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PUBLIC REGULATION OF COOPERATION WITH
INTERNATIONAL FINANCIAL ORGANIZATIONS:
EXPERIENCE OF THE COUNTRIES
OF EASTERN EUROPE

Abstract. The article analyzes the effectiveness of the activities of internatio-
nal financial organizations in the context of their cooperation with the countries
of Eastern Europe. The article clarifies that financing by international financial
organizations of the private sector of Eastern Europe creates preconditions for
raising their economic and social efficiency and for creating not only collective
but also social goods. The main goals of the Eastern European countries, financed
by international financial organizations, are considered in detail.

It is proved that the financing of the private sector of the Eastern European
countries of the EBRD creates the preconditions for raising their economic and so-
cial efficiency and for creating not only collective but also public goods. However,
the implementation of these prerequisites depends on a sound economic policy of
the country, the timely formation of a new institutional structure for the function-
ing of the public sector, etc. It is noted that for the effective provision of this area
of cooperation with the EBRD to the countries of Eastern Europe it is necessary:
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« facilitate the transition from the capital and labor-intensive export of indus-
trial products to high-tech and innovative;

* to provide state aid for the formation of foreign capital by creating special
zones of export production with a favorable tax regime;

* implement a planned approach to regulating the development of the national
economy on the basis of optimization of the state procurement process, the forma-
tion of subsidies and other forms of state regulation of investment activity, etc.

It is noted that in general, the experience of cooperation of the countries of
Eastern Europe with international financial organizations and for Ukraine is im-
portant. After all, in Ukraine there are a number of political factors that hinder
the development of foreign investments due to the non-adaptation of domes-
tic enterprises to the world market conditions of cooperation. In order to solve
this problem, it is necessary to reorganize the structure of state management of
industrial objects and to establish mechanisms for legislative regulation of this
process.

Keywords: public regulation, countries of Eastern Europe, international fi-
nancial organizations, investments, economic growth.

AEP;KABHE PEI'VJIIOBAHHS CIIBIIPAIIL 3 MIGKHAPOTHUMU
DOIHAHCOBUMU OPTAHISAIIAMMU: JOCBIJ KPAIH CXIJIHOI
€BPOIIN

Awnoraniga. [IpoananizoBano epeKTUBHICTD iSJIBHOCTI Mi’KHAPOAHUX (hiHAH-
COBHUX OpTaHi3alliil B KOHTEKCTI iX CIiBpOOITHUIITBA i3 KpaiHamu CxigHol €Bpori.
Y cratTi 3’dcoBano, 1110 (hiHaHCYBaHHS MiXKHAPOIHUME (DIHAHCOBUMM OpraHisaili-
SIMU TIPUBATHOTO ceKkTopa Kpain CxizHoi €Bporu CTBOPIOE NepelyMOBH JIJIsT ITi/1-
BUIIEHHS PiBHS iX EKOHOMIYHOI Ta COIiaJbHOI e(heKTUBHOCTEM, /IJIsI CTBOPEHHS HE
TITbKY KOJIEKTHBHUX, aJie i CycHiibHuX OJ1ar. /[eTasibHO PO3IJISTHYTO OCHOBHI TILJI,
1o ocsiraloThest y kpainax CxigHoi €Bpornu 3a paxyHOK (hiHaHCYBaHHS MisKHa-
poxHUMY (hiHAHCOBUMU OPTaHi3allisiMu.

[loBezieno, 110 (hiHaHCYBaHHA TPUBATHOTO cekTopa Kpain CxizHoi €Bporu
€DBPP crBOproe nieperyMoBY JIJIs TBUIIIEHHS PiBHS 1X €KOHOMIUYHOI Ta COIliaJib-
HOT eheKTUBHOCTEN Ta /1711 CTBOPEHHST HE TiJIbKM KOJIEKTUBHUX, ajie i CyCIIbHUX
6aar. TIpote peasizaltist IUX MepeyMOB 3aJI€5KUTh Bijl 3[0POBOT €EKOHOMIYHOI 110-
JITUKKM KPaiHM, CBOEYACHOTO (pOpMYyBaHHS HOBOI IHCTUTYLINHOI CTPYKTYPH LIS
(byHKIIOHYBaHHS JIep:KABHOTO CEKTOPY TOIO. BifgHaueHo, 110 17151 eheKTUBHOTO
3abe3reueH st JaHOTO HanpsiMKy criBmpaiti i3 EBPP kpainam Cxigrol €Bponu
HeoOXiTHO:

