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STATE REGULATION OF THE FINANCIAL
SERVICES MARKET IN UKRAINE

Abstracts. The essence of such concepts is “financial service”, “financial ser-
vices market”, and “participants of the financial services market”; determined the
purpose of state regulation of the financial services market; forms of state regu-
lation of the financial services market; financial services that are present in the
financial services market; the structure of state regulation bodies of the financial
services market in Ukraine is given; The role of state bodies in the regulation
of the financial services market was studied; to characterize the regulatory le-
gal regulation of the financial services market in Ukraine; the main problems of
functioning of the domestic market of financial services are revealed; ways to
solve existing problems. It is grounded that the state regulation of financial ser-
vices markets consists in the state’s implementation of a set of measures aimed
at regulating and overseeing financial services markets to protect the interests
of financial services consumers and preventing crisis phenomena. It is concluded
that the financial services market is an important element of the development
of the economy as a whole, in particular, it concerns not only the state but also
society. We must understand that when this market is settled, that is, all bodies
that carry out state regulation are competent in their powers, only then will we
make informed, effective decisions about the normal and effective functioning of
the RFP. It is important that the data of the subjects of control do not overlap,
their activities should be fixed at the legislative level. It is also worth bearing in
mind that appropriate conditions must be created to create compensatory mecha-
nisms in the financial services markets by developing a system for guarante-
eing deposits and providing for payments under long-term life insurance contracts,
non-state pension provisions, deposits with deposit accounts to credit unions, etc.

Keywords: financial services, financial services market, financial services
market participants, financial leasing, funds transfer, factoring.

AEPSKABHE PETVIIOBAHHA PUHKY ®IHAHCOBHUX IIOCJIVT
B YKPAIHI

» o«

Awnoranis. Po3kpuTo cyTHICTh TaKUX MOHSATD, K “dinancosa nociyra”, “pu-
HOK (hDiHAHCOBUX MOCTYT” Ta “YYaCHUKHM PUHKY (DiHAHCOBUX MOCTYT”; BU3HAYEHO
METY /IePKaBHOTO PETYJIOBAHHS PUHKY (PiHAHCOBUX MOCJIYT; PO3TJATHYTO (hopMu
JIep>KaBHOTO PeTyJIOBaHHS pUHKY (hiHAHCOBUX TIOCJYT; BU3HAUY€HO (hiHAHCOBI 1TO-
CJIYTH, SIKi TPUCYTHI HA PUHKY (DiHAHCOBUX MOCIYT; HABEIEHO CTPYKTYPY OPraHiB
JIeP;KaBHOTO peTyJIOBaHHSA PUHKY (PiHAHCOBUX TOCIAYT B YKpaiHi; AOCTiIKEHO
pOJIb JIep;KaBHUX OPTaHIB Y PeryaioBaHHI PUHKY (DiHAHCOBUX IMOCIYT; CXapak-
TEPU30BAaHO HOPMATHBHO-TIPABOBE PETYJIOBAHHS PUHKY (DIHAHCOBUX TOCTYT B
Vkpaiti; BUABIEHO OCHOBHI mpobseMu (hyHKI[OHYBAaHHS BITYU3HIHOTO PUHKY
(hiHAHCOBUX MOCIIYT; 3AIIPOIIOHOBAHO IILJISIXU BUPIIIeHHs HastBHUX 11pobieM. O6-
IPYHTOBAHO, IO Jiep;KaBHE PeTyTIOBaHHSA PUHKIB (DiHAHCOBUX TOCIYT TOJISITAE

