiological, eco-
logical, psychological benefits, etc. are
ensured, determining the quality of life
of a person and society as a whole and
guaranteeing the minimum risk for life,
physical and mental health of people
[4].

* Scientific and technological se-
curity is the degree (measure, level) of
protection of vital interests of a person,
society and the state from inappropri-
ate development (lack of strategy for
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the development of innovative, socio-
economic, ecologically balanced com-
ponents) [10, p. 35].

Having examined the components
of national security, we consider that
the most important in the overall sys-
tem of national security is economic se-
curity, because it is the material basis of
national sovereignty, which determines
the real possibilities in providing other
types of security. Therefore, it is ne-
cessary to determine the main compo-
nents of Ukraine’s economic security
(Fig. 2).

In order to trace the state of eco-
nomic security, its level is determined
by means of a set of indicators, which
have quantitative expression. Indica-
tors of economic security are real sta-
tistical indicators of the country’s eco-
nomic development, which most fully
characterize the phenomena and trends
in the economic sphere [12].

In order to determine this level, ex-
perts identify certain groups of indica-
tors:

1. The first group includes indica-
tors of economic growth. These are the
most important indicators of economic
security. Among them there are the
main reproductive macroeconomic in-
dicators of the general plan (gross do-
mestic product, gross national product,
national income in absolute and rela-
tive terms), as well as the dynamics and
structure of domestic production and
income, volumes and rates of industrial
production, the sectoral structure of
the economy and the dynamics of indi-
vidual branches, volumes and structure
of investments, etc.

2. The second group reveals the
natural resource, production, scientific
and technical, innovation-technologi-
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Fig. 2. The main components of economic security of Ukraine?

cal and other aspects of the country’s
economic potential [13, p. 48].

3. The indicators of the third group
characterize various parameters of the
economic mechanism, first of all its
dynamism, adaptability, dependence
on external influence. These include
indicators of inflation, the balance of
payments deficit, the stability of the
national currency (the level of do-
llarization, monetization, etc.), inter-
nal and external debt.

4. The fourth group of indicators re-
flects the quality of life in the country.
The main among them is GDP, calcu-
lated per capita. It reflects the general
level of the overall economic deve-
lopment and through it — the quality,
level and life expectancy of the popula-

2 Source: compiled by the author on the basis
of the source [11].

tion, the health of the nation, food se-
curity, education level, etc. This group
also includes indicators of income, em-
ployment and unemployment, the state
of the environment, the crime level [ 13,
p. 49].

It is worth noting that the gross do-
mestic product of Ukraine in January-
June 2017 increased by 2,5 %, and in-
flation was 7,6 %. Despite the positive
dynamics of GDP in general, Ukraine’s
industry in the first half of 2017 demon-
strated a slight but still negative dy-
namics. The volume of industrial pro-
duction decreased by 0,4 %: the output
in the mining industry and power sec-
tor fell by 6 % and 5,6 % respectively,
while the processing industry grew by
3,6 %. In agriculture, the output de-
creased by 2,1 %. In crop production,
there was a fall of 8,5 %, and in animal
husbandry — the reduction was 0,9 %.
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Due to unfavorable weather in spring
and early summer, the yield of winter
wheat was much lower than last year —
it was 33,4 centners/hectare on July 1
(—12,3 %). The yield of wheat was low
in southern and central areas affected
by drought. Relatively high yield was
in Odesa region (55,8 centners/hec-
tare) and western oblasts.

In the first half of the year, posi-
tive dynamics was demonstrated by
wholesale trade turnover (+ 1,5 %),
and cargo turnover increased by 9,1 %
y/y. Significant was the growth in con-
struction — by 24,6 %. The volume of
construction of buildings increased by
28,7 %, non-residential buildings — by
27,3 %. The growth rates in these two
sectors were the highest since the be-
ginning of the year. The volume of con-
struction of residential buildings grew
by 16,5 % — more than in the first five
months of the year, but lower than in
the first quarter.

Large and medium-sized enterprises
of Ukraine in January-June of 2017 re-
ceived UAH 186,3 billion in profit be-
fore taxation, which is 3 times higher
than the indicator for the same period
of the previous year at the level of 62,9
billion hryvnias. The share of unprofit-
able enterprises in Ukraine in January-
June 2017 decreased to 31,2 % from
34,6 % a year earlier.

In the first half of 2017, the key role
in the development of the economy was
played by the restoration of domestic
demand and events in the East of the
country. At the same time, the support
of the economy in early 2017 provided
private consumption, thanks to the
restoration of real incomes growth and
investment growth. In the first quarter
of 2017, the growth of nominal incomes

of the population significantly accele-
rated due to their major components:
social assistance and other received
current transfers (increased by 31,8 %)
and wages (increased by 25,9 %).

The business expectations of en-
terprises and consumer confidence
continued to improve. In addition, in
the II quarter, capital expenditures for
the consolidated budget increased sig-
nificantly. Consequently, the volume of
construction works continued to grow
at high rates, even despite the increase
in the base of comparison. In particular,
the construction of engineering facili-
ties has significantly intensified due to
the transfer of a large part of customs
duties within the framework of a “cus-
toms experiment” to rehabilitate road
infrastructure. This indicates the pres-
ervation of the role of investment in
economic growth. Consumer demand
continued to grow in conditions of
rising real wages of the population,
the formation of positive consumer
expectations against the backdrop of
strengthening the hryvnia against the
US dollar, as well as the gradual reco-
very of consumer lending.