* CHPUSITH TIEPEXO/IY BiJl KAIiTaIbHOTO 1 TPYAIOMICTKOTO €KCIIOPTY TPOMUCIIO-
BOI IPOIYKITii 10 BUCOKOTEXHOJIOTIYHOTO Ta IHHOBAIITHOTO;

* HaJABATHU JIEPXKABHY JOTIOMOTY JIJis 3abe31edeHHsT (hOpMyBaHHs iIHO3EMHOTO
KaIliTajy MUISIXOM CTBOPEHHSI CIIEI[a/IbHIX 30H eKCITOPTHOTO BUPOOHUIITBA 13 BU-
T/IHUM MO/IATKOBUM PEKUMOM;

* BIIPOBA/IPKYBATH IJIAHOBAHWH T/IXi] /10 PETYJIIOBAHHS PO3BUTKY HAITIOHAJIb-
HOI €eKOHOMIKM Ha OCHOBI OIITHMi3allil IIpolecy /iep;KaBHUX 3aKyIliBesib, GopMy-
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BaHHsI cyOCHIiT Ta iHIIMX (hOPM JIEPKABHOTO PEryTIOBaHHS iIHBECTHUINIHHOI /isiiTb-
HOCTI TOTIIO.

Bigmiueno, 110, 3arajiom, BaXKJIUBUM € IOCBi/ criBIpalii Kpain Cxignoi €Bponn
i3 MizkHapOAHUMHU (DiHAHCOBUMU OpraHi3allisiMu i /11 YKpainu. AJiKe Ha CbOTOIHI
B YKpaiHi iCHY€ ps/i TOJITUIHUX (DAKTOPIB, 110 TAIBMYIOTh PO3BUTOK 30BHINTHIX
IHBECTHUII 4Yepe3 HeaJalToBaHiCTh BITYM3HSIHUX IiAIIPUEMCTB 0 CBITOBUX PUH-
KOBMX yMOB criBrparti. [1[o6 Bupimmry 1o mpobiemy, moTpidHO peopraHisyBaTn
CTPYKTYPY JEP/KABHOTO YIIPaBJIiHHS 00'€KTaMK MPOMKCIOBOCTI Ta HAJIATOAUTH
MeXaHi3MH 3aKOHOABYOTO PETYJIIOBAHHS JJAHOTO TIPOIIECY.

KmouoBi cioBa: nepskaBHe perysioBanHs, kKpainu CximHoi €Bponu, MixKHa-
poxHi binaHcoBi opranisailii, iHBECTHIIil, EKOHOMiUHE 3POCTAHHSI.

IFOCYAAPCTBEHHOE PETY/IMPOBAHUE COTPYIHUYECTBA
C MEKAYHAPOAHbBIMI ®NHAHCOBbBIMU OPTAHU3AIIUAMMN:
OIIBIT CTPAH BOCTOYHOI EBPOIIbI

Annoranus. [lpoananusupoBana 3(pPeKTUBHOCTD /1€ITETBHOCTH MEXKTyHA-
POHBIX (DMHAHCOBBIX OPTAHU3AIMI B KOHTEKCTE NX COTPYIHUYECTBA CO CTpaHa-
mu BocTtounoit EBpotrbl. B cTaThe ycTanoBjieHo, 4TO (hTHAHCUPOBAHUE MEXKTyHa-
posHbIMU (PUHAHCOBBIMU OPTaHMU3AIUSIMK YACTHOTO CEKTOpa cTpaH BocTtouHoi
EBporbl coziaer mpeAnochIKY /IS TIOBBITIIEHUST YPOBHS UX 9KOHOMUYECKOW 1
cornaibHON 2(hhHEKTUBHOCTEN U 71T CO3/IaHNS HE TOJBKO KOJIJIEKTUBHBIX, HO U
obmiecTBeHHbIX GJ1ar. [Togpo6HO paccMOTPEHBI OCHOBHBIE 11€JIH, IOCTUTaeMbIE B
ctpanax Bocrounoii EBporibl 3a cuer huHaHCUpOBaHUS MEKyHAPOIHbIMU (hU-
HAHCOBBIMU OPTaHU3AIUSIMU.