31




y 3IiliCHEHHI /IeP’KaBOI0 KOMILIEKCY 3aXO0/1iB, CIIPSIMOBAHMX HA PETYJIOBAHHS Ta
HarJsi/l 3a puHKamMu (piHAHCOBUX MOCIYT JIJIST 3aXUCTY 1HTEPECiB CrOKUBaviB (i-
HAHCOBMX MOCJIYT Ta 3armobiraHHsl KPU30BUM sIBUIIIaM. 3p00JIEHO BUCHOBKH ITPO
Te, 10 PUHOK (DiHAHCOBUX ITOCIYT € BAKJTMBUM €JIEMEHTOM PO3BUTKY EKOHOMIKH
KpaiHU B I[IJIOMY, 30KpeMa Tie CTOCYETHCST He TIbKY JIePyKaBU, ajie i CyCIiIbCTBA.
Mu MaeMO po3yMiTH, 1110 KOJIU 11eil PUHOK yPeryJIboBaHuii, TOOTO BCi OpraHu, siki
3/IICHIOIOTH JIepPsKaBHE PEryJIIOBaHHS, KOMIIETEHTHI Y CBOIX ITOBHOBa)KEHHSX,
TO JIUIIIE TO/i IPUIMAIOThCs BUBaKeHi e(DEKTUBHI PillleHHs 11010 HOPMaJIbHOTO
ta epexTrBHOTO (hyHKIIOHYyBaHHs PMII. Baskiuso, mob moBHOBasKEHHSI JaHUX
cy0’€KTIB KOHTPOJIIO HE TIEPETUHAIINCS, iXHSI JisIbHICTh Ma€ OyTH 3aKPIllJIEHO0
Ha 3aKOHO/IaBYOMY PiBHi. BapTo Takosk mam’sitaTv Tipo Te, 10 MaioTh 6yt chop-
MOBaHI HaJIe3KHI YMOBH JIJIT YTBOPEHHS KOMITEHCAIIHHUX MEXaHI3MIB HAa PUHKAX
(hiHAHCOBUX MOCJIYT MIJITXOM PO30Yy/I0BH CUCTEMU TapaHTyBaHHS BKJIaIIB i 3a6e3-
NeYeHHs BUTLJIAT 32 JIOTOBOPAMHU JIOBTOCTPOKOBOTO CTPAaXyBaHHS JKUTTS, JIOTOBO-
paMu HeJlep;KaBHOTO TEHCIITHOTO 3abe31eueHHsl, BHECKaMU Ha JIEMO3UTHI PaxyH-
KW JI0 KPEAUTHUX CITIJIOK TOTIIO.

Kmouogi cioBa: ¢inancoBa mociyra, puHOK (hiHAHCOBUX TIOCYT, yYaCHUKHU
pUHKY (hiHAHCOBUX MOCJYT, (hiHAHCOBUIA JII3UHT, ITepeKa3 KOIITIiB, (hDaKTOPUHT.