Fiscal policy remained restrained
in the implementation of budgets of all
levels with a surplus. In January-May
2017, the positive balance of the con-
solidated budget reached 50,5 billion
UAH due to the surplus of budgets
of all levels. Consolidated budget re-
venues increased by 46 % year-on-year,
including due to tax changes and ad-
ditional resources (NBU transfers and
confiscated funds). High growth rates
of tax revenues (31,1 % yoy) were pri-
marily secured by significant income
from PIT (personal income tax), cor-
porate income tax and VAT [14].
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The indicators presented above may
have better positions, but according to
Art. 7 of the Law of Ukraine “On the
Fundamentals of National Security
of Ukraine”, the main real and poten-
tial threats to the national security of
Ukraine, stability in society, from an
economic point of view are: 1) a sub-
stantial reduction of the gross domes-
tic product, the decrease of investment
and innovation activity and scientific
and technological potential, reduction
of the research on strategically impor-
tant directions of innovation develop-
ment; 2) weakening of the system of
state regulation and control in the field
of economics; 3) instability in the legal
regulation of relations in the sphere of
economy, including financial (fiscal)
policy of the state; 4) the absence of an
effective program to prevent financial
crises; 5) the growth of credit risks;
6) the critical state of the main produc-
tion assets in the leading industries,
agro-industrial complex, life support
systems; 8) the insufficient pace of re-
productive processes and overcoming
structural deformation in the economy;
9) the critical dependence of the na-
tional economy on the conjuncture of
foreign markets, low rates of expansion
of the domestic market; 10) the inef-
ficient structure of exports with a pre-
dominantly raw material nature and
low specific weight of products with
a high share of value added; 11) the
large debt dependence of the state, the
critical amounts of state external and
internal debt; 12) the growth of the
share of foreign capital in the strategic
sectors of the economy is dangerous
for Ukraine’s economic independence;
13) the ineffectiveness of antitrust
policy and mechanisms of state regu-

lation of natural monopolies, which
complicates the creation of a com-
petitive environment in the economyj;
14) critical situation with food provi-
sion of the population; 15) the ineffi-
ciency of fuel and energy resources use,
the insufficient rates of diversification
of sources of their supply and the ab-
sence of active energy saving policy
that threatens the energy security of
the state; 16) the “shadowing” of the
national economy; 17) the predomi-
nance of activity of administrative
structures of personal, corporate, and
regional interests over national [1].

It should be noted that the main
content of economic reforms in Ukraine
is the creation of conditions for the
elimination of poverty and excessive
property stratification in society, the
approximation of social standards to
the level of the states of Central and
Eastern Europe — the EU members,
the achievement of the economic crite-
ria necessary for Ukraine to become a
member of the EU. In accordance with
the adopted “National Security Stra-
tegy of Ukraine”, the main condition
for a new quality of economic growth is
the provision of economic security by:

1) controlling export-import ac-
tivities aimed at supporting priorities
important for Ukraine and protecting
domestic producers;

2) combating illegal economic ac-
tivity, counteracting the uncontrolled
outflow of national material, financial,
intellectual, informational and other
resources;

3) increasing the sustainability of
the national economy to negative ex-
ternal influences, diversification of
external markets, trade and financial
flows;
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4) ensuring the readiness of the
economy to reflect Ukraine’s armed
aggression;

5) legal protection in international
institutions of property interests of in-
dividuals and legal entities of Ukraine
and the Ukrainian state, violated by
Russia;

6) stabilizing the banking system,
ensuring transparency of monetary
policy and restoring confidence in do-
mestic financial institutions;

7) systematic counteraction to or-
ganized economic crime and “shadow-
ing” of the economy on the basis of
forming the advantages of legal eco-
nomic activity and, at the same time,
consolidating the institutional capaci-
ties of financial, tax, customs and law
enforcement agencies, identifying as-
sets of organized criminal groups and
their confiscation;

8) creating the best conditions for
investors in Central and Eastern Eu-
rope, attracting foreign investment in
key sectors of the economy, in particu-
lar in the energy and transport sectors
as a tool for ensuring national security;

9) developing the defense industry
complex as a powerful high-tech sec-
tor of the economy capable of playing
a key role in its accelerated innovation;

10) de-oligarchization, demonopo-
lization and deregulation of the econ-
omy, protection of economic competi-
tion, simplification and optimization of
the taxation system, the formation of a
favorable business climate and condi-
tions for accelerated innovation deve-
lopment;

11) ensuring the integrity and pro-
tection of infrastructure in situations
of crisis, threatening national security,
and a special period,;
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12) effective use of budget funds,
international economic assistance and
resources of international financial or-
ganizations, effective control over the
state of public debt [15].

Consequently, economic security
is an important element of the public
administration system in ensuring na-
tional security in general. Economic se-
curity is one of the leading places in the
system of ensuring national security of
Ukraine and concerns almost all other
components. We believe that compli-
ance with the above recommendations
will bring economic security to a new
level, that is, consolidate its position,
thereby strengthening the national se-
curity of Ukraine as a whole.
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