Jlokazano, uTo (hpuHaHCMPOBaHME YACTHOTO ceKTopa cTpaH Bocrounoit EBpo-
bl EBPP cosaet npeAnochiiku 17151 TOBBIIIEHNS YPOBHS UX 9KOHOMUYECKOU 1
COTMaJIbHON 3(PHEKTUBHOCTH U JIJIST CO3/ITAHUS HE TOJIBKO KOJJIEKTUBHBIX, HO U
obmiecTBeHHbIX 6/1ar. OIHAKO peayn3alinst 3TUX MPEANOCHIIOK 3aBUCHT OT 3/[0PO-
BOI 9KOHOMUYECKOI TIOJIMTUKHU CTPAHbI, CBOEBPEMEHHOTO (hOPMUPOBAHMS HOBOM
WHCTUTYITUOHATLHON CTPYKTYPhI sl (DYHKIIMOHUPOBAHUS TOCY/IaPCTBEHHOTO
CeKTOpa 1 TOMY 10I00HOe.

Otmeueno, uto 11t 3 PeKTUBHOTO obectiedeHus JaHHOTO HAIIPaBJIEHUsI CO-
tpyaundectsa ¢ EBPP crpanam Bocrounoit EBporibl HeoOXoaumo:

* CII0cO6CTBOBATH MEPEXO/IY OT KAlUTaJIbHOTO U TPYAOEMKOTO SKCIIOPTA ITPO-
MBITIIJIEHHOU MTPOYKITUY K BBICOKOTEXHOJIOTHYECKOMY U MHHOBAIIMOHHOMY;;

* OKas3bIBaTh TOCYJAAPCTBEHHYIO MOMOIIb st oOecriedeHust (hOpMUPOBAHMST
WHOCTPAHHOTO KallUTajla MyTeM CO3/IaHUS CTIeITUaIbHBIX 30H 9KCIIOPTHOTO TPO-
M3BOJICTBA C BHITO/[HBIM HAJIOTOBBIM PEKUMOM;

* BHEJIPSITH IJIAHUPYEMbIH TTO/IX0/] K PETYJUPOBAHUIO PA3BUTHST HAITMOHAJb-
HOU 9KOHOMWKH HA OCHOBE ONITUMU3AIINN TTPOIECCA TOCYIaPCTBEHHBIX 3aKyTIOK,
dbopmupoBanue cyocuamii ¥ Apyrux (GopM TOCyAapcTBEHHOTO PEryJIHPOBAHMS
MHBECTUIIMOHHON JeSITEJIbHOCTH 1 TOMY 10JI00HOE.

OTMedeHO, 4TO B T€JIOM Ba)KE€H OIBIT COTPYyAHWYeCTBA cTpaH Bocrounoii
EBporbl ¢ MexayHApOAHBIMU (DUHAHCOBBIMU OPTAHU3AIMSIMU U JIJIST YKPAWHBI.

315




Be,l[b CEroaHsa B YKpaI/IHG CyHIECTBYET pA IMOJMUTUYECKHX (baKTOpOB, TOPMO341-
IUX Pa3BUTHE BHEITHUX I/IHBeCTI/IL[I/Iﬁ yepes HeaZlallTUPOBaHHOCTb OTE€YECTBEH-
HbIX Hpe,I[HpI/I}ITI/IfI K MHUPOBBIM PbIHOYHBIM YCJIOBUAM COTPY/HHUYECTBA. Yr1o6bI
PENINTDL ITY HpO6JI€My, HYKHO DPEOpraHm30BaTb CTPYKTYPY TroCyAapCTBEHHOIO
ylpaBJIEHH A o0beKTaMu IIPOMBIIIJIEHHOCTHU W HAJIa/INTh ME€XaHMU3MbI 3aKOHO/1a~-
TEJIbHOTO PETYJIMPOBaHUA TaHHOT'O ITPpOIeCca.