TOCYJAAPCTBEHHOE PEI'VJINPOBAHUWE PbIHKA ®VHAHCOBbIX
YCJIYTI B YKPAHE

Annoramus. PackpsiTa cyHOCTb TaKUX MOHATHUH, Kak “(puHancoBas ycuayra”,
“pbIHOK (PMHAHCOBBIX YCJayT” U “YYACTHUKU PhIHKA (DMHAHCOBBIX YCJIYT”; OlIpe-
JieJieHa 11eJTb TOCYZapCTBEHHOTO PETYJIMPOBAHUS PhIHKA (DPMHAHCOBBIX YCIYT;
paccMoTpeHbl (hOPMBI TOCYZAPCTBEHHOTO PErYJIMPOBAHUS PhIHKA (DUTHAHCOBBIX
yCJIYT; onpeziesieHbl (PMHAHCOBbIE YCIYTH, KOTOPBIE TPUCYTCTBYIOT HAa PhIHKE (hu-
HAHCOBBIX YCJIYT; IPUBe/eHa CTPYKTYyPa OPTaHOB TOCY/IAPCTBEHHOTO PETryJINpO-
BaHUS PbIHKA (PMHAHCOBBIX YCIYT B YKPauHe; UCCIIeJ0BAHA POJTh FOCY/IapCTBEH-
HBIX OPTAaHOB B PETYJIMPOBAHUY PhIHKA (DMHAHCOBBIX YCJIYT; OXapaKTePHU30BaHO
HOPMATHBHO-TIPABOBOE PETYJINPOBaHNE PbIHKA (DMHAHCOBBIX YCIYT B YKPaWHE;
BBISIBJIEHBI OCHOBHbIE MPOOJIEMbI (DYHKIMOHUPOBAHUS OTEYECTBEHHOTO PBIHKA
(bUHAHCOBBIX YCJIYT; TIPE/JIOKEHBI TIyTH PellieHnst umeonmxcst mpobiem. O6o-
CHOBAHO, YTO FOCYZAPCTBEHHOE PETyJINPOBaHIE PIHKOB (PMHAHCOBBIX YCIYT 3a-
KJIIOYAETCS B OCYIIECTBJIEHUH TOCY/IaPCTBOM KOMILTIEKCA Mep, HAllPaBJIEHHbIX HA
peryJmpoBaHue ¥ HaJ30p 32 PhIHKaMM (PUHAHCOBBIX YCJIYT JJIs1 3alIUThI MHTE-
pecoB noTpebuTesneit GUHAHCOBBIX YCIYT U MPEOTBPAIIEHNs] KPUBUCHBIX SIBJIe-
Huit. Cies1aHbl BBIBOIBI O TOM, YTO PBIHOK (DMHAHCOBBIX YCJIYT SBJISIETCS] BAKHBIM
3JIEMEHTOM Pa3BUTHS 9KOHOMUKHU CTPAHBI B I[EJIOM, B YACTHOCTH ATO KACAeTCsI He
TOJIBKO TOCY/IapCTBa, HO U 001ecTBA. MBI IOJIKHBI TIOHUMATD, YTO KOT/IA TAHHBIT
PBIHOK YPETYJIMPOBaH, TO €CTh BCE OPTaHbI, OCYIIECTBIISIONIIE FOCYAapCTBEHHOE
peryJmpoBaHue, KOMIETEHTHbIE B CBOMX TIOJTHOMOYUSIX, TO TOJIBKO TOT/a TIPU-
HUMAIOTCS B3BelleHHble 3 (GEeKTUBHbIE PEleHNs] OTHOCUTETBHO HOPMAJIbHOTO
abdexrusroTO hyHKIMOoHUpOoBanust PMII. BaxkHo, 4TOOI MOJHOMOUMS JaHHBIX
cyOBEKTOB KOHTPOJISI HE MEPECEKATNCH, UX JIESITEBHOCTD JT0JIKHA OBITH 3aKpe-
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MJIeHA Ha 3aKOHOJIATeTbHOM ypoBHE. CTOUT TaksKe IIOMHUTD O TOM, YTO JIOJIKHBI
ObITH C(HOPMUPOBAHBI HAJIJIEKAIINE YCJIOBUS JIJIsT 00pa3oBaHMsi KOMITIEHCAIINOH-
HBIX MEXAaHU3MOB HA PbIHKAX (DUHAHCOBBIX YCJIYT MyTEM Pa3BUTHSI CUCTEMBI Ta-
PaHTUPOBAHMS BKJIAJOB M 00€CIeUeHHsl BBITIAT 10 JOTOBOPAM J0JITOCPOYHOTO
CTpaxOBaHUsI JKU3HH, IOTOBOPAM HErOCYAapPCTBEHHOTO TIEHCHOHHOTO obecrieve-
HU, B3HOCAMHU HA JIETIO3UTHBIE CUeTa KPEJUTHBIX COI030B U T. JI.

Kmouessie cinoBa: hrHaHCOBAsT yCIyra, pIHOK (PMHAHCOBBIX YCJIYT, YYACTHUKH
pBIHKA (DMHAHCOBBIX YCJIYT, (PUHAHCOBBIN JIN3WHT, TIEPEBOJL CPEACTB, (haKTOPUHT.

Problem statement. Under cur-
rent conditions of globalization, the
financial services market (hereinafter —
FSM) is in the making. New types of
financial services are introduced, while
traditional services are improving and
continue to evolve. At the present
stage, the competitive struggle among
the professional market participants
for the client base and free financial
resources is intensifying, as well as the
mechanisms for implementing finan-
cial transactions and the forms of coo-
peration between providers and consu-
mers of financial services are being im-
proved. The importance of FSM lies
in the fact that it is one of the mecha-
nisms for ensuring the competitiveness
of the country’s economy, in particular,
it helps to direct investment flows in-
to the most attractive segments of the
economy and thus leads the country
to economic growth. That is why the
strengthening of the financial services
market in Ukraine requires the study
of the current state of its development,
the identification of problems and the
timeliness of determining the main di-
rections of its development, and in the
aggregate affects the efficiency of the
functioning of the economy as a whole.

Analysis of the recent research
and publications. The state regula-

tion of the financial services market in
Ukraine is one of the most important
topics that is reflected in the works
of Ukrainian scholars: L. Akimova,
Yu. Garmashov, L. Dokienko, N. Drozd,
V. Klymenko, Zh. Lysenko, I. Liutyi,
O. Maliutina, T. Tomniuk.

The purpose of the article is to
reveal the essence of such concepts as
“financial service”, “financial services
market”, and “participants of the fi-
nancial services market”; to determine
the purpose of state regulation of the
financial services market; to consider
the forms of state regulation of the fi-
nancial services market; to determine
the financial services that are present
in the financial services market; to de-
pict the structure of the state regulation
authorities of the financial services mar-
ket in Ukraine; to investigate the role of
state authorities in regulating the finan-
cial services market; characterize regu-
latory legal regulation of the financial
services market in Ukraine; to identify
the main problems of the functioning of
the domestic financial services market;
to suggest ways to solve existing prob-
lems.

Study findings. State regulation of
financial services markets implies the
implementation of a set of measures by
the state aimed at regulating and over-
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seeing the markets for financial services
to protect the interests of consumers
of financial services and prevent crisis
phenomena. For a better understand-
ing of this issue, it is advisable to define
the term “financial service”, “financial
services market”, and “participants in
the financial services market”.

According to the Law of Ukraine
“On Financial Services and State Re-
gulation of Financial Services Mar-
kets”, financial services are transactions
with financial assets carried out in the
interests of third parties at their own
expense or at the expense of these peo-
ple, and in the cases stipulated by the
law — at the expense of financial as-
sets borrowed from other people for the
purpose of obtaining profit or main-
taining the real value of financial assets
[1]. The law also provides definitions
of “financial services market” and “fi-
nancial services market participants”.
According to the Law, financial servi-
ces markets are the sphere of financial
market participants’ activities aimed
at providing and consuming certain
financial services. Financial services
markets include professional services
in the markets for banking services, in-
surance services, investment services,
securities transactions and other types
of markets that provide for the circula-
tion of financial assets [1].

In addition, the market includes
people who, according to the law, have
the right to provide financial services
on the territory of Ukraine; people car-
rying out activities on rendering in-
termediary services in the markets of
financial services; the associations of fi-
nancial institutions included in the re-
gister of self-regulatory organizations,
carried out by the authorities in charge
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of the state regulation of financial ser-
vices markets; consumers of financial
services who are the participants in the
financial services market.

According to article 19 of the Law
of Ukraine “On Financial Services and
State Regulation of Financial Services
Markets”, the purpose of the state regu-
lation of financial services markets in
Ukraine is the following: implementa-
tion of the unified effective state po-
licy in the sphere of financial services;
protection of interests of financial ser-
vices consumers; creation of favorable
conditions for the development and
functioning of financial services mar-
kets; creation of conditions for effective
mobilization and placement of financial
resources by participants in financial
services markets taking into account
the interests of the company; provi-
sion of the equal opportunities for the
access to financial services markets and
protection of their participants’ rights;
compliance with the requirements of
legislation by participants in financial
services markets; prevention of mono-
polization and creation of conditions for
the development of fair competition in
the markets of financial services; cont-
rol over the transparency and openness
of financial services markets; promotion
of integration into the European and
world financial services markets [1].

The forms of state regulation of fi-
nancial services markets in Ukraine are
presented in fig. 1.

In order for the state regulation to
be effective, it is necessary to determine
what exactly relates to the financial
services that are present in the market.
In accordance with article 4 of the Law
of Ukraine “On Financial Services and
State Regulation of Financial Services




financial services

Forms of state regulation of financial services markets in Ukraine

Keeping state registers
of financial institutions
and registers of
persons who are not
financial institutions,
but are entitled to
provide separate
financial services, and
licensing of activities
for the provision of
financial services.

Carrying out
other activities
on state
regulation of

markets.

Markets” the following services are
considered as financial [1]:

issue of payment documents,
payment cards, traveler’s checks
and/or their servicing, clearing,
other forms of settlement;

trust management of financial as-
sets;

exchange activities;

attraction of financial assets with
their obligatory subsequent re-
covery;

financial leasing is a type of civil
law relations arising from a finan-
cial leasing agreement [2];
provision of loans, including
those on the terms of financial
credit;

! Source: compiled by the author on the basis
of the source [1].

Statutory and
legal regulation
of financial
institutions.

Supervision of
the activities of
participantsin
financial services
markets (except
for consumers of
financial
services).

Application of
measures of
influence by

authorized state
bodies.