KioueBble cioBa: rocyaiapCTBEHHOE DPETYyJINPOBaHUE, CTPAHbI Bocrounoit
EBpOHbI, MEXAYHapO/JAHbIE CbI/IHaHCOBbIe OpraHmn3alnv, MHBECTUIINM, 9DKOHOMU-

YeCKHUI POCT.

Problem statement. The role of
international financial organizations,
which not only contribute to the deve-
lopment of the socio-economic sphere of
governance in Europe, but also is one of
the important factors for ensuring their
sustainable development, is growing in
modern conditions of development of
the world economy. This cooperation
is especially important for the coun-
tries of Eastern Europe, which today,
although they have become members
of the European Union, still need struc-
tural reforms to overcome the crisis in
the economy and seek to restore the
prospects for industrial growth of the
main sectors of the economy. Therefore,
the activities of international financial
organizations in the context of their co-
operation with the countries of Eastern
Europe is extremely relevant and is the
subject of study of domestic and foreign
scholars in public administration and
related fields of science [1, p. 3].

Analysis of recent research and
publications. Issues of the impact of
international financial organizations
on the processes of economic growth
in Eastern Europe are the subject of re-
search by the following scholars, name-
ly: R. Atoian, E. Boldechi, B. Joshi,
K. Krohulski, J. Ruef, R. Olivares-
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Kaminal, N. B. Bidnyk, V. O. Dany-
liuk, N. M. Zaiarna, V. P. Kolosova [3],
R. I. Kopych, M. Kulbida [1], O. M. Ne-
pomniaschyi, N. 1. Pattyk, V. M. Fe-
dosov, P. I. Yukhymenko [2] and
others.

Formulating goals of the article.
The purpose of the article is to cha-
racterize the influence of international
financial organizations on the state
economic and financial development of
Eastern European countries.

Presentation of the main research
material. The modern institutional
structure of international financial or-
ganizations is characterized by an ex-
tensive system of intergovernmental
organizations and institutions, which
include both global and regional mo-
netary and financial institutions. In
particular, there are such major in-
ternational financial organizations as
the World Bank Group, the European
Bank for Reconstruction and Develop-
ment (EBRD), the European Invest-
ment Bank, the Northern Investment
Bank, the Credit Institution for Re-
construction (German State Bank as
KfW) and others. These international
organizations play an important role in
the formation of credit resources and in
the regulation of the modern economy




of Poland, Georgia, Romania and other
countries of Eastern Europe [2].

The EBRD is one of the leading in-
ternational financial institutions with
the highest credit rating of AAA. The
Bank provides assistance to the coun-
tries of Eastern Europe and the former
Soviet Union at the stage of their mar-
ket transformation, and in particular,
for the long-term economic growth of
a certain region of the countries, by
financing investment projects. The
EBRD facilitates the transition to an
open market economy, the develop-
ment of private and entrepreneurial ini-
tiatives in the countries of Central and
Eastern Europe [1].

Direct financing of the private sec-
tor, restructuring, privatization and
infrastructure development can be
identified among the main forms of
cooperation undertaken by the EBRD
in Eastern Europe [3, p. 36]. We con-
sider each of the above forms of co-
operation.

The EBRD creates prerequisites
for increasing their economic and so-
cial efficiency and for creating not only
collective, but also public goods in the
financing of the private sector in East-
ern Europe. However, the implementa-
tion of these prerequisites depends on a
sound economic policy of the country,
the timely formation of a new institu-
tional structure for the functioning of
the public sector, and so on. It is ne-
cessary in order to effectively provide
this direction of cooperation with the
EBRD to the countries of Eastern Eu-
rope, such as:

 To facilitate the transition from
the capital and labour-intensive export
of industrial products to high-tech and
innovative;

* To provide state aid to ensure the
formation of foreign capital by creating
special zones of export production with
favourable tax regime;

e To implement the planned ap-
proach to the regulation of the devel-
opment of the national economy on
the basis of optimization of the state
procurement process, the formation of
subsidies and other forms of state regu-
lation of investment activity, etc.