Fig. 1. Forms of state regulation of financial services markets in Ukraine'

provision of guarantees and sure-
ties;

transfer of funds is the movement
of a certain amount of money for
the purpose of crediting it to the
beneficiary’s account or giving it
in cash. The initiator and the re-
cipient may be the same person
[3];

services in the sphere of insurance
and in the system of the defined
contribution pension provision;
professional activities in the secu-
rities market, subject to licensing;
factoring is a set of services for
producers and suppliers engaged
in trading activities on deferred
payment terms [4];
administration of financial as-
sets for the purchase of goods in
groups;

35




* property management for financ-
ing of construction and/or real
estate transactions in accordance
with the Law of Ukraine “On Fi-
nancial and Credit Mechanisms
and Property Management in
the Construction of Housing and
Real Estate Operations” [5];

* transactions with mortgage as-
sets for the purpose of issuing
mortgage-backed securities;

* banking and other financial ser-
vices provided in accordance with
the Law of Ukraine “On Banks
and Banking Activities” [6].

The FSM, like any other market,
needs regulation from the state. The
main authorities implementing state
regulation of the financial services mar-
ket are presented in fig. 2.

Bodies that carry out state
regulation of financial services

markets

Legislative level. The President of
Ukraine is entitled to control the ob-
servance of legality in all structures and
spheres of functioning of the executive
and administrative system of the state.
With a view to implementing laws and
within his competence, the President of
Ukraine issues decrees and orders that
are of subordinate nature and manda-
tory on the entire territory of Ukraine
[7p.78].

Coordination of the development
of the system of normative legal acts
that have the legal force of the Law and
provide the regulation and supervi-
sion of the financial market of Ukraine,
adopted by the Verkhovna Rada of
Ukraine. According to Article 92 of the
Constitution of Ukraine, only the laws
of Ukraine establish the foundations

Legislative
level

Executive

level
1

President of Central bodies of

Ukraine executive power of
general regulation and
supervision
Verkhovna
Rada of
Ukraine

= State fiscal service,

National Anti-
Corruption Bureau

State Statistics
Service

1
Specialized
central
authorities

MNational Bank
of Ukraine

National Securities and
Stock Market
Commission

Local self-
government
bodies involved
in the state

registration of
entities
providing
financial
services

National Commission
for the regulation of
financial services
markets

Fig. 2. Authorities that carry out state regulation of the financial services market?

2 Source: compiled by the author on the basis of the source [1; 3; 7].
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for the creation and functioning of the
financial, monetary, credit and invest-
ment markets; the status of the national
currency, as well as the status of foreign
currencies on the territory of Ukraine;
the procedure for the formation and re-
payment of state internal and external
debt; the procedure for the issuance
and circulation of government securi-
ties, their types [8].

Executive level. The main tasks of
the State Fiscal Service of Ukraine
(hereinafter — SFSU) are:

1) to ensure the formation of a sin-
gle state tax, state customs policy with
respect to the administration of taxes
and fees, customs payments and the im-
plementation of a single state tax, state
customs policy, as well as combating
offenses in the application of tax and
customs legislation, the authorized con-
trolling over the admission in budgets
and state trust funds of taxes and fees
and other payments;

2) to ensure the formation and imp-
lementation of the state policy for ad-
ministering a single contribution, as
well as combating offenses in the ap-
plication of legislation on payment of a
single contribution;

3) to ensure the formation and im-
plementation of the state policy in the
sphere of control over the timeliness
of making payments in foreign cur-
rency within the period established by
law, observance of the procedure for
conducting cash payments for goods
(services), and also for the availability
of licenses for carrying out economic
activities subject to licensing in accor-
dance with law, trade patents [9].

The State Statistical Service of
Ukraine is a specially authorized cen-
tral body of executive power in the field

of statistics. Its activities are guided by
the Constitution and laws of Ukraine,
as well as the decrees of the President
of Ukraine and resolutions of the Verk-
hovna Rada of Ukraine. The Service,
within the limits of its powers, orga-
nizes the implementation of legislative
acts and monitors their implementa-
tion, summarizes the practice of apply-
ing legislation on the matters within
its competence, develops proposals for
improving legislation and, in accord-
ance with the established procedure,
submits them for consideration by the
Cabinet of Ministers of Ukraine [7,
p. 80].

According to articles 19-20 of the
Law of Ukraine “On the National Anti-
Corruption Bureau of Ukraine” the Na-
tional Bureau (hereinafter — NABU)
cooperates with the National Bank
of Ukraine (hereinafter — NBU), the
State Property Fund of Ukraine, the
Antimonopoly Committee of Ukraine,
the National Agency for the Prevention
of Corruption, the State Border Service,
the authorities of the state tax and cus-
toms service, the central body of exe-
cutive power implementing the state
policy in the field of prevention and
counteraction to legalization (launder-
ing) of proceeds from crime, terrorism,
financing the proliferation of weapons
of mass destruction (hereinafter — the
specially authorized executive agency
for financial monitoring) and other
government agencies [10].

The National Bureau can conclude
agreements (memoranda) with indi-
vidual state authorities on cooperation
and information exchange. The Nation-
al Bank of Ukraine, the Antimonopoly
Committee of Ukraine, the State Prop-
erty Fund of Ukraine, the State Finan-
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cial Control Authority in Ukraine, the
National Agency for the Prevention
of Corruption, as well as other state
authorities exercising state control
over the observance of the legislation
of Ukraine by Ukrainian physical and
legal persons with the aim of prevent-
ing and countering criminal offenses
attributed to the National Bureau’s in-
vestigative authorities are required:

e to transmit to the National Bureau
the information obtained in the exercis-
ing of control functions and analyzing
the information that may be indicative
of criminal offenses or used to prevent,
detect, intercept and investigate crimi-
nal offenses attributed by the law to the
National Bureau’s jurisdiction;

* to carry out, within its compe-
tence, audits, inspections and other
actions to monitor compliance with
Ukrainian legislation by individuals
and legal entities on the request of the
National Bureau.

NBU in accordance with the Law
of Ukraine “On the National Bank
of Ukraine” is the central bank of
Ukraine, a special central government
body, its issuing center, conducts a uni-
fied state policy in the sphere of mon-
etary circulation, credit, strengthening
of monetary unit, organizes interbank
settlements, coordinates the activity of
the banking system in general, deter-
mines the exchange rate of the mon-
etary unit relative to the currencies
of other countries. The National Bank
determines the type of banknotes, their
denomination, distinctive features and
protection system. NBU maintains
reserve funds of currency, precious
metals and gold and foreign exchange
reserves, accumulates gold and cur-
rency reserves and carries out transac-
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tions with them and bank metals. In
addition, it establishes the procedure
for determining the discount rate and
other interest rates for its operations,
authorizes the creation of commercial
banks through their registration and
issues licenses for the performance of
banking operations, establishes stand-
ards for mandatory reserving of banks
to other financial and credit institu-
tions [7, p. 81].

According to Article 99 of the Con-
stitution of Ukraine, the main function
of the NBU is to ensure the stability of
the monetary unit — the hryvnia. Ful-
filling its main function, the National
Bank promotes stability of the banking
system, as well as price stability (wi-
thin its authority) [8].

So, the state considers the securities
market as a priority branch of economic
development that should be guided and
controlled by a separate agency — the
National Commission on Securities
and the Stock Market (hereinafter —
NCSSM). It should be noted that
the NCSSM was established by the
Decree of the President of Ukraine on
23.11.2011 with the aim of comprehen-
sive legal regulation of relations arising
in the securities market, ensuring the
protection of the interests of Ukraine’s
citizens and the state, preventing abu-
ses and violations in this area. The main
tasks of the Commission, defined by
the Law of Ukraine “On State Regu-
lation of the Securities Market in
Ukraine” adopted in 1996, are the fol-
lowing:

1) formation and provision of the
unified state policy implementation re-
garding the development and function-
ing of the securities and their deriva-
tives market in Ukraine, facilitating the




adaptation of the national securities
market to international standards;

2) coordination of the state autho-
rities’ activities on the functioning of
the securities and their derivatives
market in Ukraine;

3) implementation of state regula-
tion and control over the issuance and
circulation of securities and their de-
rivatives on the territory of Ukraine,
compliance with legislation in this
area;

4) protection of investors’ rights
through the application of measures
to prevent and suppress violations of
legislation in the securities market, the
application of sanctions for violation of
legislation within their authority;

5) assistance in the development of
the securities market;

6) generalization of the practice of
applying the legislation of Ukraine re-
lating to the securities issue and circu-
lation in Ukraine, development of pro-
posals for its improvement |7, p. 82].

It should be noted that SFSU and
NCSSM interact with each other and
exchange information. In addition, a
Memorandum of Understanding, Co-
operation and Information Exchange
between the National Anti-Corruption
Bureau of Ukraine and the National
Commission on Securities and Stock
Market dated 30.05.2016 Ne 32 /14 was
concluded between the National Se-
curities Commission and the National
Anti-Corruption Bureau [11].