Significant interest is the experi-
ence of restructuring the countries of
Eastern Europe that have succeeded
in economic development after their
financing by the EBRD. The Czech
Republic is one of the most successful
examples. According to the results of
the study on the process of reorgani-
zation of Czech enterprises through fi-
nancing of the EBRD, we can speak of
the beginning of the formation of com-
plex and interrelated changes in the eco-
nomic structure of the country, which
improved the methodological bases for
the implementation of the institutional
and economic mechanism of function-
ing of enterprises and management in
general [4, p. 85]. The restructuring has
also triggered changes in the produc-
tion program and related innovations
in the following industries of the Czech
Republic: production, functional, in-
formational, personnel and financial,
etc. The restructuring process included
four blocks: the formation of a restruc-
turing concept, the development of its
organizational forms, the implementa-
tion of appropriate tools and proper
staffing. The stability and effectiveness
of financing this process for the Czech
Republic is determined, in this case,
by how rationally and consistently the
country’s investments are used.
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The experience of successful financ-
ing of economic and infrastructural de-
velopments by international financial
institutions has been achieved, largely
due to the country’s timely fiscal and
monetary measures, a significant de-
valuation of the national currency in
Poland. ‘A healthy, well-diversified
banking sector contributed to econo-
mic growth, increasing lending volumes,
unlike most other EU member states in
Poland. According to the EBRD, the
share of state-owned banks in assets in-
creased to 22,1 % (from 18,3 % in 2008)
in Poland in 2009. PKO Bank Polski as
the largest universal bank, with a state
share of 51,24 % made the main contri-
bution to the growth of both the share
of state bank assets and lending in ge-
neral. The share of PKO in total loans
increased from 15,6 % in the third quar-
ter of 2008 to 17,2 % at the end of 2010’
[5].

In general, the main goals, achieved
through financing by international fi-
nancial institutions in Eastern Europe,
are:

 Assistance to the economic de-
velopment of Eastern European
countries with a view to their
transition to an open world mar-
ket economy;

* Support of the countries of Eas-
tern Europe in carrying out of
their structural economic re-
forms, including elimination of
monopolies, decentralization of
power and its integration into
the world economic system;

* Organization, modernization and
expansion of productive, compe-
titive private activities of the
subjects of the economy of East-
ern European countries, espe-
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cially small and medium enter-
prises;

¢ Promotion of investment in pro-
duction, as well as investment
in the sectors of state social pro-
grams;

¢ Stimulation of important and
economically justified projects;

* Provision of technical assistance
for the preparation, financing and
implementation of public and
private partnership projects;

e Formation and development of
capital markets in Eastern Eu-
rope;

* Ensuring the placement of secu-
rities by private and public enter-
prises in Eastern Europe and fa-
cilitating their access to domestic
and international capital markets
by providing financial guarantees
and advice;

* Financing of both public and
private sectors of the economy,
which make a significant contri-
bution to the development of in-
dustry in Eastern Europe;

* Promoting the attraction of fo-
reign direct investment to East-
ern Europe, etc.

The analysis of financing by the in-
ternational financial institutions of the
countries of Eastern Europe conducted
by us shows that this process was steady
in Slovenia, which is quite expected in
view of the insignificant deficit of na-
tional budget funds and fiscal sustain-
ability of the country. The main priority
of the work of international financial
organizations with Slovenia was to en-
sure further integration of the country
into the global financial system, stimu-
lating the country to conduct a sound
macroeconomic policy and implement




structural reforms in public administra-
tion. The inflow of foreign investment,
in particular from the EBRD, led to a
rethinking of the need to improve mac-
roeconomic stability and financial inde-
pendence in the country [1].

Conclusions from this study and
prospects for further exploration. In
general, the experience of Eastern Euro-
pean countries cooperation with inter-
national financial organizations is im-
portant for Ukraine. After all, there are
anumber of political factors that hinder
the development of foreign investments
due to the non-adaptation of domestic
enterprises to the world market condi-
tions of cooperation in Ukraine today.
It is necessary to reorganize the struc-
ture of state management of industrial
objects and to establish mechanisms for
legislative regulation of this process in
order to solve this problem.

In this regard, the experience of
foreign countries, in matters of coop-
eration with international financial or-
ganizations, requires the formation of a
process of deepening the internationa-
lization of economic life in Ukraine. It
will have its manifestations of expan-
sion and optimization of interrelations
and interdependencies of the domestic
economy, socialization of the nature of
work and production on a global scale,
etc. [6].
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