In addition, between the National
Securities Commission of Ukraine
and the State Statistics Committee
of Ukraine (SSCU), the Agreement
Ne 21/14/3 of 01.03.2013 on the inter-
change of information resources [12]
was concluded. According to clause 4

of the Statute on the State Statistics
Service of Ukraine, approved by the
Decree of the President of Ukraine
Ne 396/2011 of 6 April 2011, the
SSCU, in accordance with its tasks,
utilizes administrative data and other
necessary information for statistical
purposes, concludes agreements on the
exchange of information resources with
government agencies, local authorities
and other legal entities that carry out
the activities related to the collection
and use of statistical information and
administrative data [13].

Between the National Securities
and Stock Market Commission and
the NBU, Agreement Ne 114/1 “On
Information Cooperation between the
National Commission on Securities
and the Stock Market and the National
Bank of Ukraine” dated December 12,
2013 was concluded [14].

According to article 18 of the Law
of Ukraine “On Prevention and Coun-
teraction to Legalization (Laundering)
of the Proceeds from Crime or Ter-
rorism Financing, as well as Financ-
ing Proliferation of Weapons of Mass
Destruction”, the tasks of a specially
authorized body include, inter alia,
the establishment of cooperation, in-
teraction and information exchange
with the state authorities, the National
Bank of Ukraine, competent authori-
ties of foreign states and international
organizations in the field of preven-
tion and counteraction to legalization
(laundering) of proceeds from crime or
terrorism financing, as well as financ-
ing proliferation of weapons of mass de-
struction [15].

The National Commission imple-
menting state regulation in the sphere
of financial services markets was estab-
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lished in accordance with the Decree of
the President of Ukraine of November
23,2011. The Commission is a specially
authorized body of executive power
in the sphere of regulation of financial
services markets. In accordance with
the Law of Ukraine “On Financial Ser-
vices and State Regulation of Financial
Services Markets” and “Directives on
the National Commission Implement-
ing State Regulation in the Sphere of
Financial Services Markets”, the main
tasks of this commission are:

1) formation and provision of the
implementation of the policy of state
regulation in the sphere of financial ser-
vices markets (except for the market of
banking services and securities markets
as well as derivative securities);

2) development and implementa-
tion of the strategy for the develop-
ment of financial services markets and
the solution of systemic issues of their
functioning;

3) ensuring the development and
coordination of the unified state policy
regarding the operation of the defined
contribution pension insurance system;

4) exercising of state regulation
within the limits of its powers and su-
pervision over the provision of finan-
cial services and compliance with legis-
lation in the relevant field;

5) protection of the rights of finan-
cial services consumers through the
application of measures of influence wi-
thin its powers with a view to prevent-
ing and suppressing violations of legis-
lation in the financial services market;

6) summarizing the practice of ap-
plying the Ukraine’s legislation on
financial servicesand marketsand deve-
loping proposals for their improve-
ment;
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7) development and approval of
normative legal acts applicable to the
implementation of issues within its
competence;

8) coordination of activities with
other state authorities;

9) the introduction of international -
ly recognized rules for the development
of financial services markets |7, p. 82].

According to Article 22 of the Law
of Ukraine “On Financial Services
and State Regulation of Financial Ser-
vices Markets”, the National Bank of
Ukraine, the National Securities Com-
mission and the National Financial Ser-
vices Commission have the right to ac-
cess each other's information databases
that are maintained to regulate the fi-
nancial services markets [1].

The NBU, the National Commis-
sion for the Securities Market and the
National Financial Services Commis-
sion are obliged to conduct operational
meetings at least once a month, or more
often at the request of one of the lea-
ders of these authorities, in order to co-
operate and coordinate their activities.
Based on the results of these meetings,
appropriate protocols are drawn up
and/or interdepartmental agreements
are concluded. The decisions contained
in these protocols and agreements are
mandatory for consideration and im-
plementation by each of the authorities
that carry out state regulation of finan-
cial services markets.

All the above-mentioned authori-
ties in their activities are guided by the
regulatory legal acts of fig. 3.

In addition to general legislation in
the sphere of financial services markets,
there are also laws regulating the ac-
tivities of the insurance market, credit
institutions, non-state pension funds,




Decree of the President of
Ukraine

The Law of Ukraine

Order of the Financial

Services Comimission

“On the National Conumnission implementing
state regulation in the sphere of financial
services markets”

“On non-governiment pension provision™

“On Credit Unions”

“On advertising”

“On nsurance”™

“On financial leasing”

“On the organization of formation and
circulation of credit histories”

“On compulsory insurance of civil lability of
owners of land vehicles”

“On financial and credit mechanisms and
property management in the construction of
housing and real estate transactions™

“On financial services and state regulation of
financial services markets”

“On approval of the Regulation on the State
Register of Financial Institutions™

“On approval of the Regulation on the
establishment of restrictions on combining the
activities of financial institutions to provide
certain types of financial services™

“On the possibility of granting legal entfities-
business entities that, by their legal status, are
not financial mstitutions, financial services for
the provision of loans and the provision of

guarantees’

Fig. 3. Normative and legal regulation of the financial services market in Ukraine®

financial companies, pawnshops and
lessors, and credit history bureaus.

It should be noted that in the do-
mestic financial market there are many
problems related to the inadequate ef-
ficiency of the financial sector of the
country, low level of economic literacy
and awareness of financial services con-

3 Source: compiled by the author on the basis
of the source [1; 5; 16—25].

sumers about the specifics of the func-
tioning of financial institutions and the
possibility of obtaining the necessary
financial services, lack of public confi-
dence in the activities of financial in-
termediaries, lack of sufficient practice
of market relations and the like. The
main problems of the functioning of the
domestic market of financial services
and ways to solve them are presented
in table.
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The main problems of the functioning of the domestic financial services market
and the ways to solve them

Problems

Solutions

Opaqueness of the stock segment of
the FSM, because today most of the
operations for the purchase and sale
of securities (more than 90 %) occur
outside the exchanges

Strengthening the protection of the rights
of consumers of financial services through
the use of the disclosure mechanism by
professional market participants on the
basis of generally accepted principles and
international standards

2 | Absence of compensatory mechanisms | Formation of conditions for the formation of
of protection of investments of the | compensatory mechanisms in the financial
population in the non-banking financial | services markets through the development
intermediation sector of a system for guaranteeing deposits and

ensuring payments under long-term life
insurance contracts, non-state pension
provision agreements, contributions to
deposit accounts with credit unions, etc.

3 | Low demand on the services through | Conducting extensive educational work on
the charging of tariffs on them and | the activities of the financial sector of Ukraine
distrust of the population connected | among consumers of financial services
with the stereotypes, which are imposed
by the bankruptcy of financial
institutions

4 | Lack of proper legal framework for | To improve the legal framework for
the full development of the financial | eliminating asymmetric development among
services market representatives of financial intermediation

with increased competition, among which
the prerequisites will be created for further
development of the FSM

5 | Insufficient state regulation and | Improvement of legislative and statutory
supervision over the activities of bank | regulation of the activities of financial
and non-bank financial intermediaries | institutions and the provision of financial

services, the delineation of control and
supervisory functions between the NBU, the
National Financial Services Commission and
the National Securities and Stock Market
Commission

6 | Absence of the concept of long-term | Approving the clear concept of Ukraine’s
development of banking and non- | integration into the world economic space
banking institutions in the financial
services market

7 | Lackofcapitalandlowlevel of vocational | The attraction of capital through the
training for a large part of non-banking | mechanism of consumer confidence in the
financial institutions market, the proper training of specialists who

work in non-banking financial institutions

8 | Absence of a qualitative system of | Promoting the phased introduction of
accounting, reporting, disclosure of |internationally  recognized  accounting,
information on the activities of financial | financial reporting, auditing, disclosure

institutions in Ukraine

and corporate governance standards in the
financial sector of Ukraine
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So, from the above, it can be con-
cluded that the financial services mar-
ket is an important element in the de-
velopment of the country’s economy as
a whole, in particular, this applies not
only to the state, but also to society. We
must understand that when this mar-
ket is regulated, that is, all authorities
that carry out state regulation are com-
petent in their authorities, then only
reasonable effective decisions are made
regarding the normal and effective
functioning of the FSM. It is impor-
tant that the powers of these subjects
of control do not overlap, their activi-
ties should be fixed at the legislative
level. It is also worth remembering that
proper conditions should be created for
the formation of compensatory mecha-
nisms in the financial services markets
through the development of a system
for guaranteeing deposits and ensuring
payments under long-term life insur-
ance contracts, non-state pension pro-
vision agreements, contributions to de-
posit accounts with credit unions, etc.

Thus, the financial market is one of
the most regulated markets. The com-
plexity of relations in the market, its
scale, existing risks, and the security
interests of participants necessitated
the adoption of the detailed standards
and rules for market activities, the es-
tablishment of harsh conditions for its
participants and the involvement of
various state authorities and self-regu-
lating organizations in the issues of
regulation.
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